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SKETCHES OF EARLY CURRENCY. 


I. Gerorcia. 


Tue very moneyed circulation of the Colony of Georgia was an obstacle 
in the way of commercial transactions. In place of the British currency, 
the Trustees of the Colony issued what they called Sola Bills, or bills of 
exchange, to be issued in Georgia by their agents, and made payable in 
England in form following, viz. : — 


GEORGIA BILL OF EXCHANGE, A. No. 1. 
PAYABLE IN ENGLAND. Westminster, 24 July, 1735, 


Thirty days after sight, we, the Trustees for establishing the Colony of Georgia in 
America, promise to pay this, our Sola Bill of Exchange, to James Oglethorpe, Esq., or his 
order, the sum of one pound sterling, at our office at Westminster, to answer the like value 
received by him in Georgia on the issue hereof, as testified by indorsement herein signed 
by himself. 


£1 Os. Od. 
Sealed by order of the Common Council of the said Trustees for establishing the Colony 
of Georgia in America. 


The first issue was of £ 4,000, of which sum £500 was in bills of 
20s. ; £ 1,000 in bills of 40s.; £500 in bills of £5; £ 1,000 in bills of 
£10; and £1,000 in bills of £20. These and all others issued by them 
were sealed with the trustees’ seal, and signed by the accountant. 
While Oglethorpe was in Georgia, they were to be issued only by him ; 
at his departure, by the presidents and assistants, or any three of them, 
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they keeping a record of every such bill, with the specific purpose for 
which it was issued. More than one hundred and thirty-five thousand dol- 
lars were thus sent over at different times, in payment of salaries and other 
corporate expenses. When redeemed, they were cancelled by a punch 
through the seal, in presence of one common councilman and two trustees, 
At the expiration of their charter, the accountant reported bills to the 
amount of £1,149 not yet delivered in for payment, and the common 
council immediately placed a similar amount in the hands of Mr. Loyd,a 
distinguished silk merchant, to redeem them when presented ; and bya 
public notice in the several gazettes of America, they were required to 
be presented before the first of January, 1756. 

The financial affairs of the trustees were managed with great caution, 
prudence, and economy. The various reports of the commissioners on 
accounts spread upon the records of the common council evince the 
scrupulous care and stringent exactness with which they examined each 
item of expenses and each draught upon their exchequer. 

The early settlers brought but little money with them, and, being sup- 
ported by the weekly issues from the trustees’ store, did not need much, 
What little trade existed was mostly by barter; and a small supply of the 
bills emitted by South Carolina constituted almost the only currency. The 
increase of the colony, and the demand of trade, made a circulatory me- 
dium necessary ; and the trustees, at times, sent over English coin, which, 
being paid to the salaried officers of ‘Trust, was at once thrown into circu- 
lation. At one time they ordered £ 1,000 in silver to be sent over; and 
on another occasion, two tons of half-pence were to be shipped to 
Georgia. 

To meet the still further demand, the trustees issued their sola bills; 
and though they could not be made a legal tender, they were freely cir- 
culated, and nearly supplanted every other currency in the Colony. 

The promptness with which the trustees met these as they fell due 
kept up their credit, and to the very last, funds to the full amount of the 
unredeemed bills were placed in the hands of an agent, to cancel them as 
they were presented. At the surrender of the charter, only £ 1,149 of 
sola bills remained unredeemed ; and but very little of this sum was cir- 
culating at this time in Georgia. Their foreign trade absorbed most of 
the specie; and their currency was principally of the Carolina bills, 
which were seldom at par out of the Province, and often greatly depre- 
ciated, notes of hand, or orders on merchants, which were discharged 
either in Carolina bills or goods, —in either case to the great loss of the 
holder. Under these circumstances, without a currency adequate to the 
demands of trade, depending on her sister Colony for the unsound medium 
which did circulate, and anxious to remedy the financial evils growing 
out of this condition, the Assembly ventured to pass, and the Governor to 
approve, the act for emitting £3,000. It was a step dictated by self- 
preservation, and to which they were enticed by the frequent instances 
wherein Massachusetts, Pennsylvania, and especially their neighbor, 
South Carolina, had stamped and made current bills of hundre ds and 
thousands of pounds. — From a History of Georgia, by W. B. Stevens, 
M.D. New York: Appleton § Co. 1847. 
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Il. Kentucky. 


The constitutionality of the Bank of the Commonwealth, though gener- 
ally doubted, was sustained by many judicial recognitions by the Court 
of Appeals of Kentucky, and finally by an express decision, in which the 
then judges (Robertson, Chief Justice, and Underwood ond Nicholas, 
judges, 1828-1831), without expressing their own opinions, deferred to 
those incidental recognitions by their predecessors, and also to the opinion 
of the Supreme Court of the United States in the case of Craig v. Mis- 
souri, in which that court defined a * Bill of Credit,” prohibited by the 
national constitution, to be a bill issued, as currency, by a State and on 
the credit of the State. The notes of the Bank of the Commonwealth, 
though issued by and in the name of the State of Kentucky, were not 
issued on the credit of the State, but expressly on the exclusive credit of a 
nominal capital dedicated by the charter, — and this known fact produced 
the rapid depreciation of those notes ; and, consequently, the same Su- 
preme Court of the United States affirmed the said decision of the Appel- 
late Court of Kentucky, as it was compelled to do by its own authority in 
Craig v. Missouri, unless it had overruled so much of that decision as de- 
clared that it was an indispensable characteristic of a prohibited “ bill of 
credit,” that it should be issued on the credit of the State. There is much 
reason for doubting the correctness of these decisions by the national ju- 
diciary ; and if they be maintained, there is good cause for apprehending 


that the beneficent policy of the interdiction of State bills of credit may 
be entirely frustrated, and the constitutional prohibition altogether par- 
alyzed, or eluded. — From Collins’s Historical Sketches of Kentucky. 
Maysville, 1848. 


Early Paper Currency in Georgia. —In 1760, the Legislature of 
Georgia, with the approval of the king, passed a law “for stamping, 
imprinting, issuing, and making current the sum of £ 7,410 sterling, in 
paper bills of credit, and for applying and sinking the same.’ 


First Paper Money in the Colonies. —In the year 1690, the govern- 
ment of Massachusetts issued bills of credit, as a substitute for money, to 
meet the expenses of Sir William Phips’s expedition against Canada. 
These were the first paper issues in the Colonies. 


The first Bank in New York.— The first bank in New York, called 
the Bank of New York, began business on the 9th of June, 1784. Busi- 
ness hours, from ten till one, and from three till five o’clock daily. A. 
McDougall, President ; William Seton, Cashier. Discounts confined to 
paper not more than thirty days to mature. 


Early Paper Currency in Maryland. — The Legislature of Maryland, 
in 1781, authorized the issue of £200,000 in bills of credit, for the pay- 
ment of which double their value of the confiscated lands of the disaf- 
fected and British subjects was pledged. In three months after their 
issue, these bills had depreciated to less than half their nominal value. 
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The first Bank in Boston.— The Massachusetts Bank was chartered 
February 7, 1784. Fleet’s Almanack of 1788 decribes it as follows : — 
‘“* The design of it is intended to be of public utility, and more particular- 
ly beneficial to the trading part of the community. It is kept open every 
day in the year, except Sundays, Public Fasts, Thanksgiving and Christ- 
mas days, Good Friday, general Election day, and the Fourth of July.” 
The board of directors in 1790 consisted of the following : — 


Hon. William Phillips, President ; Peter Roe Dalton, Cashier. 

Jonathan Mason, Thomas Walley, 

Thomas Russell, Benjamin Green, 

Thomas Dawes, Jonathan Mason, Jun., 

Christopher Gore, Peter Roe Dalton. 

Mr. John Lowell, Accountant. 

The hours of business were from ten till one, and from three till five 
o’clock. No greater sum than $3,000 to be discounted at one time for 
any one person, nor more than $5,000 in the aggregate to any one 
person. 


Currency in 1635.—In the year 1635 the General Court of Massa- 
chusetts prohibited the currency of brass farthings, and ordered that mus- 
ket-balls should pass for farthings. 


Carolina Bills. —In the year 1712, South Carolina established a pub- 
lic bank, and issued £48,000 in bills of credit, called bank-bills, to be 
lent out at interest, on landed and personal security, and to be sunk grad- 
ually by £4,000 a year. Soon after the emission of these bank-bills, 
the rate of exchange and the price of produce rose, and in the first year 
advanced to 150, in the second to 200 per cent. 


Pennsylvania Currency in 1723.—In the year 1723 the Province of 
Pennsylvania made its first experiment of a paper currency. It issued, 
in March, £ 15,000, on such terms as appeared likely to be effectual to 
keep up the credit of the bills. It made no loans, but on land security, 
or plate deposited in the loan office ; obliged the borrowers to pay five 
per cent.; made its bills a legal tender in all payments, on pain of con- 
fiscating the debt, or forfeiting the commodity ; imposed sufficient penal- 
ties on all persons who presumed to make any bargain or sale on cheaper 
terms in case of being paid in gold or silver. One eighth of the public 
debt thus created to be annually paid. In the same year a further issue 
of £30,000 was ordered. 


eee 


True Banxinc. — No expectation of forbearance or indulgence should be encour- 
aged. Favor and benevolence are not the attributes of good banking. Strict justice 
and the rigid performance of contracts are its proper foundation. 

A repeal of the usury laws, so far as relates to notes of hand and bills of exchange, 
similar to that which took place in England in 1832, would undoubtedly have a 
highly beneficial effect in lessening the violence of a moneyed pressure, as there is 
abundant evidence it has done in that country. The pertinacity with which all the 
States cling to the usury laws, the remnant of the old feudal opinion that the a 
cannot be trusted to take care of their own interests, is remarkable, — especially after 
the example has been set by England. — NV. Appleton. 
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STATE FINANCES. 


Statement showing the several Loans of the Commonwealth of Pennsy Iv ania, their 
Rates per cent., “Interest, Periods when reimbursable, and Amounts as they stood 
on the first day of December, 1850. 

Loans. Interest. Reimbursable. Amount, 
Stock Loan per Act of 
April 2, 1821 
April 1, 1826 
April 9, 1827 
March 24, 1828 
December 18, 1828 
April 22, 1829 
December 7, 1829 
March 13, on 
March 21, 183 
March 28, 1 a 
March 30, 1831 
March 30, 1832 
April 5, 1832 
February 16, 1833 
March 5 1833 
March , 1833 
April Ss 1834 
April 13, 1835 
January 26, 1839 
February 9, 1839 
March 16, 1839 
March 27, 1839 
June 7, 1839 
June 27, 1839 
July 19, 1839 
January 23, 1840 
April 3, 1840 
June 11, 1840 
January 16, 1841 
March 4, 1841 
Loan (relief). 
May 4, 1841 
Stock Loan, 
May 5, 1841 Bank charter loans, 556,697.68 


May 6, 1841 ) June 1, 1846 909,677.01 
Interest Certificates. 
July 27, 1842 ) August 1, 1843 33,014.98 
March 7, 1843 > August _ 1, 1846 62,680.31 
Stock Loan, 
April 29, 1844 March 1, 1849 59,294.39 
Interest Certificates. 
May 31, 1844 August 1, 1846 66,438.61 
Stock Loan. 
April 16, 1845 August 1, 1855 4,555,182.15 
January 22, 1847 Bank charter loans, 71,654.00 
April 11, 1848 April 11, 1853 159,687.45 
Inclined Plane Loan, 
April 10, 1849 April 10, 1879 
Total, . ° e . + § 40,677,214.68 


a 
2) 


June 1, 1841 § 20,322.99 
December 1, 1846 295,224.71 
December 1, 1850 999,211.15 
December 1, 1853 1,997,418.42 
January 1, 1854 798,274.64 
December 1, 1854 2,197,372.43 
Bank charter loan, 50,000.00 
March 4, 1858 3,994,809.28 
July 1, 1856 2,481,201.81 
March 28, 1861 120,000.00 
July 1, 1856 298,966.43 
July 1, 1860 2,343,437.62 
July 1, 1860 300,000.00 
July 1, 1858 2,539,880.13 
April 10, 1863 200,000.00 
July 1, 1858 529,922.74 
July 1, 1862 2,264,532.61 
July 1, 1865 959,259.16 
July 1, 1859 1,192,583.28 
July 1, 1864 1,277,216.04 
July 1, 1864 99,992.00 
July 1, 1868 469,480.79 
August B 1859 49,997.25 
June 7, 1864 1,134,248.65 
July * 1868 2,053,83 1.06 
January 1, 1865 868,789.02 
August 1, 1864 853,681.95 
July 1, 1870 1,938,732.88 
August 1, 1846 800.000.00 
July and Nov., 1847 22,335.06 
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5 
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5 
5 
5 
5 
5 
5 
5 
5 
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May 4,1846 652,164.00 
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The loan per act of 20th April, 1846, for the construction of the out. 
let lock at Wells’s Falls, originally $20,000, and now amounting to 
$ 16,000, is not embraced in the foregoing table, for the reason that the 
faith of the Commonwealth is not pledged for its redemption. It is re. 
imbursable out of a fund arising from tolls on boats passing through said 
lock, and in that fund there was, on the Ist of October, 1850, applicable 
to a further payment of the principal and interest of said loan, the sum 
of $3,133.47. 

The loans ov erdue, as well as those becoming due for each year, are 
as follows : — 

Amount overdue . - $ 3,106,065.31 ads in the year 1863 . 200,000.00 
Due in the year 1853 . 2,157,105.87 1864 3,365,138.64 
1854 .  2,995,647.07 1865 . 1,828,048.18 
1855 . 4,555,182.15 s 1868 2,523,311.85 
1856 - 2,780,168.24 1870 - 1,938,732.88 
1858 7,064,612.15 1879 ° 400,000.00 
1859 - 1,242,580.53 Other loans, . ° - 1,492,651.58 
1860 2,643,437.62 
1861 120,000.00 
1862 ° 2,264,532.61 


Total, . - § 40,677,214.68 


Receipts and Expenditures of Pennsylvania for 1850-1851. 


Estimate of the Receipts and Expenditures of the present, with the Estimate of last Year, 
and the actual Receipts at the Treasury. 


Pavwsnrs —— ae 
Public improvement, ‘ ‘ ° - $640,000 $ 1,488,799.74  § 800,000 
Expenses of government, 235,000 262,899.71 250,000 
Militia, . ° ° ° ° . ‘ 4,000 16,282.25 15,000 
Pensions, . ° ° ° + 20,000 17,277.91 15,000 
Charitable institutions, ‘ ‘ ° s ‘ 80,000 62,267.85 60,000 
Common schools, ‘ 200,000 213,728.49 200,000 
Interest on loans, . ‘ ‘ - 2,005,000 2,004,714.51 2,005,000 
Guaranties, . ° ‘ P 23,500 32,500.00 32,500 
Domestic creditors, . ° ° ° ° ‘ ‘ 10,000 6,387.41 10,000 
Damages on public works ° ° 20,000 28,068.34 
Special Commissioners, ‘ - 2,000 2,554.03 
State Library, ° ° 2,000 1,000.00 
Public buildings, . ‘ 2,000 2,002.78 
Penitentiaries, P ° ‘ ‘ 15,000 19,283.79 
House of Refuge, . ‘ ° ‘ 5,000 6,000 00 
Nicholson lands, . ° 300 192.75 
Escheats, . . ° ‘ 2,000 1,740.53 
Abatement of State tax, ° ° . ° 40,000 43,525.04 
Counsel fees and Commissioners, . ° 2,000 5,984.15 
Miscellaneous, . . e 5,000 8,180.44 
Sinking Fund Counsiesionem, ° ‘ ‘ - P 293,000 318,364.03 
Inclined Plane, . ° ° . ‘ 270,000 
N.B. Canal, _ . ° ‘ . . 150,000 
Renewal of relief notes, . ‘ ° ‘ ‘+ * 
Expenses of Revenue Commissioners, . . 


Total payments, . . . § 4,034,200 § 4,553,193.75 





RECEIPTS. 


Lands, é &, % re 
Auction commissions, 
Auction duties, . ‘ 

Tax on bank dividends, . 
Tax on corporation stocks, 


Tax on real and personal estate, 


Licenses, taverns, . ° 
retailers, 
peddlers, 
brokers, ° 
theatres, 
billiard-rooms, &c., 
distillery, &c., . 
eating-houses, &c., 
patent medicine, 
Pamphlet laws, 
Militia fines, 
Tax on writs, . 
Tax on offices, 
On collateral inheritance, 
Canal and road tolls, . ° 
Sale of old materials, . 
Enrolment of laws, 
Premium on charters, 
Tax on loans, . ° 
Inclined Plane loan, ° ° 
Dividends of turnpike stocks, 
Nicholson lands, . ° ‘ 
Accrued interest, 
Refunded cash, 
Escheats, . e ° 
Fees of public offices, 
Miscellaneous, . ‘ ° 
Interest on stock purchased, . 
Foreign insurance agencies, 


. - 


Total receipts, . 


Pennsylvania. 


Estimate 
Sor 1850, 


$ 20,000 
22,000 
50,000 
130,000 

: ee 2 160,000 

ee 1,330,000 
3,000 
160,000 
3,000 
12,000 
3,000 
5,000 
1,500 
15,000 
3,000 
500 
2,000 
40,000 
20,000 
200,000 
1,825,000 
5,000 
11,000 
40,000 
125,000 
270,000 
2,000 
300 
5,000 
5,000 
2,000 
2,000 
2,000 
15,000 


Receipts 
Sor 1350. 


§ 16,378.58 
18,673.75 
44,898.22 

153,877.14 
136,510.14 
1,317,821.55 
107,427.49 
171,062.26 
2,525.05 
10,228.73 
2,384.50 
3,045.81 
4,203.91 
6,530.97 
2,633.04 
345.58 
12,953.73 
45,409.47 
14,047.21 
102,295.07 
1,713,848.16 
6,953.64 
10,270.00 
89,262.21 
119,356.30 
270,000.00 
2,460.00 


3,674.32 
13,278.61 


3,687.20 
1,740.33 
13,721.27 
2,760.83 
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Estimate 
Jor 1851, 


$ 16,000 
20,000 
45,000 

160,000 
160,000 
1,330,000 
100,000 
175,000 
3,000 
11,000 
2,500 
4,000 
5,000 
10,000 
3,000 
500 
10,000 
45,000 
15,000 
150,000 
1,800,000 
5,000 
12,000 
40,000 
120,000 
2,000 
5,000 
5,000 
1,000 
4,000 
5,000 


30,000 
3,000 


$ 4,566,300 § 4,438,131.51 g 4,296,000 


Banking System of Pennsylvania. 


From the Annual Message of Governor Johnston to the Legislature, December, 1850. 


A system of banking, based upon State stocks, under proper restric- 
tions, is recommended to the attention of the Legislature. It is thought 
that the present banking facilities are unequal to the wants of the busi- 
hess community. The large amount of notes of banks of other States 
found in circulation among our people, the inability of the banks, with 
safety to their credit, to accommodate at all times the active bond fide 
business demands of the country, and the large operations in the nature 
of private banking daily transacted on severe terms to the borrower, de- 
monstrate that increased facilities are demanded to secure a healthy de- 
velopment of our resources. Any considerable extension of the present 
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system is hardly to be anticipated, nor is it desirable, if a more perma- 
nent basis for such operations can be devised. Free banking upon a de- 
posit and pledge of public stocks early recommended itself to favor. It 
is not liable to sudden expansions and contractions, is more secure from 
failure, less obnoxious to counterfeiting and fraud, and offers undoubted 
security to the note holder. Should the stock required be the loans of 
the Commonwealth, it would appreciate their value, and also have a ten- 
dency to withdraw them from foreign countries, to which are annually 
sent millions of the public money to pay interest. A recall of these 
stocks, and the discharge of the interest to the resident citizens, would 
lead to the expenditure of an equal amount at home, thereby affording 
employment to the people in the improvements of the State, in the erec- 
tion of industrial institutions, and in various works of beauty and taste. 
If this system is favorably regarded, a relinquishment of a portion of the 
interest on the stocks pledged would be directly advantageous to the 
Treasury. 

The confidence felt in their security, and the desire to use the relief 
notes, when kept in good condition, justify the belief that an issue of 
small notes from State institutions, founded on a deposit of stocks, would 
be highly acceptable to the people. 


MINERAL RESOURCES OF NORTH CAROLINA. 


From the New York Journal of Commerce. 


Few States in the Union can boast of greater natural resources of in- 
digenous wealth than this, and her rich and invaluable treasures of gold, 
copper, iron, coal, marble, marl, slates, and plumbago, are beginning to 
receive a just appreciation, and are opening new avenues of wealth and 
prosperity. The nearest gold mine to this place, now in operation, is in 
the vicinity of Greensborough, in Guilford County, some eighty or ninety 
miles distant. ‘The works are conducted by Messrs. Adams, Fields, & 
Co., who employ about thirty hands, one half of whom are white laborers. 
These last, however, are very uncertain help, and cannot be relied upon. 
At the South, white labor is becoming more and more customary in the 
towns, but it will be long before the heavy, laborious toil of country life, 
and other servile occupations, will devolve exclusively upon white hands. 
The political policy that would suddenly overthrow the industrial pursuits 
of a people ; that would foster vagrancy and insubordination, and destroy 
at a blow the established relationships of society, even to correct an evil 
which time and wise counsels alone can only gradually and effectually 
remove, is not only short-sighted, but would, in the end, be attended by 
the most disastrous consequences ; and if adopted, the South would suffer 
far more than Spain and Portugal under the reigns of Ferdinand and 
Emanuel, in the latter part of the fifteenth century, whose bigoted in- 
tolerance expelled the Jews and Moors from their dominions, and crippled 
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the resources of their kingdoms by the banishment and subversion of the 
most industrious and operative classes. 

But in regard to the operations in gold. The mine above alluded to is 
known by the name of the Hodgkin’s Hill Mine. It is worked to the depth 
of one hundred and twenty feet, and the yield is considered as fully equal 
to the average productions of the California mines. The gold maniacs at 
the North might here find a plenty of hard work and steady employment 
at a dollar and a half or two dollars per diem, hog and hominy, good 
persimmon beer, and sweet potatoes, all included in the bargain. A 
steam-engine of great power is used on the spot. ‘The ore is ground by 
means of a Chilian mill, and stamped by stampers. Next, it is run 
through drag-mills, and then put through a washing-mill, after which it 
is subjected to the action of a rocker. Quicksilver is employed in this 
stage to produce an amalgam from which the gold is easily obtained. 
The ore is found to be largely impregnated with copper, which is at 
present thrown away, but will be soon turned to account, as it is, in 
reality, more valuable even than the gold. The most extensive gold mine 
worked in North Carolina is said to be in Rowan County, not far from 
Salisbury. 

The recent discovery of large and valuable deposits of coal in the in- 
terior of the State, together with the necessity of keeping pace with an 
age of progress, has invited attention to works of general utility. Iron 
and steam will soon achieve their magical transformations and astonishing 
innovations here. An enterprise of great magnitude is now on foot. The 
Cape Fear is already navigable as far as Fayetteville, and appropriations 
have been made to extend this communication one hundred and twenty 
miles farther, to reach the head of navigation on Deep River, which is the 
left branch of the Upper Cape Fear. A bill is now before the House to 
construct a portage road from that point, across the country, to the Yad- 
kin, and to render this stream navigable one hundred and sixty miles 
higher up to Wilkesborough, which will embrace a distance of four hun- 
dred and forty miles or thereabouts, to Wilmington on the seaboard, thus 
opening to the East the ample stores of wealth contained in the valleys 
of the Deep and Yadkin Rivers. ‘The spacious coal mines recently dis- 
covered are found in the valley of the first-named river. They are more 
properly coal fields, and may be traced through the country to the extent 
of twenty, thirty, and by some it is supposed even sixty miles. The 
quality of the mineral is said to be very superior. Three different kinds 
have been ascertained, and a portion of these mines has already been 
secured by Northern capital, ever on the alert for lucrative investments. 
Large deposits of iron, according to the customory geological associations, 
are found in connection with this coal. 


Courtesy. — All the officers of the company who come into communication with 
the public should be instructed to behave with the utmost courtesy ; and if they do 
80, they are entitled to courtesy in return. No shareholder should address an officer 
of the company as if he were his own individual servant; nor should he, in his 
transactions with the company, expect any undue attention or preference on account 
of his being a shareholder. When a company has occasion, in its annual report or ° 
public documents, to refer to the proceedings of other companies, it should always be 
done in the language of courtesy. —J. W. Gilbart. 
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BANK STATISTICS. 


New Laws Relating to Banking in Indiana and Tennessee. 


I. InpIana. 


Article XI. of the Proposed Constitution. 
Corporations. 


Section 1. The General Assembly shall not have power to establish 
or incorporate any bank or banking company, or moneyed institution, for 
the purpose of issuing bills of credit, or bills payable to order or bearer, 
except under the conditions prescribed in this constitution. 

Section 2. No banks shall be established otherwise than under a gen- 
eral banking law, except as provided in the fourth section of this article. 

Section 3. If the General Assembly shall enact a general banking law, 
such law shall provide for the registry and countersigning, by an officer 
of State, of all paper credit designed to be circulated as money ; and 
ample collateral security, readily convertible into specie, for the re- 
demption of the same in gold or silver, shall be required, which col- 
lateral security shall be under the control of the proper officer or officers 
of State. 

Section 4. The General Assembly may also charter a bank, with 
branches, without collateral security, as required in the preceding section. 

Section 5. If the General Assembly shall establish a bank with branches, 
the branches shall be mutually responsible for each other’s liabilities upon 
all paper credit issued as money. 

Section 6. The stockholders in every bank or banking company shall 
be individually responsible to an amount, over and above their stock, 
equal to their respective shares of stock, for all debts or liabilities of said 
bank or banking company. 

Section 7. All bills or notes issued as money shall be, at all times, 
redeemable in gold or silver; and no law shall be passed sanctioning, 
directly or indirectly, the suspension, by any bank or banking company, 
of specie payments. 

Section 8. Holders of bank-notes shall be entitled, in case of insolven- 
cy, to preference of payment over all other creditors. 

Section 9. No bank shall receive, directly or indirectly, a greater rate 
of interest than shall be allowed by law to individuals loaning money. 

Section 10. Every bank or banking company shall be required to cease 
all banking operations within twenty years from the time of its organ 
ization, and promptly thereafter to close its business. 

Section 11. The General Assembly is not prohibited from investing 
the Trust Funds in a bank with branches; but, in case of such invest 
ment, the safety of the same shall be guaranteed by unquestionable se- 
curity. 

Section 12. The State shall not be a stockholder in any bank after the 
‘expiration of the present bank charter; nor shall the credit of the State 
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ever be given or loaned in aid of any person, association, or corporation ; 
nor shall the State hereafter become a stockholder in any corporation or 
association. 


II. TENNESSEE. 


An Act to Relieve the Bank of Tennessee, to sell the Stock in Union and 
Planters’ Banks, and to purchase the Outstanding Bonds of the State 
of Tennessee. Passed 9th February, 1850. 


Section 1. Be it enacted by the General Assembly of the State of Ten- 
nessee, That from and after the passage of this act, the President and 
Directors of the Bank of Tennessee shall declare semiannual dividends 
of the bank and branches, on the first of January and first of July of each 
year, and, as soon thereafter as the net amount of said dividends can be 
ascertained, shall pay over the same to the Treasurer of the State, taking 
his receipt therefor, which shall be made to appear in the biennial re- 
ports to the General Assembly, of both the Treasurer and the Bank. 

Section 2. That the Treasurer shall, out of the dividends so declared and 
paid over, or any other moneys in the Treasury not otherwise appropri- 
ated, pay annually to common schools and academies the sums heretofore 
appropriated by law, upon the warrant of the Comptroller; and that the 
bank shall keep and disburse said appropriations as now required by law. 

Section 3. ‘That the Treasurer shall also pay out of said dividends, or 
any other moneys in the Treasury not otherwise appropriated, the interest 
upon the outstanding bonds of the State that may from time to time be- 
come due upon the warrant of the Comptroller. Provided, however, that 
the Bank of Tennessee shall act as agent of the Treasurer in paying the 
interest that may be due and payable at Philadelphia and New Y ork. 

Section 4. That the President and Directors of the Bank of Te snnessee, 
with the advice and consent of the Governor, shall be authorized to sell 
or dispose of the stock in the Union and Planters’ Banks upon such terms 
as they may deem expedient for the interest of the State, and apply the 
proceeds to the purchase of State bonds at a rate not exceeding their par 
value, giving preference to the bonds issued for stock in the Union Bank, 
if the same can be purchased at a reasonable rate. Provided the bonds 
purchased or received in exchange of the school-fund stock in said banks 
shall have indorsed thereon ** Schoo! Fund Bonds,” the interest on which 
shall be annually applied to common school purposes, as now provided 
for by law. 

Section 5. That said President and Directors are hereby authorized to 
use any money that may be in the Treasury over and above the amount 
required to pay the current expenses of the State, the appropriations to 
schools and academies, and the interest upon the bonds of the State, in 
purchasing any of said bonds that may be outstanding, and they are here- 
by required to make a full statement in their biennial reports, showing 
the amount of bank stock that has been sold, and at what price; the 
amount of bonds purchased, and at what price ; and also the amount 
drawn from the Treasury and used in the purchase of said bonds. 
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BANKING IN NEW JERSEY. 
Tue GenerAL Banxinc Law. 


Tue supplement to the act authorizing free banking in New Jersey re- 
peals so much of the original act as requires that persons associating for 
the purpose of banking shall be residents of the State, and provides that 
any association of persons formed may deposit, in addition to the stock 
mentioned in the original act, the stocks of the States of New York, Ohio, 
Kentucky, and Pennsylvania, as security for their circulation. It is provid- 
ed, also, that the bills issued shall be stamped ** secured by public stocks 
in the State treasury,” or “* secured by public stocks and bonds and mort- 
gages in the State treasury,” as the case may be. A majority of the direc- 
tors must be residents of the State. ‘The act goes into effect immediately. 

The first section of the supplement to the act respecting executions, 
and regulating the sale of personal estate by virtue thereof (the House- 
hold Exemption Act), provides that household goods, chattels, and trades- 
men’s tools, to the value of $ 200, and all wearing apparel, the property 
of any debtor having a family residing in this State, shall be reserved as 
well before as after the death of the debtor, for the use of the family, 
against all creditors, and shall not be liable to be seized under an execu- 
tion or other civil process, for the payment of any debts on any contract 
made after the passage of this act. 

The second section enacts, that, in case any sheriff or other officer shall 
have an execution against any defendant having a family, who shall not 
have sufficient goods and chattels beyond those ‘which are exempted, out 
of which the amount can be made, it shall be the duty of such sheriff 
or other officer to make a careful inventory of the goods and chattels of 
the defendant, and thereupon apply to one “of the judges of the Court of 
Common Pleas of the county, to appoint three discreet persons, indiffer- 
ent between the parties, to make a just appraisement of the goods and 
chattels levied upon, which persons, before they enter on their duties, 
shall be sworn before the said judge to honestly appraise such property 
according to the true and intrinsic value thereof, and without reference to 
what the same might be supposed to bring at a sale by vendue ; which 
said oath shall be indorsed on the appointment and filed ‘together with the 
clerk of the Common Pleas. 

The third section provides that the appraisers shall appoint a time and 
place when they will make the appraisement, giving five days’ notice to 
the plaintiff or his attorney, and shall at such time make a particular ac- 
count of the articles with their values annexed, and sign the same ; and if 
the amount shall exceed two hundred dollars, then the defendant may 
select articles to that amount for himself and family, and shall annex 
a written statement thereof, signed by himself, to the inventory ; and 
the sheriff or other officer shall proceed and sell the residue of such 
goods and chattels in satisfaction of said execution ; but in case the ap- 
praisement shall not exceed two hundred dollars, the officer shall leave 
the goods: and in either case he shall return the papers to the court from 
which the execution issued. 
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The fourth section refers to the proceedings in case of the decease of a 
debtor having a family, and makes it the duty of the executor or adminis- 
trator of such deceased debtor to apply as before for appraisers, who shall 
make an inventory and appraisement, and if the amount exceeds two 
hundred dollars, then the widow of the deceased, the executor or adminis- 
trator, may select from the said articles to the above value, which shall be 
the property of the family. Nothing, however, contained in this section 
is permitted to conflict with provisions of the last will and testament of 
any debtor. 

The fifth section provides that nothing in this bill shall be deemed or 
held to protect from sale, under any execution or process, any goods, 
chattels, or property for the purchase whereof the debt or demand for 
which the judgment on which the execution or process was issued shall 
have been contracted. 

The sixth section declares the fees to which the several officers and ap- 
praisers are entitled under the proceedings as given above. The sheriff, 
judge, and appraisers are to have fifty cents each, and the clerk eight 
cents, to be paid by the defendant in execution. 

The seventh section repeals all conflicting portions of the original act. 
The law does not go into effect until the 4th of July, 1851. 


BANKING IN CINCINNATI. 
From the Cincinnati Gazette. 
Banks AND BANKING. 


From the last number of that valuable work, the Bankers’ Magazine, 
the following statement is gleaned, showing the number of banks and the 
amount of capital in our principal cities : — 

CirTlEs. No. of Banks. Capital. Population. 
Boston, Mass., ° ° ° ° ° 30 21,760,000 135,000 
8,173,437 45,000 
2,162,700 50,000 
1,518,000 25,000 
4,062,300 18,000 
1,681,875 23,000 
1,408,650 40,000 
7,075,794 169,000 
2,114,000 28,000 
9,153,583 40,000 
2,624,900 12,000 
2,069,940 15,000 
13,600,000 145,000 
4,841,500 12,000 
2,960,000 42,000 
1,682,026 116,000 
5,745,145 
2,618,865 83,000 


[33] 
wae 


Providence, R. L, 
Albany, N. Y., 
Troy, N. Y., 
Hartford, Conn., 
New Haven, Conn., 
Newark, N. J., 
Baltimore, Md., . 
Richmond, Va., 
Charleston, S. C., 
Augusta, Ga., . 
Savannah, Ga., 
New Orleans, . 
Nashville, Tenn., ° 
Louisville, Ky., ‘ . 
Cincinnati, Ohio, ° ° 
Ohio, exclusive of Cincinnati, 
Pittsburg, . . 
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The foregoing statement might be submitted, without a word of com- 
ment, to show how totally inadequate the banking capital of Cincinnati is, 
to meet the business demands of the mercantile community. ‘The cities 
nearest in population to Cincinnati are Boston, Baltimore, and New Ur. 
leans. In the first, with only 19,000 more inhabitants, there isa banking 
capital of over twenty-one millions! Baltimore, with 169,000 inhabitants, 
has almost as much banking capital as the whole State of Ohio, with its 
two millions of souls! While New Orleans, with 29,000 more inhabit- 
ants, has more than EIGHT TIMES the banking capital of Cincinnati! 
Even Nashville, with scarcely a tenth of our population, has nearly three 
times the amount of bank capital. ‘The only two cities on the list which 
have less capital are Troy, N. Y., and Newark, N. J., both compara- 
tively small, but highly flourishing, manufacturing places. 

The idea that mercantile operations can be carried on without banks is 
fallacious, indeed preposterous. Where are there safer and sounder 
banks than in New England ? Where is there a more industrious, thriv- 
ing population than Cincinnati contains? ‘That she has succeeded so 
well, in spite of the inadequacy of her banking facilities, is but farther 
proof of the energy, enterprise, and success of our merchants, manufac- 
turers, and mechanics. 

As a necessary consequence of the insufficiency of incorporated bank- 
ing capital, numerous private banks have been established, and all seem 
to be doing a thriving business. They all, it is believed, allow interest on 
deposits, varying from six to ten per cent. What rate they charge is not 
positively known, but it is presumed to be not less than twelve, and from 
that up to fifty per cent. per annum. It will thus be seen that the mer- 
cantile community of Cincinnati are annually fleeced out of from twenty 
to twenty-five per cent. of their hard-earned profits in the shape of usuri- 
ous interest. What capital of their own these private banks possess, there 
is no ready means of knowing ; but it is known that they all trade upon 
the capital of others, i. e. the deposits of their customers. 

A list of the principal private banks and bankers is subjoined, with the 
names of the chartered banks : — 

W. Smead & Co., P. B. Manchester, B. F. Sanford & Co., 

Ellis & Morton, M. A. Bradley & Co., Brown & Ramsay, 

Gilmore & Brotherton, George Milne & Co., J.K Glenn & Co., 

T. S. Goodman & Co., $. O. Almy, Langdon & Hatch, 

A. J. Wheeler, N. P. Iglehart, Wright, Clark, & Co., 

P. Outcalt & Co., B. McMicken, Edward Lucas. 

Besides a host of brokers, who are employed in shaving notes or getting 


them shaved. 

The incorporated banks of Cincinnati are : — 
Capital. 
1. Ohio Life Insurance and Trust Company, . . ° - § 2,000,000 
2. Lafayette Bank, . ‘ ‘ ‘ , P ‘ ‘ ° 700,000 
3. Franklin Branch, State Bank of Ohio, . ‘ ‘ 169,000 
4, Mechanics and Traders’ Branch, do., . ‘ P 100,000 
5. Commercial Bank, . . i ° ‘ ‘ ‘ 50,000 
6. City Bank, . : . ° ° : ° ‘ 75,000 


Notre.— The banking capital of the Ohio Life Insurance and Trust Company is only 
611,226, and this sum is borrowed for banking purposes, and constitutes no part of its 
capital stock. 
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BANKING IN VIRGINIA. 
From the Richmond Whig, March 28, 1851 


Tue INDEPENDENT BANKING SysTEM. 


Tue Legislature has passed one or two of a series of bills establishing 
Independent Banks upon the basis of State stocks. These bills have been 
the subject of much discussion in the Senate, and, having passed that 
body with many amendments, may be regarded as establishing the policy 
of the State upon the subject of increasing the banking capital, and as to 
the future principles upon which banking institutions shall be established. 

The following are the features of the acts establishing banks on the 
basis of State stock in the towns of Lynchburg and Staunton : 

1. A deposit with the Treasurer of State stock, original or quasentesl 
for improvement companies, to the amount of the charter. 

2. The executing and delivery of the notes for circulation, counter- 
signed by the treasurer at the expense of the bank. 

3. An obligation to pay the same bonus, and to keep on hand the same 
proportion of specie, as other banks. 

4, Making the stockholders personally liable for the circulation, each 
stockholder to an amount equal to the stock held by him, for the express 
contracts of the bank. 

We think a moderate increase of banking capital is rendered neces- 
sary by the increasing productions and enlarging commercial interests of 
the State ; and there is no doubt but that this increase of capital should 
be bestowed rather according to the exigencies of local trade than added 
to the capital of existing banks. But it would be, we think, imprudent in 
the Legislature to grant indiscriminate permission to establish banking in- 
stitutions in every village of the interior, until the experiment now about 
to be made shall be successfully tested, by experiment at the points of 
principal importance, and where the experiment can have fair advantages. 
The most important use of banking capital is to cover the period between 
the shipment of produce and the receipt of returns. It should be always 
based upon the active operations and positive value of commerce ; it thus 
furnishes to personal enterprise those aids by which society secures the 
advantages arising from capital directed by skill. But banking capital, 
loaned to those who are not engaged in trade or enterprise, is an evil to 
the community upon which it is bestowed. Hence, the importance that 
the Legislature should examine with care the claims presented by the 
various localities for an increase of banking capital; that it should not 
bestow when it is unnecessary, nor withhold when it is. 

There are some features in the independent banking system which are 
of great importance to the commercial community. A certain proportion 
of banking capital to the trade of a city is indispensable, even under the 
exclusive branch bank system. The losses or superior necessities of one 
commercial point may limit the means necessary to accommodate the 
trade of another ; a suspension or contraction at one point must be fol- 
lowed by a general suspension or contraction of all the connected insti- 
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tutions. There is necessarily no sympathy between the trade of different 
banks ; nor should a commercial crisis, or a large loss at Norfolk, affect 
the facilities of trade at Alexandria or Lynchburg. The staples at dif- 
ferent cities may be different ; the periods of shipment and returns may 
be different ; and we do not see why they should be dependent upon or 
responsible for the operations of each other. ‘The branch bank system is 
very useful for many purposes of domestic remittance and a common 
State currency ; but the infusion of independent capital will have the good 
effect of supplying any accidental deficiencies, or correcting any tempo- 
rary stagnation in the commercial facilities of the different cities of the 
Commonwealth. If an independent bank shall prove unsound, it will 
forthwith be put into commission and wound up. Its place will be sup- 
plied by an equal amount of independent capital, and the operations of 
trade will go on as before. If, however, we have nothing except a con- 
nected system of banks, mutually and reciprocally responsible, any em- 
barrassment or restriction of the ordinary facilities throws the commercial 
community into the hands of the usurer,— those wretches who invariably 
reap the heaviest profits from the ruin of others. We like, therefore, the 
independent banking system as an aid of the branch bank system. 

The growing and prosperous towns of Lynchburg, Wheeling, Charles- 
ton, Staunton, Portsmouth, and Alexandria have been, we believe, selected 
as the points of experiment. The amount of capital asked for by these 
applications will not be dangerous in amount, and the probable adoption 
of the State stock basis policy has, we learn, already created a demand 
for the stocks of the State, according to some statements, at an advance 
upon its previous value. 

We think that three important fiscal measures of the present session of 
the Legislature will tend to place the fiscal condition of Virginia upon the 
firmest basis. The first was the prompt increase of taxes necessary to 
meet all her engagements, and to sustain the sinking fund; the second 
was the provision for paying the principal and interest “of the State bonds, 
“in the United States or elsewhere,” at the discretion of the Board of 
Public Works; and the third is the adoption of the independent banking 
system upon the basis of stocks issued by the State, or guaranteed to im- 
provement companies. 

These measures, followed by the wise action indicated by certain reso- 
lutions offered in the convention, which we had occasion to review and 
approve some weeks since, will make the credit of Virginia equal to that 
of any State in the Union. 

These amendments of her fiscal system should, however, be followed 
by a distinct system of improvement, discarding and leaving to counties 
and individuals the construction of nadie of local and minor importance, 
and uniting the means of the State upon through lines, which have a 
purpose and a termination which the smaller ones ; entirely want. Weare 
satisfied, from much experience, that $100,000 given to fragmentary dirt 
turnpikes will injure State credit more than a direct appropriation of a 
million to works of admitted general importance. 

We trust that the State stock banking system may aid in relieving us, 
to some extent, of the dirty foreign circulation which oppresses us. "We 
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are invaded by the rags of North Carolina, of Maryland, and of Ohio. 
We are given to Cape Fear as a possession, and to Latham as an in- 
heritance. No people were ever so wretchedly rag-ridden ; and it is like 
some functional or cutaneous disease. ‘There seems amongst our politi- 
cal doctors no specific whatever. We have been shown, by a merchant 
of this city, a chart of the currency of Virginia, made by pasting upon a 
long sheet of paper specimens of the various notes which our people are 
required to receive. This map of the currency comprises notes from 
almost every State, and from many of the private banking-houses of the 
other States. They are foundlings sent to be left at our own doors and 
provided for at our expense. They are worn out, consumed, and lost 
amongst us ; every dollar of the foreign small-note circulation amongst 
us is a gain of almost that amount to the issuer. We hope that the oper- 
ators of the independent banks will, by their operations in domestic ex- 
changes, increase the specie circulation, and that we may anticipate a 
reflux in the tide of silver which has been draining us, leaving a vacuum 
to be filled by the foreign small notes. We anticipate from our rulers no 
relaxation of the policy of restricting the issues of small notes by our own 
banks, —a policy which was intended to secure the presence of specie, 
but which has failed to do so, the superior demand for silver having car- 
ried off that metal, and the necessities of the community having encour- 
aged the introduction of foreign small notes in its place. 

There is no difference whatsoever between the liabilities of a bank 
which has issued one hundred notes of one dollar each, and another which 
has issued one note of one hundred dollars, when the aggregate issues of 
both are limited by law. Since there is no difference in the responsi- 
bility of the banks for a given amount of issues, whether in large or small 
notes, and since the policy of promoting specie circulation by restricting 
the issue of small notes has failed, we think there is no reason why the 
experiment of allowing the issue of small notes by our own banks should 
not be made as an alternative of circulating the small notes of other 
States, and for the express purpose of carrying out the policy for which 
the restrictions were imposed. 


DEcISIONS OF THE SUPREME Jupic1AL Court oF MassAcuUSETTS. 


For the convenience of our New England subscribers, who wish to 
refer to the decisions of the Massachusetts courts upon Banking, we now 
append a reference list of the pages containing such cases. These 
will more fully explain the operation of the Bank Laws contained in our 
February No. : — 

Banks, Banking, §-c.— Vol. I. pp. 13, 14, 93, 94, 96, 97, 100, 101, 102, 103, 104, 
105, 137; 139, 220, 570. Vol. II. pp. 570, 614, 615. Vol. IV. pp. 43, 44. Vol. V. 
pp. 232, 233. 

Cashier, President, &:c.— Vol. I. pp. 97, 101, 102, 105, 140, 141, 143, 353. 

Promissory Notes, Bills of Exchunge, &c.— Vol. I. pp. 146, 354, 355, 569, 570. 
Vol. If. p.615. Vol. IV. p.44. Vol. V. pp. 42, 43, 233, 234. 

Notaries Public. — Vol. 1. pp. 12, 13, 353, 354, 355. Vol. If. pp. 160, 167. 

Bank-Notes. — Vol 1. pp. 93, 94, 95, 96, 97, 102, 103, 105, 106, 108, 146. 

Stockholders. — Vol. 1. pp. 94, 137, 139. 





Bank Statistics. 


New York. 


Statement of the Condition of the Banks in the City of New York on 
the 29th of March, 1851. 


Capital 


Cireu- 


NCOR NKs. 8, ‘ ecie. 
IncorPorATED Banxs and Profits. Loans Stocks. Specie lation, 


Bank of the State of New York, . $ 2,328,780 § 4,663,735 - « «+ $826,859 § 463,663 
Bank of New York, . ° ° e 1,235,548 2,707,346 $154,190 = 1,117,936 476,128 
Merchants’ Bank, . re i . 1,792,384 3,954,174 137,21 895,716 298,205 
Bank of America, . ° . . 2,328,580 4,509,314 * #l 774,794 232,614 
Mechanics’ Bank, . ° ° ° 1,804,706 4.063,420 3,750 373,267 678,462 
Union Bank, . é ° ° ° ° 1,373,184 2,630,912 i 2 544,119 434,229 
Phenix Bank, . ° . P . 1,287,431 3,039,455 13,718 269,929 327,278 
Manhattan Co., . ° ‘ ° ‘ 2,251,952 4,092,871 2,400 409,230 441,923 
City Bank, é ° . ° 901,735 1,681,764 6 6 197,801 139,508 
Leather Manufacturers’ Bank, ‘ 714,724 1,644,002 12,020 102,305 230,492 
National Bank, . . ° ° ° . 892,822 1,647,162 se & 46,429 147,725 
Butchers and Drovers’ Bank, p F 674,053 1,590,559 ow 78,463 308,832 
Seventh Ward Bank, . ‘ ° ° ° 567,273 1,293,521 ae ae 122,727 278,220 
Tradesmen’s Bank, ; ° 532,978 1,403,351 10,950 63,255 259,544 
Mechanics and Traders’ Bank, , 7 5 is 30,746 44,442 131,660 
Dry Dock Bank, . - * ; : 200,917 202,980 2,181 11,399 27,770 
Greenwich Bank (estimated), . ‘ ‘ 300,000 530,000 4,000 20,000 130,000 
AssociaTeD Banks. 

Bank of Commerce, ; ‘ ° ; ,802,589 7,883,659 9,000 458,779 8,325 
American Exchange Bank, ' ‘ ‘ ,887,551 5,130,797 641,659 572,691 256,618 
Merchants’ Exchange Bank, 5 r ,331 372 2 815,304 167,500 118,899 83,508 
Mechanics’ Banking Association, . : 692,166 1,406,692 348,011 121,216 279,800 
North River Bank, ° i ‘ ‘ 702,809 1,416,263 426 304 97,622 371,644 
Chemical Bank, . . ‘ ; Pe 609,599 1,334,257 311,009 159,112 294,401 
Fulton Bank, ° ° ° . ° 742,574 1,974,709 253,021 161,235 197,977 
Ocean Bank, ° ° . . . ,052,902 1,427,465 186,746 143,441 123,610 
Broadway Bank, . ° ‘ ‘ P 553,413 1,081,254 257,731 102,309 210,407 
Bowery Bank, . , , y . : 400,000 1,036,899 207,735 47,303 195,170 
Mercantile Bank, . ° : . 496,318 923,043 129,150 42,439 98,563 
Pacific Bank, . ° ‘ : ‘ . 445,269 661,491 151,013 30,655 115,577 
Bank of the Republic, . P P P 251,802 126,142 107,612 oi 

Chatham Bank, ‘ ° ; ‘ 225,513 81,564 a ar 15,887 


Total, 31 banks, ° . , . §$ 33,648,540 $ 67,720,168 § 3,566,676 § 7,970,259 





Bank Notes Due from Due to 


2 Cas > 1 
IncorpoRATED Banks. on Hand, Cish Items. “Ro ks. Banks, Deposits 


Bank of the State of New York, . - $167,951 ¢ 886,112 $564,988 $2,551,190 § 2,152,472 
Bank of New York, ; ‘. ‘i 298,198 373.780 117,815 367,690 2,506,927 
Merchants’ Bank, ° ° ° ° ‘ 656,338 1,148,485 359,033 1,818,630 2,632,942 
Bank of America, . . . ‘ ‘ 730,433 827,075 339,491 1,947,090 2,104,126 
Mechanics’ Bank, . , é P ‘ 257,989 843,715 333,833 1,132,149 2,107,877 
Union Bank, P ‘ - 322,170 992,919 114,797 745,842 1,864,409 
Phenix Bank, . ° , . ° ‘ 433,796 851,364 126,153 907,250 1,926,067 
ManhattanCo, . . . . . 233,160 626,911 196,494 626,757 2,225,762 
City Bank, ° ° ‘ ; 233,292 233.261 146,332 139,426 1,216,672 
Leather Manufacturers’ Bank, - ‘ 218,436 221,003 155,552 287 ,204 903,398 
National Bank, ; ‘ ; ; 66,473 839,679 123,529 158,282 895,952 
Butchers and Drovers’ Bank, : ‘ 41,168 157,261 36,631 85,052 876,960 
Seventh Ward Bank, ° ° e e 71,780 94,245 70,464 49,259 725,054 
Tradesmen’s Bank, 7 4 P ss 14,282 66,143 44,421 37,003 786,205 
Mechanics and Traders’ Bank, . ° ° 65,183 49,396 115,879 56,290 414,710 
Dry Dock Bank, . : . ; 108,230 19,257 72,042 1 70,173 
Greenwich Bank (estimatec i), ° ° . 19,853 30,000 100,000 62,000 290,000 





Assocratep Banks 


Bank of Commerce, 
American Exchange Bank, 
Merchants’ Exchange Bank, 
Mechanics’ Banking Association, 
North River Bank, 
Chemical Bank, 

Fulton Bank, 

Ocean Bank, 

Broadway Bank, 

Bowery Bank, 

Mercantile Bank, . 

Pacific Bank, . , 

Bank of the Republic, 
Chatham Bank, . ‘ 


Total, 31 banks, . 


Bank Statistics. 


Bank Notes 
on Hand. 
625 
181,233 
71,352 
63,535 
32,537 
14,676 
52,423 
30,441 
16,393 
12,529 
17,071 
16,487 


Cash Items. 


965,400 
994,262 
251,033 
274,534 
136,990 
110,765 
185,240 
228, 395 
116,875 
100,000 
163,453 

19,062 
15,241 55,549 


Due from 
Banks. 
91,397 
224,983 
256,485 
31,589 
47,933 
62,692 
112,178 
51,622 


50,977 1 


30,441 
153,956 


27.817 


45,875 


270 


Due to 
Banks. 
2,134,820 
2,723,795 

832,058 
54,237 
206,111 
49,502 
744,107 
86,403 
5,566 
1: 
326,674 
20,674 


25,392 


887 


Deposits. 


2,605,224 
2,695,596 
1,249,135 
1,227,569 
967,342 
1,131,522 
1,018,261 
837,113 
834,822 
847,929 
493,543 
329,147 
90,824 
62,443 


3,300 


1,592 





$ 4,503,922 $11,964,514 $4,515,754 § 18,205,206 $33,170,656 


Boston Banks. 


Dividends of the Boston Banks, 1846 - 1851. 


Name. 


Merchants’ Bank, 
State Bank, 

City Bank, . 

Globe Bank, 

Suffolk Bank, ‘ 
New England Bank, 
Tremont Bank, . 
Union Bank, . 

Boston Bank, ‘ 
Massachusetts Bank, 
Bank of Commerce, 
North Bank, 


Capital. 


Year 
1847. 


Year 
1546, 


$ 3,000,000 
1,800,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 

900,000 
800,000 
* 750,000 
750,000 


Shoe and Leather Dealers’ . * 750,000 


Market Bank, > ° 
Atlantic Bank, 

Atlas Bank, . . : 
Bank of North America, 
Columbian Bank, 

Eagle Bank, 

Exchange Bank, 

Granite Bank, 

Hamilton Bank, 
Shawmut Bank, 
Washington Bank, 
Traders’ Bank, 

Grocers’ Bank, 

Freeman’s Bank, 
Boylston Bank, 
Cochituate Bank, 
Mechanics’ Bank, . 


560,000 

500,000 

500,000 

500,000 

500,000 
% 500,000 64 
* 500,000 
* 500.000 7 

500,000 7 

500,000 64 

500,000 6 
* 400,000 6 
* 300,000 ° 
* 250,000 8 
* 200,000 5 
* 150,000 ; 

150,000 8 


new 


~ 


Total capital, April, 1851, $21,760,000 


Year 
1848. 


8 
64 
7 
74 
10 
8 


* Additional capital applied for in 1851. 


Year 
1349. 
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Gilbart on Banking. 


A PRACTICAL TREATISE ON BANKING. 


By J. W. GILBART, Esa., 


GeneRAL MANAGER OF THE LONDON AND WesTMINSTER BANK. 


Tnis valuable Treatise on Banking has been republished in one volume octavo. by Mf. 
G. P. Putnam, of New York; and may be had of all booksellers. The whole will be con- 
tained in the Bankers’ Magazine for 1851, and will thus be supplied to subscribers at a 
moderate cost. — Ep. B. M. 


Section XII. Banxinc Catcunations, — Interest, — Excuance, — Tue 
Pusiic Funps, — Par or Excuance, — Coin, — Market Vatve or Goxp. 

Section XIV. Banxinc Documents, — Bonps, — Deeps, — Dectaration 
or Secrecy, — &c. 


Of the general objects of the work, and of the manner in which he has endeavored to carry it out, the 


following is the author’s own exposition : — 

“ To all persons who ‘keep bankers’ it must be useful to know by what rules bankers manage their 
business. They will thus be able to conduct their account so as to give satisfaction to their banker. 
And they will be able to judge how far he may be disposed to grant them such assistance as they may 
occasionally require. A large number of persons, especially in London, have not yet discovered the 
advantage of keeping a banker. They imagine that banks are merely places in which the opulent de 
posit their superfluous riches. The perusal of this work will be sufficient to show that the advantages 


of banking are not confined to the wealthy. 
“This book is designed to be useful to the public at large, by circulating that kind of information 


which, as it becomes more widely diffused, will tend to prevent a recurrence of those evils that have, in 
too many instances, resulted from the bad administration of some of our banking institutions.’’ — Lon 
don Morning Chronicle, October, 1350. 


“In keeping books by single entry, the Daily-Books are kept in the 
same manner as in double entry, with the exception of a column of ref- 
erence to the Ledger in each book, which takes the place of a column of 
reference in the Journal, — this book being dispensed with. The entries 
are posted directly from the Daily-Books into the Ledger. In the Ledger, 
by single entry, strictly speaking, there ought to be only one kind of 
accounts ; namely, Personal Accounts, including all persons to whom a 
merchant becomes indebted, and all persons who become indebted to 
him.” (Wallace’s Pocket-Guide to Commercial Book-keeping.) 

It will be seen from this account, that, in mercantile book-keeping by 
single entry, the merchant’s Ledger resembles the Current-Account 
Ledger of the banker. In single entry the merchant dispenses altogether 
with his Journal ; but the banker usually retains his Day-Book, even when 
he does not keep a General-Ledger. But, in this case, the Day-Book 
contains only the debits and credits, individually, of the Current Accounts, 
which are posted afterwards into the Current-Account-Ledger. In the 
horizontal system, as we have stated, the debits and credits of the current 
accounts are not entered individually in the Day-Book, but the total 
amounts are taken from the Paid and Received Waste-Books. 
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Section XIII. — BANKING CALCULATIONS. 


Wuen a bill is discounted, the party is credited for the full amount, and 
debited for the interest. The interest is calculated from the day on which 
the bill is discounted to the time it falls due. The shortest way is to 
make use of an interest book ; but if it be done with the pen, the follow- 
ing rule may be useful. Multiply the amount of the bill by the number 
of days. ‘To the product add one third of itself, one tenth of that third, 
and one tenth of that tenth. From the total strike off four figures to the 
right for decimals. This will give the interest at 5 per cent., in pounds 
and decimal parts of a pound. The decimals are to be brought into 
shillings and pence, by multiplying by twenty and twelve. The interest 
of any sum at a different rate per cent. may be found in the same way, 
if you multiply the principal by twice the rate of interest, and strike off 
five figures for decimals instead of four. 

Example. — It is required to find the interest of £500 for ninety days 
at 5 and 34 per cent. 


£ £ 
500 principal. 500 principal. 
90 number of days. 7 twice the rate of interest. 


45,000 3,500 
15,000 90 number of days. 
1,500 
150 315,000 
105,000 
6°1650 10,500 
1,050 


4°31550 
20 


6°31000 
12 

Answer — £ 6 3s. 3d. at 5 per cent. 
- £ 4 6s. 3d. at 34 per cent. 3-72000 


It must be observed, however, that this method of calculation is not 
exactly correct ; it produces nearly a farthing too much on every 10/. of 
interest. In calculating large sums, therefore, the amount of these far- 
things must be deducted. 

This mode of calculation is founded upon the rule, that whenever you 
have to divide by any number under 100, you may divide by 100; after 
having added to the dividend such a proportion of itself as the difference 
between the divisor and 100 bears to the divisor, the result will be the 
same as though you had divided in the usual way. This rule is best ex- 
plained by an example. 

Suppose you have to divide 2,500 by 40. Now if 40 be subtracted 
from 100, there will remain 60. The proportion which 60 bears to 40 is 
1}. If then you add to the dividend 14 times itself, and divide by 100, 
you have the quotient required ; thus — 

| 
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2500 
2500 
1250 


62°50 Answer, 624. 


Now then, to find the interest upon any sum for one day, you may di- 
vide by 7,300, or, striking off the ciphers, by 73. The number required 
to make up 100 is 27. What is the proportion between 27 and 73? If 
If you take the third of 73, a tenth of that third, and a tenth of that tenth, 
you have something more than 27. And if you add to 73 one third of 
itself, one tenth of that third, and one tenth of that tenth, you will have 
100,},, which divided by 100 will give 1,54. As the proportion is not 
exact, the interest given by the above rule will always be y52gth part too 
much, which is about a farthing in every £ 10 interest. 

In taking the interest for any number of months, it will be useful to re- 
member that the interest of £ 1 for one month at 5 per cent. is 1d. Thus 
the interest of £ 100 for two months is twice a hundred pence, or 16s. 8d. 
The interest upon shillings and pence is never taken into the account. 
If the fraction is more than 10s. it is regarded as £1; and if it be less, 
it is not noticed. 

The interest for any number of months, at any rate per cent., may be 
found by multiplying the number of months by the rate of interest : with 
this sum divide 1,200. By this quotient divide the principal, and you 
have the interest required. 

Example.— What is the interest of £ 10,000 at 4 per cent. for three 
months? 4 multiplied by 3 gives 12—divide 1,200 by 12, and you 
have 100; then divide 10,000 by 100, and you have £ 100, the interest 
required. 

To find the interest of any sum of money at 6 per cent. for any num- 
ber of months. This and the subsequent rules may be found illustrated 
in Crossley’s Intellectual Calculator, in Fryer’s Mental Arithmetic, and 
in similar works. 

Rule. — Multiply the number of pounds by the number of months, cut 
off the unit figure, and the remainder is the answer in shillings. The 
unit figure multiplied by 1} will give the pence. 

Example.— What is the interest of £13,476 10s. 8d. for 6 months 
at 6 per cent. per annum ? 


- 

13,476 10 8 
6 

0 


20) 80,859 4 


404°5-°10 

Having obtained the interest of any sum at 6 per cent., it is easy to 
find the interest at 14, 2, 3, or 4 per cent. by taking 4, 4, 4, or 3 the in- 
terest, as the case may be. 

To find one year’s interest at any rate per cent. 

Rule. — Multiply the money lent by double the rate per cent., reject 
the unit figure, and you have the answer in shillings. 

o* 185 





ast 
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Example.— What is the interest of £27 10s. for one yearat 3 per 
cent. ? 





ia 
27 10 
6 double the interest. 
165 0 
12 
60 Answer, 16s. 6d. 


To find the interest of any sum of money at 5 per cent. for any num- 
ber of months. 

Rule. — Take the pounds as pence, and multiply by the months. 

Example. — What is the interest of £120 at 5 per cent. for 8 months ? 


s. 
120 pence = 10 
8 number of months. 


£4 0 0 Answer. 


To find the interest of any number of days at 5 per cent. 

Rule. — Multiply the days by one third of the pounds, or the pounds 
by one third of the days, reject the unit figure, and you have the answer 
in pence. —N. B. As this rule is founded on the assumption that the 
year consists of only 360 days, you must deduct one penny from every 
six shillings of interest. 

Example. — What is the interest of £120 for 21 days at 5 per cent. ? 


£120 Or 21 days. 
7 =} of 21 days. 40 = $ of the pounds. 
12) 84,0 12) 84,0 
7 shillings. Answer. 7 shillings. Answer. 


There is often a difference in the amount of interest according to the 
method of calculation, either by months or by days. A month from the 
10th of February to the 10th of March, is only 28 days; but from the 
10th of March to the 10th of April, a month is 31 days. The half year 
from the Ist of January to the 30th of June, is 181 days; but from the 
Ist of July to the 31st of December, the half year is 184 days. The 
interest of £ 10,000 for 6 months is £250 ; for 181 days it is only £247 
18s. 11d. ; for 184 days it is £252 1s. ld. Mr. Reader has published a 
series of Time Tables, showing the number of days from every day in 
the year to any other day in the year. 

Interest tables, calculated at any rate of interest, may occasionally be 
employed to ascertain the interest on any sum at a different rate. This 
is done by taking that proportion of the principal, or of the time, which 
the given rate of interest bears to the rate of the interest tables. For 
example, if it be necessary to ascertain the discount on a bill of £ 100 
for 50 days at 4 per cent., and you have interest tables calculated at 
5 per cent., you may take either four fifths of the time or four fifths of 
the amount. For, the interest of £100 for 40 days, or the interest of 
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£80 for 50 days, at 5 per cent., is equal to the interest of £ 100 for 50 
days at 4 per cent. 

When a bill is discounted, bankers charge interest on the full amount 
of the bill, and take it at the time. Thus, if a bill be discounted at 5 per 
cent., they will obtain more than 5 per cent. on the money actually ad- 
vanced. This is allowed by law, and is not liable to be set aside on the 
ground of usury. Should it be necessary in other cases to allow discount 
or rebate, the mode of calculating it would be thus : — 

Example. — What is the rebate at 5 per cent. on a sum to be received 
a year hence? Then, as 105 is to 100, so is 100 to the sum required. 


105 : 100 : : 100 Answer £ 95. 4s. 9sid. 
100 





105) 10,000 (95 
945 


550 
525 





25 
20 

105) 500 (4 
420 


80 
12 


105) 960 ( 93 
245 7 


15 


When you have to find the interest of a large sum for one day, you 
may strike off two figures from the right hand, and take the interest of 
the remainder for 100 days. Thus, if you have to find the interest of 
£47,863,47 for one day, take the interest of £47,863 for 100 days, 
then take the interest of £47 for one day, and add the two sums 
together. The interest of £1 for 100 days is the same as the interest 
of £100 for one day. It may be given as a general rule, that a different 
time and sum may be employed, provided they yield the same product 
when multiplied together. Thus, the interest of £10,000 for one day 
is the same as the interest of £ 1,000 for 10 days. 

Bankers differ in their mode of calculating the interest upon current ac- 
counts. Some have an Interest-Ledger, or cash columns ruled in the 
Current-Account-Ledger, in which they state the interest upon every indi- 
vidual item in the account. Thus, for instance, the general balance 
takes place the 30th of June, and the 3lst of December. If a sum of 
money is paid in on the Ist of May, the interest is calculated on that 
amount from the Ist of May to the 30th of June, and is then carried to 
the credit of the party’s interest account. On the other hand, if a cheque 
be drawn on the Ist of May, the interest is calculated and carried to the 
debit of the interest account. On the 30th of June, the interest account 
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is balanced, and the balance is carried to the debit or credit of the party’s 
current account. Other bankers take off the balance of the current ac- 
count into a separate book (or have columns ruled in the ledger for bring- 
ing out the balances [see p. 158]) for every day, from the Ist of January 
to the 30th of June; add all these amounts together, and then take the 
interest of the total for one day. To take the interest for one day is a 
very easy operation. ‘The interest of any sum for one year at 5 per cent. 
is one twentieth part of the principal, and the interest for one day is the 
365th part of the interest for a year. Now, 365 multiplied by 20 gives 
7,300. You have then only to divide any sum by 7,300, and you have 
the interest of that sum for one day at 5 per cent. per annum. The in- 
terest of any sum for one day at any other rate than 5 per cent. may be 
found by multiplying the principal by twice the rate of interest, and divid- 
ing the product by 73,000. But the best way is to make use of Gilmer’s 
Interest Tables, published by Sims & M‘Intyre, of Belfast. Similar 
Tables have also been published by Mr. Coulthart, manager of the Ashton- 
under-Lyne Joint-Stock Bank. 

Banks who compound for the stamp duty on their notes and twenty-one 
day bills on London calculate the sum to be paid, by ascertaining the 
amount in actual circulation every Saturday night. ‘The amounts for all 
the Saturdays in the half year being added together, and divided by 26, 
the number of weeks, the quotient shows the average amount in circula- 
tion during that period, and the duty paid is at the rate of 3s. 6d. per 
cent. upon this average amount. ‘This is at the rate of 7s. per cent. upon 
the average annual amount. 

To ascertain what denomination of notes remains the longest in circu- 
lation, let the total average circulation for any given period be represent- 
ed by the number 1,000; and let the amount of each particular denomi- 
nation be represented by a proportionate part of 1,000. Then let the 
total amount of notes paid during the same period be represented by 
1,000, and the amount of each denomination of notes be proportionally 
ascertained ; then place these two series of numbers in juxta-position, and 
it will immediately be seen what denomination of notes remain out the 
longest. For instance, if the average amount of a banker’s circulation 
consist of £20,000 in £5 notes; £15,000 in £10 notes; £10,000 in 
£20 notes; and £5,000 in £50 notes, then the proportionate numbers 
will stand thus : — 

Total Circulation. £5. £10. £2. £50. 
1,000 400 300 200 100 

Then, if during the same period the amount of notes paid of different 
denominations have been £ 15,000 in £5 notes; £ 15,000 in £ 10 notes ; 
£12,000 in £20 notes; and £8,000 in £50 notes, the proportional 
numbers will stand thus : — 


Total Paid. £5. £10. £M. £0. 
1,000 300 300 240 160 


By placing these numbers under the preceding ones, it will be per- 
ceived that the amount of £5 notes paid is less than the proportional 
amount in circulation ; and, consequently, notes of this denomination re- 
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main out the longest; the £10 notes remain out a less time; the £20 
a still shorter term; and the £ 50 notes the shortest term of all. 

To ascertain how long a banker’s notes remain out, take the average 
amount in circulation for any given period, say three months; ascertain 
the amount of notes paid during that period. If the amount paid during 
the three months is twice the average amount in circulation, then the 
notes have remained out six weeks. If the amount paid is three times the 
amount in circulation, then the notes have remained out one month. The 
term which any particular denomination of notes remains in circulation 
can of course be ascertained in the way I have already described. These 
calculations are easily made by a table of logarithms. 


The following Account shows the Average Amount of Bank of England Notes in Circula- 
tion, distinguishing the Denominations, together with the number of Days the Notes re- 
mained out, in the October Quarter 1843, 1844, 1845, 1846, and 1847 : — 


October Quarter, October Quarter, October Quarter, October Quarter, October Quarter, 


1843. 1844. 1845. 1846. 1847. 
Amount. Days. Amount. Days. Amount. Days. Amount. Days. Amount. Days. 
Fs Fs > £ £ 


£5 4,879,000 88.0 5,651,000 86,3 5,911,000 77.8 6,143,000 80.6 5,816,000 74.0 
£10 3,440,000 91.3 3,881,000 91.4 3,992,000 783 4,046,000 79.5 3,759,000 736 
£W 1,221,000 67.4 1,417,000 66.7 1,473,000 58.6 1,458,000 58.9 1,398,000 543 
£30 302,000 23.2 264,000 23.0 236,000 21.1 228,000 20.8 218,000 19.3 
£40 264,000 174 221,000 17.2 205,000 15.5 193,000 15.0 180,000 13.3 
£50 1,548,000 46.2 1,751,000 48.5 1,773,000 39.8 1,660,000 40.1 —_ 1,636,000 37.0 
£100 1,894,000 34.9 2,249,000 34.1 2,383,000 29.0 2,243,000 27.1 2,294,000 262 
£200 392,000 14.8 399,000 14.4 400,000 12.9 373,000 12.3 362,000 10.9 
£300 —-370,000 122 397,000 12.4 338,000 10.8 381,000 10.8 354,000 9.0 
£500 870,000 14.1 827,000 13.8 903,000 12.1 734,000 12.0 803,000 103 
£1,000 2,924,000 12.2 3,082,000 10.3 3,432,000 10.1 2,921,000 8.9 2,355,000 73 


In calculating commissions for 1 per cent., divide by 100; for } per 
cent., by 200; for } per cent., by 400; for 4 per cent., by 800. 

In calculating the dividends on stock, if it be in the 4 per cents., the 
half yearly dividends will be one fiftieth part of the principal. Hence, 
multiply by 2, and divide by 100. 

If the stock be 3 per cents., the half yearly dividend will be 535ths of 
the principal. Hence, add to the principal one half of itself, and divide 
by 100. 

“If the stock be 34 per cent., add to the principal one half and one 
quarter of itself, divide by 100, and you have the half-yearly dividend. 

If the stock be 34 per cent., add to the principal one half and one 
eighth of itself, divide by 100, and you have the half-yearly dividend. 

Examples. — What is the haif-yearly dividend on £13,476 10s. 8d. 
3 per cents., 34 per cents., 34 per cents., and 4 per cents. ? 























3 PER CENTS. 34 PER CENTS. 34 PER CENTS. 4 PER CENTS. 
B.- a & ; a oe s. «. ¢& £ sd. 
13,476 10 8 13,476 10 8 13,476 10 8 13,476 10 8 
6,738 5 4 6,738 5 4 6,738 5 4 2 
1,684 ll 4 3,369 2 8 — 
202.14 16 0O 269.53 1 4 

218.99 7 4 235.83 18 8 

189 








Wil 


A Treatise on Banking. 895 


3 PER CENTS. 34 PER CENTS. 34 PER CENTS. 4 PER CENTS. 


; Woe er £ s. d. 2 ed s .& & 
202.14 16 O 218.99 7 4 235.83 18 8 269.53 1 4 
20 20 20 20 


2.96 19.87 16.78 10.61 
12 12 12 12 


11.52 10.48 9.44 7.36 


£ ae & 

Answer. —3 per cent. 202 211 
- 34 per cent. 218 19 10 

s 34 per cent. 235 16 9 

“ 4 per cent. 269 10 7 


In making calculations respecting the purchase or sale of stock, multiply 
the amount of stock by the price, and divide by 100. Stock-brokers 
have seldom any occasion to make these calculations, as there are books 
published expressly for their use. 


To compute the half-year’s dividend on any amount of stock in the 
3 or the 3} per cents., within one penny. 

Rule. — Multiply the amount of stock by 3 or 3}, respectively. Take 
the unit of the pounds produced by that multiplication for pence, and the 
remaining figures of the pounds for shillings. But when the unit of the 
pounds produced by this multiplication is more than 4, and also when 
there are shillings or pence in this product, then one penny must be added 
to the result for the unit, and one penny for the shillings and pence. 

Example 1.— What is the half-yearly dividend on £ 13,476 10s. 8d. 
in the 3 per cents. ? 

£ 2. d. 


13,476 10 8 
3 Multiply by 3. 


20) 4042.9 12 0 


202 2 9 Add 2d. as above. £202 2s. 11d. 
Example 2. — What is the half-yearly dividend on £13,476 10s. 8d. 
in the 3} per cents, ? 


SB  n-& 
3 1347610 8 
3 


40,429 12 0 
3,369 2 8 


20) 4379.8 14 8 


£218 19 8 Add 2d. as above. £218 19s. 10d. 


In passing through the books a purchase of Long Annuities, debit the 
account of Long Annuities for the purchase money. Then calculate 
how much per annum the annuity will yield upon the capital invested, 
recollecting that the annuity will = on the first quarter in the year 
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1860. Supposing this rate to be 4 per cent., you will, when the annuity 
is received in April or October, debit Long Annuity account 4 per cent. 
interest on the purchase money, and credit the same account the amount 
of the annuity received. The first entry will be passed to the credit of 
Profit and Loss Account. The second entry will be passed to the debit 
of Cash Account, as a return of capital. The balance of the Long An- 
nuity account after each entry is made, will show the amount of capital 
that then remains invested in Long Annuities. 

The stock-brokers charge one eighth commission on all purchases and 
sales of stock ; one shilling per cent. on Exchequer Bills and India Bonds, 
The charges are made on the amount of stock, not on the amount of 
money invested. In the purchases or sales of shares in public companies, 
the usual charge is 5s. per share. In continuation accounts, that is, 
where a party buys stock for money and sells it for time, the charge is 
only one sixteenth per cent. Upon terminable annuities, the charge is 
one eighth per cent. upon the money invested. ‘ One eighth commis- 
sion” is a charge of 2s. 6d. (the one eighth of a pound sterling) on 
every £100; a quarter commission is, of course, 5s. ‘The stock-broker 
usually allows the London banker one half the commission. 

If the stock stands in the name of several persons, any one may re- 
ceive the dividends, but they must unite to execute a sale. If one or 
more of the parties die, the stock is transferred by the survivors, without 
the concurrence of the executors or representatives of the deceased 
party. Hence, if a father wished to give his son a certain amount of 
stock at his death, he might place the stock in his own and in his son’s 
name, and upon his death his son would become the actual possessor of 
the property. Powers of attorney made and executed for the sale or 
transfer of stock must be deposited at the bank, for examination, before 
two o’clock, the day previous to being acted upon; if only for receiving 
dividends upon stock, it is sufficient to present the power of attorney at 
the time when the first dividend thereon becomes payable. A power of 
attorney costs £1 Is. 6d.; but for Bank, India, and South Sea Stock, 
£1 11s. 6d. 


EXPENSE OF A TRANSFER in £ £a¢d. £ £ sd. 
Bank Stock, not exceeding - « - 2 ..0 90 exceeding 25 .. 0120 
Inpra Stock, tase De «a Pease . ww . ee 
Sout Sea Srocx, . ih ts Ee GOR se 100... 0120 


The dividends on the 3 per Cent. Consols are paid in January and 
July. The dividends on the 3 per Cent. Reduced, and on the 3} per 
Cent., are paid in April and October. This last stock bears interest at 
3} per cent. only till October, 1854; afterwards, 3 per cent. ; but the in- 
terest cannot be further reduced until October, 1874. 

The United States of America reckon their money in dollars. To 
turn dollars, at the exchange of 4s. 6d. per dollar, into pounds sterling, 
multiply the number of dollars by 9, and divide by 40. To turn pounds 
sterling into dollars, multiply by 40, and divide by 9. 

The French calculate their stock, not by the amount of the principal, 
but by the amount of the dividend. ‘Thus, 1,000 francs in the French 
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rentes, denote 1,000 francs per annum. To calculate the purchase 
money for any amount of French rentes, first ascertain the principal. 
For the 5 per Cents. you multiply by 20, and for the 44 per Cents. by 
22%; for the 4 per Cents. by 25, and for the 3 per Cents. by 334. Hav- 
ing obtained the amount of stock, and the price, proceed in the same 
way as in calculating the purchase money for English stock. 

The following quotations from Waterston’s “* Commercial Dictionary ” 
(A Cyclopedia of Commerce, Mercantile Laws, Finance, Commercial 
Geography, and Navigation, by William Waterston, Esq.) will serve to 
explain the operations connected with foreign bills of exchange : — 


“A foreign bill of exchange is an order addressed to a person residing abroad, di- 
recting him to pay a determinate sum of foreign money to the person in whose favor it 
is drawn, or to his order. The amount of foreign money, therefore, to be paid is fixed 
by the bill; but the amount of British money (or money of the country in which the 
drawer resides), to be given for the purchase of the bill is by no means fixed, but is 
continually varying. 

“Of the two terms of comparison between the money of one place and that of 
another, one is fixed, the other is variable. The place whose money is reckoned at the 
fixed price is, in commercial language, said to receive the variable price ; the other is 
said to give the variable price. Hence, the higher the exchange between any two 
places, the more it is in favor of that which receives the variable price; the lower, the 
more in favor of that which gives the variable price ; — the exchange being said to be 
favorable or unfavorable to any place, according as a smaller or larger amount of the 
currency of that place is required for discharging a given amount of foreign payments. 
Thus London receives from Paris a variable number of francs and centimes for £1 
sterling; and taking the par at 25 francs 34 centimes for £1, exchange will be 5 per 
cent. in favor of London when it rises to 26 francs 62 centimes, and about 5 per cent. 
against London when it falls to 24 francs 7 centimes. 

“ Bill merchants study the exchanges, not only between thé place at which they re- 
side and all other places, but also between all those other places themselves, by which 
means they are generally enabled to realize a profit by buying bills in one place and 
selling them in another ;— in this way preventing any great fall in the price of bills in 
those countries in which the supply exceeds the demand, and any great rise in those 
countries in which the supply happens to be deficient. Sometimes exchange opera- 
tions are conducted with little outlay of capital. Thus, if a bill merchant in London 
can sell a bill on Amsterdam at half per cent. premium, and buy one at Paris at half 
per cent. discount, and with the latter buy one at Paris on Amsterdam at par, he will 

ave gained 1 per cent. by the transaction, without the employment of any oe i— 
the bill remitted from Paris to Amsterdam arriving in time to meet the bill drawn 
there upon his correspondent. Again, a bill merchant, in order to take advantage of 
a premium on the exchange, may obtain a credit abroad upon which he may draw 
bills, under the calculation that at some future and not very distant period he will be 
able to replace the funds at a lower rate of exchange, and thereby realize a profit by 
the operation. The central points for such transactions are Hamburgh, Amsterdam, 
bn Paris, New York, and above all, London, the great money change of the 
world. 

“In this country the buying and selling of bills on foreign countries is conducted by 
brokers, all such transactions centering in the metropolis. In London, the days for the 
negotiation of foreign bills are Tuesdays and Fridays, the foreign post days. The 
brokers go round to the principal merchants, and discover whether they are buyers or 
sellers ; and a few of the more influential, after ascertaining the state of the market, 
suggest a price at which the greater part of the transactions are settled, with such de- 
viations as particular bills may be subject to from their high or low credit. For the 
bills they buy on one post-day, houses of established credit pay on the following post- 
day, when they receive the second and third bills of the set ; — foreign bills being usu- 
ally drawn in sets of three. The brokerage charged on bills is 1 per mille, or one 
tenth per cent. 
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“On the evenings of Tuesdays and Fridays, the market rates for bills on all the 
principal foreign cities, with the current prices of bullion, are published in Wetenhall’s 
* Course of the Exchange.’” 


The following are the places to which England gives a certain amount 
of sterling for a variable amount of foreign money : — 


£ Variable according 
to the Exchanges. 


Amsterdam . P . short 1 for 12 4% Florins and Stivers. 


Do. . ‘ - 8Smonths1 “ 12 7% do. 
Rotterdam ° ‘ ‘ do. 2 ee do. 
Antwerp ‘ et do. 1 “ 26 5 Francsand Cents. 
Brussels . . r * ta. & * BS do. 
Hamburgh . ° : do. 1 “ 13 143 Mares and Schillings. 
Paris . ° i n - short 1 “ 25 75 Francs and Centimes. 
Do. ‘ ‘ ° - Smonthsl1 “ 26 2 do. 
Marseilles . > : oa 2 Swe do. 
Frankfort . ° ° do, 1 “122 } Batzen. 
Vienna. P R - do. 1 “ 1011 Florins and Kreusers. 
Trieste . ‘ ‘ ‘ om i * @E do. 
Leghorn . i : - do. 1 “ 380837 Lire Tose. and Cent. 
Genoa . ‘ ‘ ‘ do. 1 “ 26 5 Lire and Centesimi. 


The following are the places to which England gives an uncertain 
amount of sterling for a fixed amount of foreign money : — 


Variable according 
to the Exchanges. 


Madrid . ° . 3months 36 pence for 1 Dollar of Plate. 
Cadiz . . ° do. —— = 1 do. 
Naples. ° . & 2a “ %< {| Ducat 

Palermo ° . de. 1185 * * 3 Ones. 

Messina . . i —_ —— = * 2 

Lisbon < . & days/d ms * * Ree 
Oporto. ‘ —— ma S * 3) 

Gibraltar ° ‘ do. 48 “  ] Hard Dollar. 
Venice. e ‘ do. 47 “ © 6 Lire Austriachi. 
St. Petersburg . do. 38 “ “ 1 Silver Rouble. 
Rio Janeiro .  —_ 30 “ & 1 Milreis. 

New York . ° do. 474 “ “ 1 United States Dollar. 
Calcutta . ; - do. 23 +“ ‘“ 1 Company’s Rupee. 


To ascertain the amount of English money that ought to be received 
for a foreign bill, divide the amount of the bill by the rate of exchange. 
Thus, suppose the following bill, for 300 francs, were negotiated at the 
rate of 25 francs 65 cents the pound sterling, then divide 300 by 25°65, 
and the result will be the amount in English money. 


Londres, le 18 Janvier, 1849. B. P. F**- 300. 


Au vingt Fevrier prochain veuillez payer contre ce Mandat & Vordre de Messieurs 
- ae la somme de trois cents francs valeur en compte que vous 
passerez de méme avec ou sans avis de 








A Messieurs 
Banquiers, Paris. 


Q 193 








A Treatise on Banking. 


25°65 ) 300-00 (11 
2565 


“4350 
2565 


1785 
20 


25°65 ) 35700 (13 
2565 


10050 
7695 


2355 
12 


25°65 ) 28260 (11 
2565 


* 2610 
2565 


+ 45 Answer, £11 13s. 11d. 


We may observe that all bills are drawn in the money of the country 
in which they are to be paid. 

In the cases referred to in the third paragraph of the above quotation, 
the calculation is more complicated. ‘To ascertain when it is more ad- 
vantageous to send money from one country to another through a third 
country, there must be two “ rule-of-three ” calculations, instead of one ; 
and if the number of countries is increased, the number of calculations 
will be increased. But these calculations may be abridged by what is 
called “the Chain Rule,” or “ Conjoined Proportion,” or ‘ Compound 
Arbitration.” The rule given by arithmeticians is the following: — 
Place the numbers alternately, beginning at the left hand, and let the last 
number stand at the left hand. Then multiply the first row continually 
for a dividend, and the second for a divisor. 

Example. — \f 12\bs. at London are equal to 101bs. at Amsterdam, 
and 100lbs. at Amsterdam are equal to 120|bs. at Paris, how many lbs. 
at London are equal to 40 lbs. at Paris ? 

Left. Right. 

12= 10 12 X 100 X 40 = 48000 
100 = 120 10 X 120 = 1200) 48000 ( 40 
40 48000 


Answer, 40 lbs. 


This rule is capable of two modifications. The example we have 
given, is when it is required to find how many of the first sort of coin, 
weight or measure, mentioned in the question, are equal to the last. It 
may be required to find how many of the last sort of coin, weight or 
measure mentioned in the question,-are equal to the quantity of the first. 
In this case, the following is the 

Rule. — Place the numbers alternately, beginning at the left hand, and 
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let the last number stand on the right hand. Then multiply the first row 
for a divisor, and the second for a dividend. 

Example.— If 12\bs. at London make 10 lbs. at Amsterdam, and 
100 lbs. at Amsterdam make 120]bs. at Paris, how many lbs. at Paris 
are equal to 40|bs. at London ? 


Left. Right. 
12= 10 12 X 100 = 1200 
100 = 120 10 X 120 X 40 = 48,000 
40 1200 ) 48,000 ( 40 


48,000 

The above examples will explain the principle of the Chain rule. The 
following example, taken from Mr. Waterston, will show its application 
with regard to the transmission of money. 

London and Paris, through Hamburgh. — Find the arbitrated rate be- 
tween London and Paris when the exchange of London on Hamburgh is 
13 mares 12 schillings banco for £1; and that of Paris on Hamburgh 
184 francs 50 centimes, for 100 marcs banco. 

This question comes under the second branch of the rule. It is to as- 
certain how many francs will be obtained for £ 1 sterling when sent to 
Paris by way of Hamburgh; therefore, 

£1 = 220 schillings banco= 13 mares 16 schillings. 
Schillings 16 = 1 mare banco. 

Marks banco 100 = 18450 cents = 184 franes 50 cents. 

Cents 100 = 1 franc. 

1£ 

Then 1 X 16 X 100 X 100 = 160,000 divisor. 

220 X 1 X 18450 X 1 X1 = 4059,000 dividend. 

Answer, 25 francs 37 cents. 

It will be seen from the above example, that on the right-hand side the 
marcs, having also fractional parts, have been reduced to schillings, and 
the francs to cents; and hence it has been necessary to introduce on the 
left-hand, the number of schillings in a marc, and the number of cents in 
afranc: 16=—1, and 100=—1. 

Although in this case the remittance is said to be through Hamburgh, 
yet in practice the operation would be made by purchasing in London, 
bills on Hamburgh, and remitting those bills to Paris, — unless bills on 
Paris direct could be purchased on more favorable terms. 

The calculations which refer to the transmission of gold from one 
country to another, are very important. ‘To these we will now refer. 

In England, the precious metals are weighed by the pound Troy. The 
following is the table : — 


24 Grains ‘ , ‘ - make 1 Pennyweight. 
20 Pennyweights : ‘ ‘ - 1 Ounce. 
12 Ounces. : . 1 Pound. 


Standard gold is what is called 22 carats fine ; that is, 22 parts of pure 
gold are mixed with 2 parts of alloy. This alloy consists chiefly, we be- 
lieve, of copper. Our silver coins have 18 pennyweights of alloy in the 
pound. 

A pound weight of gold is ew 44} guineas, and in the same 
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proportion for sovereigns. An ounce of standard gold is worth in Great 
Britain £3 17s. 104d. ; being the twelfth part of £46 14s. 6d., the 
value of a pound weight of gold. 

A pound weight of silver is coined into 66 shillings; and in the same 
proportion for crowns, half-crowns, and sixpenny pieces. 

The specific gravity of gold is 19-360; that is, it is 19,360 times 
heavier than distilled water. 

The specific gravity of silver is 10-474 ; that of copper is 8°878. 

A cubic foot of distilled water weighs 1,000 ounces, or 62°5 pounds 
avoirdupois, which is equal to 75°95 pounds troy. 

Avoirdupois weight is as follows : — 


16 Drachms P ; F make 1 Ounce. 
16 Ounces. ‘ ‘ F ‘ 1 Pound. 
28 Pounds ; ° ‘ m - 1 Quarter. 

4 Quarters , P i ‘ 1 Hundred. 
20 Hundreds. ‘ 1 Ton. 


One |b. avoirdupois is equal to 1 lb. 2 oz. 11 dwts. 20 grs. troy. 

A pound avoirdupois is to a pound troy as 1750 to 1440. 

1 lb. avoirdupois of copper is coined into 24 pence, — equal to £240 
outof aton. The old pennies weighed exactly an ounce avoirdupois ; so 
that in buying an ounce of any commodity, a poor man might, if he 
thought he had short weight, use a penny piece for the weight. For some 
years past, the penny has been only two-thirds of an ounce. 

The amount of gold in circulation in Great Britain, including that in 
the Bank of England, is variously estimated at from 44,000,000 to 
60,000,000 sterling. The silver is estimated at 11,000,000, but that in- 
cludes the coin in the colonies. (Commons, 3,483 — 3,488.) 

We often find in the City Article of the Times, and sometimes in the 
Morning Chronicle and the Economist, paragraphs like the following : — 

“The premium on gold at Paris is 7 per mille, which, at the English 
mint price of £3 17s. 104d. per ounce for standard gold, gives an ex- 
change of 25°324; and the exchange at Paris on London, at short, being 
25°25, it follows that gold is 0:30 per cent. dearer in Paris than in Lon- 
don. 

By advices from Hamburgh, the price of gold is 4354 per marc, which, 
at the English mint price of £3 17s. 104d. per ounce for standard gold, 
gives an exchange of 13:10}; and the exchange at Hamburgh on Lon- 
don, at short, being 13-103, it follows that gold is 0.17 per cent. dearer in 
London than in Hamburgh. 

The course of exchange at New York on London is 108} per cent. ; 
and the par of exchange between England and America being 10933 per 
cent., it follows that the exchange is 1-08 per cent. against England ; but 
the quoted: exchange at New York being for bills at 60 days’ sight, the 
interest must be deducted from the above difference.” 

The real par of exchange between two countries is that by which an 
ounce of gold in one country can be replaced by an ounce of gold of 
equal fineness in the other country. In England, gold is the legal tender, 
and its price is fixed at £3 17s. 103d. per ounce. In France, silver is 
the currency, and gold, like other commodities, fluctuates in price accord- 
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ing to supply and demand. Usually, it bears a premium or agio. [In the 
above quotation, this premium is stated to be 7 per mille ; that is, it would 
require 1,007 francs in silver to purchase 1,000 francs in gold. At this 
price the natural exchange, or that at which an ounce of gold in England 
would purchase an ounce of gold in France, is 25.324. But the commer- 
cial exchange — that is, the price at which bills on London would sell on 
the Paris exchange — is 25 francs 25 cents, showing that gold is 0.30 per 
cent. dearer in Paris than in London. Tables have been constructed to 
show the results of each fluctuation in the premium of gold in Paris. In 
the next section we shall insert a table of this kind with reference not 
only to Paris, but also to Hamburgh and to Amsterdam. 

At Hamburgh, again, the exchange is the other way. The price of a 
mark of fine gold is 435} mares banco, which gives an exchange of 
13.104 mares and schillings against the pound sterling. But the commer- 
cial exchange is 13.103, which makes a difference of 3 of a schilling; 
and it follows that gold is 0.17 per cent. dearer in London than in Ham- 
burgh. 

The Money Table of the United States stands thus : — 


10 Mills * ‘ ‘ . . ‘ - - make 1 Cent. 


10 Cents ° ‘ ‘ ° P ‘ . 1 Dime. 
10 Dimes . ; ‘ ‘ . ‘ ° P ° } Dollar. 
10 Dollars. ° ° ‘ é p . é - 1 Eagle. 


The following regulations were adopted in the year 1834 respecting 
gold and foreign coins : — 


“ Be it enacted by the Senate and House of Representatives of the United States of 
America, in Congress assembled, that the gold coins of the United States shall con- 
tain the following quantities of metal; that is to say, each eagle shall contain 232 
grains fine gold, and 258 grains standard gold ; each half eagle, 116 grains fine gold, 
and 129 grains standard gold; each quarter eagle shall contain 58 grains fine gold, 
and 644 grains standard gold; every such eagle shall be of the value of 10 dollars; 
every such half eagle shall be of the value of 5 dollars ; and every such quarter eagle 
shall be of the value of 2 dollars and 50 cents; and the said gold coins shall be 
receivable in all payments, when of such weight, according to their said respective 
values; and when of less than such weight, at less values, proportioned to their re- 
spective actual weights.” 

“ Be it enacted, &c., that from and after the 3lst day of July next, the following 
gold coins shall pass current as money within the United States, and be receivable in 
all payments, by weight, for the payment of all debts and demands, at the rates follow- 
ing; that is to say, the gold coins of Great Britain, Portugal, and Brazil, of not less 
than 22 carats" fine, at the rate of 94 cents and 8-10ths of a cent per pennyweight ; the 
gold coins of France, 9-10ths fine, at the rate of 93 cents and 1-10th of a cent per 
pennyweight ; and the gold coins of Spain, Mexico, and Columbia, of the fineness of 
20 carats, 3 grains, and 7-16ths of a grain, at the rate of 89 cents and 9-10ths of a 
cent per pennyweight.” 

Under the above Acts of Congress the English sovereign was made a 
legal tender at the rate of 94,%, cents per pennyweight. Hence, the full 
weight of the sovereign being 5 dwts. 3.274 grs., it was made equivalent 
to 4 dollars and 87 cents; or 487 dollars equal £100. But, accord- 
ing to a rule established in 1789, and ever since retained in exchange 


* This is the usual mode of expressing the fineness of gold. The ounce is divided 
into 24 carats. If, out of this mass, 2, 3, or 4 parts out of the 24 consist of alloy, the 
whole is said to be 22. 21, or 20 carats fine 
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operations, the par of the dollar is paid at 4s. 6d. sterling, which gives for 
487 dollars £109 11s. 6d. The nominal par thus exceeds the real par 
£9 11s. 6d., or 9Z§ per cent. In this way, when the exchange is nomi- 
nally 923 premium, it is really at par. The above calculations are sub- 
ject to some slight modifications by an Act of Congress fixing the amount 
of alloy in both the gold and silver coins at one tenth; but commercially 
the par of exchange between England and America is usually quoted as 
equal to 10975 per cent. 

When we read in the above calculations that gold is so much dearer in 
one country than the other, we must not infer that gold can therefore be 
sent thither at a profit. We must take into account the expense of con- 
veyance. It is generally considered that the charges and loss of interest 
attendant on sending gold to America, do not amount to much less than 
24 per cent. 

Before closing this subject, we will make some remarks on our ex- 
changes with India. It has been seen, that with this country we give an 
uncertain amount of sterling for a fixed amount of foreign money ; that is, 
we give so many pence (say 23 or 24) fora rupee. The lower the ex- 
change, that is, the fewer pence we give for the rupee, the more favorable 
is the exchange for England. For, the lower the rate, the more favorable 
is the exchange to that country in whose currency the rate is reckoned. 

The followi ing is the Table for East India Money : — 


12 Pice. ‘ é ° ° ‘ - make 1 Anna. 


16 Annas , ‘ : : ‘ . . - 1 Rupee. 
100,000 Rupees ° . ‘ ‘ ‘ ‘ Ps 1 Lac. 
100 Lacs . ‘ ; ‘ . - 1 Crore. 


Taking the rupee at 2s., a crore of rupees is equal to £ 1,000,000 ster- 
ling. A lac is, of course, £10,000. The figures expressing Indian 
money are not easily understood by Europeans. The capital of the Bank 
of Bombay is stated at 52,25,000 rupees, and the capital of the Bank of 
Bengal at 1,10,13,580 ,,1,,7. These figures should be respectively 
read thus : — Fifty-two lacs, twenty-five thousand rupees; One crore, ten 
lacs, thirteen thousand five hundred and eighty rupees, one anna, and 
seven pice. 

The East India Company in London issue bills on India. They also 
discount in India, bills drawn on London, taking as collateral security the 
bills of lading and the policies of insurance of the goods against which the 
bills are drawn. ‘Their advances are usually to the extent of three fourths, 
or sometimes three fifths, of the estimated value of the goods. The rate of 
exchange is publicly announced, and undergoes modification from time to 
time, according as the Company may have occasion to accumulate funds 
in London or in India. (See the Evidence of W. P. Paton, Esq., and 
J. D. Dickenson, E'sq., before the Committee of the House of Commons, 
on Commercial Distress, 1848.) 

In making further observations upon the subject of this section, we may 
observe, that there is often a great facility acquired in performing arith- 
metical operations by varying the numbers, and especially if we can sub- 
stitute ten or a hundred for some other number, And sometimes we 
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may change the operation, and use multiplication for addition, or the re. 
verse. Thus, if we have to multiply by 15, we can multiply by 10 by 
adding a cipher, and then add half the sum. If we have to take three 
fifths of a number, we may take the sixth tenths. Instead of dividing by 
25, we may multiply by 4, and divide by 100; or, instead of multiplying 
by 25, we may multiply by 100 and divide by 4. 

To calculate the interest on large sums at any rate per cent., it is usu- 
ally best to find the interest at 1 per cent. (as you have only to divide by 
100), and then multiply by the rate per cent. 

It is useful sometimes to know how many persons enter a bank in the 
course of a day, and during what hours the greater number arrive. To 
do this, set a person in the hall, with a paper marked 9 to 10, 10 to 11, 
and soon. Then, when a person enters a bank between the hours of 9 
and 10 o’clock, he will make a mark like a figure 1. This mark he will 
repeat as every additional person enters. He will go on in this way all 
through the day. When the bank closes, he will ascertain by counting 
the marks how many persons have entered the bank during each hour, 
and how many altogether. The cashiers should go to dinner during the 
hour in which the fewest people come to the counter. And if a clerk 
wants a day’s holiday he should fix on the day on which the fewest people 
enter the bank. It is in this way that a man standing in the street is able 
to keep a register of the number of omnibuses that may pass him during 
the day. 

Occasionally we find that “calculating boys” have been exhibited 
who have performed arithmetical operations with wonderful rapidity. In 
some cases they have explained their mode of doing so. It would appear 
that they have in their mind a large multiplication table, not ending at 12 
times 12, but extending to 50 times 50, or 100 times 100; secondly, they 
have a great rapidity of finding equivalent numbers by which the ques- 
tions are more easily worked ; and thirdly, they have a great power of 
memory, by which they can carry on operations in their mind without 
committing them to paper. They seemed to have these endowments by 
nature; but they may all, in a degree, be acquired by application. A 
large multiplication table may be learned by perseverance. A facility of 
finding equivalent numbers may be aquired by study and practice. And 
even arithmetical operations may be performed by the memory. Leta 
person try to work a sum in the rule of three in this way, in perfect dark- 
ness, and he will find it not so difficult as he would at first imagine. But 
the facilities thus acquired by application would, of course, be vastly infe- 
rior to the endowments exhibited by these “ calculating boys.” It is re- 
markable that these boys are not found to retain this wonderful faculty 
after they are grown to be men. 

The various systems of artificial memory profess to teach the art of 
remembering figures. This is done by turning figures into letters, and 
then forming a word from those letters, or by associating a symbol with 
the number, or by adding the letters to the end of the word. Thus, sup- 
pose the floor of the room in which you are sitting were divided into 
nine compartments, and had a figure and letters in each compartment; 


thus : — 
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Now, if you wished to remember the number 29, you might form the 
word “ foot,” and the consonants f and ¢ would give you 29. If you 
wished to recollect 86, form the word “room.” So, if the number were 
53, it would be represented by the word “log.” The word “ book” 
would represent 17; the word “ paper,” 778; and “ledger,” 5238. 
The advantage of having two letters to one figure is, that you can more 
easily form words ; for if one letter will not form a word, the other may. 
Besides, if you should forget what letter represents any figure, by running 
over the alphabet you will call it to mind. 

We have supposed these numbers and figures placed on the floor. 
Now stand in the centre of the room, with your face toward the window. 
Divide the wall before you into the same compartments as the floor, and 
place over the wall on the ceiling the number 10. You have then before 
you all the numbers, from 10 to 19 inclusive. Divide the wall on your 
right hand in the same way, and place over it the number 20. Over the 
wall behind you place 30; and over the wall at your left hand place 40; 
and over your head in the centre of the ceiling place the number 50. 
You have now a local place for all the numbers, from 1 to 50, And if 
you wish at any time to recollect any one of these numbers, your mem- 
ory will be assisted by calling to mind its locality in this room. 

You may go further than this. You may place in each of these fifty 
squares a symbol ; that is, the figure of a tree, a flower, a bird, a beast, a 
fish, or any thing else. For instance: —In the compartments on the 
floor you may place trees, the name of each tree beginning with the letter 
belonging to the compartments. The compartments from 10 to 20 may 
each have a flower; from 20 to 30, a bird; from 30 to 40, a beast; and 
from 40 to 50, a fish. And then, if you wish to recollect any matter, 
you may form some fanciful association between it and the symbol. 

Dr. Grey’s system is different from that we have described. He rep- 
resents the numerals by the following consonants and vowels : — 

1 3 4 7 8 9 0 
b t f 1 P k n w 
a i 0 u oi ei ou y 


Then, to recollect a date, you will alter the termination of the word, and 
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place those letters that correspond with the figures. Thus, he calls 
Alexander the Great, Alexita, and the last three letters show that he died 
331 years before the Christian era. Julius Cesar is called Julios, showing 
that he died 46 years before the same period; and Romput shows that 
Rome was founded 753 years before the Christian era. 

These systems of artificial memory have not been found in practice to 
answer the eulogiums of their professors. Nevertheless, they are occa- 
sionally useful in assisting the recollection of figures. 

The following questions may be instructive or interesting to those 
young men who may be disposed to work them : — 


When a banker discounts bills having two, three, six, nine, and twelve months to 
run, charging at the time the discount of 4 per cent., what rate of interest does he ob- 
tain on the money actually advanced at these respective dates 4 

Suppose a banker should lend £100,000 consols at 90, from the Ist of January to 
the 13th day of February, at 1-16th continuation, and should part with the money at 
£10,000 a day in the discount of bills at 23 per cent., all of which bills should fall 
due, in equal proportions, on the 10th, 11th, and 12th of February, what would he gain 
by the transaction ? 

If a banker buy consols at 90 on the Ist of December, receive the half-yearly divi- 
dend on the 8th of January, and sell the consols again at 90 on the Ist of February, 
what interest per cent. per annum does he receive for his money after deducting the 
income tax ? 

If a Long Annuity (which expires in January, 1860) is bought at 84 on the Ist day 
of March, 1849, what rate of interest does it yield after paying the income tax of 
sevenpence in the pound on the annuity ? 

Suppose there were thirty clerks in a bank, the junior had £80 per annum and the 
senior £500, and they increased in arithmetical progression, what is the ratio of their 
increase, and what is the total amount of their salaries ? 

Suppose you were asked to make an advance on a lease which had twenty years to 
run, and on which there was a net profit rent of £100 per annum, what advance would 
you make upon it, calculating its present value at 7 per cent., and taking a margin of 
one third its value ? 

If a bank which has £20 paid up on each share, pays a dividend of 6 per cent., how 
much is that per share ? 

If a bank gives an annual bonus of 7s. per share, on which £10 is paid up, how 
much is that per cent. per annum ? 

One ounce of standard gold is worth £3 17s. 104d. A sovereign is worth twenty 
shillings. What should be its weight ? 

A pound weight of silver is coined into sixty-six shillings. What are the respective 
weights of a sixpenny-piece, a shilling, and a half-crown # 

A ton weight of copper avoirdupois is coined into £240 in penny-pieces: What is 
the weight of a halfpenny-picce ? 

What is the weight of a cubic foot of gold, and into how many sovereigns may it be 
coined ? 

What is the weight of a cubic foot of silver, and into how many shillings may it be 
coined ? 

What is the weight of a cubic foot of copper, and into how many farthings can it be 
coined ? 

A cubic foot of gold will displace a cubic foot of water, but how much water would 
be displaced by a cube of silver of the same weight # 

The gold that came to Solomon in one year was six hundred three score and six 
talents. Supposing this to be pure gold, how much alloy must be added to reduce it 
to standard gold, and what then would be the number of talents? — Supposing this 
standard gold to be taken to the issue department of the Bank of England, under the 
Act of 1844, and bank-notes received in exchange at the rate of £3 17s. 9d. per ounce, 
what amount of bank-notes would be received, taking the Hebrew talent as equal to 
113 lbs. 10 oz. 1 dwt. 10 grs. troy ? — Supposing payment of these notes should after- 
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wards be demanded in sovereigns, which are coined at the rate of £3 17s. 104d. per 
ounce, what would be the total weight of these sovereigns ? 

Find the arbitrated rate of exchange between London and Amsterdam when the ex- 
change of London on Madrid is 37 pence for one dollar of plate, and that of Amster- 
dam on Madrid is 100 florins 75 cents. for 40 ducats of plate. 

Bar gold in London is 77s. 9d. per ounce standard: required the arbitrated rate of 
a produced by its export to the United States for coinage, at the rate of 

324 grains of fine gold for the eagle of 10 dollars. 


‘Bar silver in London is 60 pence per ounce standard; in Amsterdam 1044 florins 
per pond fine; required the arbitrated rate of exchange, the Netherlands pond being 
equal to 1,000 wigties, and 31.1002 wigties equal to one ounce troy.* 

If the premium on gold at Paris is 54 per mille, and the exchange at Paris on Lon- 
don is 25.274, how much per cent. is gold dearer in Paris than in London ?¢ 

If the price of gold at Hamburgh is 435 per mare, and the exchange at Hamburgh 
on London is 13.108, how much per cent. is gold dearer in Hamburgh than in 
London ? t 





Secr. XIV.—BANKING DOCUMENTS. 


By banking documents, I mean such reports, bonds, deeds, letters, or 
other writings, as are used in connection with banking. 


I. I shall notice those Documents that are used in the formation of a 
Joint-stock Bank. 

When any persons propose to form a joint-stock bank in any district, 
they procure the statistical returns of the district ; such as the tables of 
the population, — the exports and imports, — the duties paid, — the returns 
of the sales in the various markets, — and every other information re- 
specting the trade and wealth of the district. If these prove satisfactory, 
they take notice of the banks already established there, and observe 
whether they are joint-stock banks or private banks, — whether strong or 
weak, — and whether likely to oppose or to join any new establishment. 
If the existing banks be joint-stock banks, the projectors procure from 
the stamp-office a list of the shareholders, in order to observe the strength 
of their proprietary, and whether they reside chiefly in the district. 

Having satisfied themselves that a new bank would be successful, the 
first document drawn up isa prospectus. ‘This document usually sets 
forth the great advantage of joint-stock banking to both the public and 
the shareholders, and then points out the facilities of the district in which 
the bank is proposed to be established. 

Previous to issuing the prospectus, some leading persons in the district 
are requested to become members of a prov isional committee for the for- 
mation of the bank, and they obtain the assistance of an influential 
solicitor, to whose office the applications for shares are usually addressed. 
The committee then appoint a secretary, or sometimes the office of sec- 
retary is filled by the solicitor. 

* The last three questions are taken from Waterston’s Manual of Commerce, where 
the operations are performed. t See the Table No. 18, in the next section. 
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Attached to the prospectus is the form of an application for shares, 
similar to the following : — 
BANKING COMPANY. 
HEAD BANK, ____ er 
Capital, £ _ .... as Shares, of £ 





APPLICATION FOR SHARES. 
To the Provisional Committee of the Banking Company. 
GENTLEMEN, 
I beg to apply for _.._ shares in the above bank, upon 
the conditions of the published prospectus. If the shares be granted, my utmost in- 


fluence shall be exerted in support of this bank. 
I am, 
Yours respectfully, 





Mame . 5 2 so 
Business or Profession 
Residence 

As the applications come in, they are entered in a book prepared for 
the purpose. In the first column is entered the date of the application; 
then follow the name, profession, and residence of the applicant; then 
the number of shares applied for, and in a further column the number of 
shares granted. After the committee have determined what number of 
shares to allot to each applicant, letters are addressed to the respective 
parties in the following forms : — 

Sir, 

I am instructed by the Provisional Committee of the _-__E 
Banking Company, to inform you, that they have allotted you _________ shares in 
the Company; and you are requested to pay the sum of _____ upon _ each 
share, to ________, where you will receive the certificate. 
I am, Sir, 
Your most obedient Servant, 
A. B. Secretary. 


Srr, 
Your application for __.._._.... in the _. Banking 
Company has been laid before the Provisional Committee, who regret, that in conse- 
quence of the numerous applications, they are unable to comply with your request. 
I am, Sir, 
Your obedient Servant, 
A. B. Secretary. 


The certificates granted upon receipt of the first payment on the 
shares are different. Some use the following form : — 


— BANKING COMPANY. 


Deposit CERTIFICATE. 


This is to certify, that the bearer hereof has paid the sum of £_ 


203 





A Treatise on Banking. 909 


being the allotment fee of ‘ per share upon. 
shares of £_________ each, alloted to him in the capital stock of the above Banking 
Company. 





For the Provisional Committee 
of the ____¥____ Banking Company. 


Other banks adopt the form of a receipt, thus : — 


anon oe = BANKING COMPANY. 

Received of Mr. _________________ on account of the above 
bank, the sam of £_________being the deposit of ____ per share on 
his being admitted a holder of shares. 

18 





After the sums have been received, a general meeting of the share- 
holders is called in the following form : — 


BANKING COMPANY. 


18 
Sir, 

I am instructed by the Provisional Committee to inform you, that the 
first general meeting of the shareholders in the above Banking Company will be held 
at the ___ pt ee ~ next, for the 
purpose of submitting a report of their proceedings, electing a board of directors, and 
adopting resolutions for the immediate constitution of the Company. 

The chair will be taken at twelve o’clock. 
Lest you should be unable to attend, I annex a form of proxy for voting, the blanks 
of which you must fill up before it is placed in the hands of a shareholder. 
I am, Sir, 
Your obedient Servant, 
scissile 





Proxy For VoTInNa. 
BANKING COMPANY. 
I, the undersigned, a shareholder in the above Banking Company for 
shares, do hereby appoint - ; also a shareholder 
therein, to vote for me, and on my behalf, at the first general meeting of shareholders, 
i | EEG ee, ee 
Witness my hand this ___ Oe a. 
Name 


Residence . 
No. of shares. 


At the general meeting the provisional committee make a report of 
their proceedings. Resolutions are then passed, — 1. That the report be 
received and printed ;— 2. That certain shareholders then named be ap- 
pointed directors ; — 3. That the thanks of the meeting be given to the 
provisional committee. The bank is now formed, and the government is 
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assumed by the directors. They appoint the manager and other officers ; 
they prepare the deed of settlement ; and they adopt the measures ne- 
cessary for the commencement of business. 


II.— The Deed of Settlement. 


This is the deed of partnership, which must be signed by all the share- 
holders. It fixes the name of the bank, — the places where business is to 
be carried on, — and the denomination and number of the shares. It 
regulates the appointment of directors,—the qualifications of share- 
holders, —and the mode of holding meetings, transferring shares, and 
making dividends. It also provides for the winding up of the affairs of 
the bank, in case it should not be successful. So many joint-stock banks 
have printed their deeds of settlement, that any new bank would find no 
difficulty in procuring a copy. All banks now introduce a clause, pro- 
viding that if one third or one fourth of the paid-up capital be lost, the 
bank shall be dissolved: and generally there is a clause authorizing any 
alteration of the deed by two successive meetings of the shareholders 
specially summoned for that purpose. 


Ill. — Bonds of Security by the Officers. 


The following form may be adopted for a manager : — 


Know all men by these presents, that we, A. B. of _-___>SEsdsao.- Cd. 
of _._ CE. F.of ______—_ and G. H/,, are held and firmly bound to W. 
X. and Y. Z. in the sum of five thousand pounds of lawful money of Great Britain, to 
be paid to the said W. X. and Y. Z or their certain attorney, executors, administra- 
tors or assigns, for which payment to be well and truly made, we bind ourselves and 
each of us, and any three, or two of us, and our and each of our heirs, executors, and 
administrators, and the heirs, executors, and administrators of any three, or two of us 
jointly, severally, and respectively, firmly by these presents. Sealed with our seals. 
\ eh. hoe in the year of our Lord one 
thousand eight hundred and 

Whereas the above-bounden A. B. has been appointed chief manager of a certain 
public joint-stock banking company, called the , of 
which company, and for the general purposes thereof, the above-named W. X. and Y. 
Z. have been appointed trustees. And it was agreed, that on the appointment of the 
said to be such manager as aforesaid, he should with sureties enter into a bond to 
guarantee his fidelity and honest conduct while in the service of the said company. 
And whereas each of them, the above bounden C. D., E. F., and G. H. has, at the 
request of the said A. B. agreed to become surety for him as aforesaid to the extent 
of five thousand pounds: Now the condition of the above-written bond or obligation 
is, that if the said A. B. do and shall from time to time while he shall continue in the 
service of the said company as the chief manager of the said company, diligently and 
faithfully serve them, and devote the whole of his time and attention to their business, 
and give such reasonable attendance at their banking-house, as the directors for the 
time being of the said company shall from time to time require, and do and shall keep 
all the secrets of the said company, and inform the said directors of the company 
for the time being of all such letters, writings, papers, and occurrences whatever as 
shall from time to time come to his knowledge respecting the said business, 
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and do and shall keep all the cash accounts, ledgers, books, deeds, writings, 
and papers, belonging or relating to the said concern in a proper and business- 
like manner, and regularly answer the letters of their correspondents, and do and 
shall take due care of the moneys, securities for money, and property belonging 
to the said company, or placed in their custody, and do and shall from time to time 
account for, render, and make over to the directors for the time being of the said 
company, all such cash, bills, notes, and other securities as shall from time to 
time come, or without his wilful default might have come to his hands, and shall not 
embezzle, conceal, or waste, nor permit (as far as in him lies) to be embezzled, con- 
cealed, or wasted by others any of the property of the said company, or which shall 
have been intrusted to their care, and do and shall receive all the customers of the 
said banking-house with civility, and make up the notes or memorandums of their 
respective affairs when necessary, and do and shall as far as in him lies cause the clerk 
or clerks of the said company to give full and due attendance at their said banking- 
house, and there to conduct and demean himself or themselves diligently and faith- 
fully and in an orderly manner: and also if the said A. B. do and shall in all other re- 
spects diligently, skilfully, and faithfully demean and conduct himself as the chief man- 
ager of the said company: and moreover, if they the said C. D., E. F., and G. H., their 
heirs, executors, or administrators, or some of them, shall and do well and sufficiently 
save harmless and keep indemnified the said company and the directors and all other 
members thereof from and against all losses, costs, charges, and expenses which shall 
or may happen or come to them for or by reason of any act, deed, matter or thing 
whatsoever, wilfully and improperly done, or wilfully and improperly omitted to be 
done by the said A. B. in or during the said service, then the above-written obligation 
shall be void, but otherwise the same shall be in full force. Provided always and it is 
hereby declared, that under the said obligation, the said C. D., his heirs, executors, or 
administrators, shall not be liable to a greater sum in the whole than two thousand five 
hundred pounds, nor the said £. F. his heirs, executors, or administrators to a greater 
sum in the whole than one thousand five hundred pounds, nor the said G. H. his heirs, 
executors, or administrators to a greater sum in the whole than one thousand pounds. 
As witness the hands and seals of the said parties. 


The following is the form for a clerk : — 


Know all men by these presents, that A. B., C. D., and E. F., are held and firmly 
bound to W. X. and Y. Z.,in the penal sum of one thousand pounds of lawful money 
of Great Britain, to be paid to the said W. X. and Y. Z., or their certain attorney, ex- 
ecutors, administrators, or assigns, for which payment to be well and truly made, we 
bind ourselves and each of us, and our and each of our heirs, executors, and adminis- 
trators, and the heirs, executors, and administrators of any three or two of us jointly, 
severally, and respectively firmly by these presents. Sealed with our seals. Dated 
WS a = 

Whereas the above bounden A. B. has been appointed a clerk in a certain public 
company, called the __- ss , of which company and for the gen- 
eral purposes thereof the above-named W. X. and Y. Z. have been appointed trustees. 
And it was agreed that on the appointment of the said A. B. he should with sureties 
enter into a bond to guarantee his fidelity and honest conduct. And whereas the 
above bounden C. D. and E. F. have at the request of the said A. B. agreed to become 
surety for him as aforesaid to the extent of jive hundred pounds each. Now the con- 
ditions of the above-written obligation is, that if the said A. B. do and shall, while he 
shall continue in the service of the said company as such clerk, diligently and faith- 
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fully serve them, and devote the whole of his time and attention to their business, and 
give such reasonable attendance at their office, as the directors or manager for the time 
being of the said company shall from time to time require ; and do and shall keep all 
the secrets of the said company, and inform the directors of the said company for the 
time being of all such letters, writings, papers, and occurrences whatsoever, as shall 
from time to time come to his knowledge respecting the said business ; and do and 
shall from time to time account for and make over to the directors or manager for the 
time being all such cash, bills, notes, and other securities as shall from time to time 
come or without his wilful default might have come to his hands, and shall not em 
bezzle, conceal, or waste, nor permit (as far as in him lies) to be embezzled, concealed, 
or wasted by others, any of the property of the said company, or which shall have 
been intrusted to their care. And also if the said A. B.do and shall in all other 
respects diligently, skilfully, and faithfully demean and conduct himself as such clerk 
of the said company. And moreover, if they the said C. D. and E. F., their heirs, 
executors, and administrators, or some of them shall and do well and sufficiently save 
harmless and keep indemnified the said company and the directors and all other mem- 
bers thereof from and against all losses, costs, charges, damages, and expenses, which 
shall or may happen or come to them for or by reason of any act, matter, or thing 
whatsoever wilfully and improperly done, or wilfully and improperly omitted to be 
done by the said A. B. in or during the said service, then the above-written obligation 
shall be void, otherwise the same shall be in full force. Provided always, and it is 
hereby declared, that under the said obligation the said C. D., his heirs, executors, 
or administrators, shall not be liable to a greater sum in the whole than five hundred 
pounds ; nor the said £. F. his heirs, executors, or administrators, to a greater sum 
in the whole than five hundred pounds. As witness the hands and seals of the said 
parties. 


IV. — Declarations of Secrecy. 


The following is the form for the directors and trustees : — 


We, the undersigned persons, being respectively the directors and honorary direct- 
ors, and trustees of the public Joint-stock Company called ———— —__ me 
do severally declare that we will respectively, faithfully, and impartially discharge the 
several duties devolving on us as such directors as aforesaid, according to the deed of 
settlement of the company, bearing date the ______ say of ___ eae 
and any laws and regulations that may be made in pursuance thereof. And we do 
hereby pledge ourselves, and as inviolably as if we had taken our oaths thereto, that 
we will observe the strictest secrecy on the subject of all transactions of every descrip- 
tion of the company, with their customers for the time being, or with any other bodies 
or persons whatsoever, and on the subject of the accounts of all bodies and individuals 
from time to time having accounts with the said company. Dated this = =: 
day of , 18 








The following is the form for the officers : — 


Declaration of Secrecy by the Managers and Clerks. 


We, the undersigned persons, being respectively managers, accountants, cashiers. 
tellers, and clerks of the _ __..__ Banking Company, do severally de- 
clare, that we will respectively, faithfully, honestly, and impartially discharge the sev- 
eral duties devolving on us as such managers, accountants, cashiers, tellers, and clerks 


207 








A Treatise on Banking. 913 


as aforesaid, according to the directions of the directors of the company, and any laws 
and regulations that may be made by them. And we do hereby severally pledge our- 
selves, and as inviolably as if we had taken our oaths thereto, that we will observe the 
strictest secrecy on the subject of all transactions of every description of the company 
with their customers for the time being, or with any other bodies or persons whatso- 
ever, and on the subject of the state of the accounts of all bodies and individuals from 
time to time having accounts with the said company. Dated this ____ day 
EES 


V.— Letters of Guarantee,* 


With reference to Advances or to Bills Discounted. 


Bill-brokers usually give a letter of guarantee, instead of indorsing the 
bills they have discounted with the bankers. And sometimes one party 
will guarantee to the bank the bills discounted for another. 


(1.) 
To the Directors of the ___________ Banking Company. 


GENTLEMEN, 
In consideration of your paying the cheques of Mr. , or 
otherwise advancing him sums of money, I hereby guarantee the repayment thereof 
upon demand, to the extent of one thousand pounds. 


I am, &e. 


(2.) 
To the Directors of the ___________ Banking Company. 


GENTLEMEN, 

In consideration of your discounting a bill for £ ___, drawn by A. B. 
or C. D. dated at months, I hereby guarantee the due pay- 
ment of the same at maturity. 

Tam, &e. 


(3.) 
GENTLEMEN, 
In consideration of your discounting the above bills, I hereby guarantee 
the punctual payment thereof as they respectively fall due. 
Iam, &. 


(4.) 
GENTLEMEN, 
Mr. John Slender may have occasion to offer you sundry bills for discount. 
In consideration of your discounting such of them as you approve of, which I request 
you to do, I hereby guarantee the punctual payment of such bills when due. 


I am, &e. 


* There are some excellent remarks on this subject, as well as on other matters con- 
nected with practical banking, in “ Chapters on Country Banking,” by J. R. Rogers. 
(E. Wilson, publisher.) = 
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VI. —A Form of Letter, 
To be signed by a Party lodging Deeds or other Documents as Security for Advances of 





Money. 
(1.) 
To the Directors of the Banking Company. 
GENTLEMEN, 
I have sent you the title deeds, and other writings, relating to my several 
freehold and copyhold estates and properties, in or near , in the 
county of __™_,and which documents I hereby declare are deposited with 


you, as a security for all sums of money now or hereafter to become due from me, 
either solely, or jointly with others, to the said banking company, either upon banking 
account, or in any other manner howsoever (including interest, commission, and all 
other usual banking charges); and I hereby engage, upon request, to execute to you, 
or to the trustees of the said company, a mortgage of the said tenements and preni- 
ses, for the better securing the said sum or sums of money, intended to be hereby se- 
cured, such mortgage to contain a power of sale, and all other usual covenants, and to 
be at my expense. 





I am, &e. 
(2.) 
GENTLEMEN, 

Having this day borrowed of you £ _______, upon a deposit of the under- 
mentioned securities, which sum is to be repaid to you, with interest at _____ per 
cent. per annum, on the “ next, I hereby authorize you, in 
case the said sum of £__ shall not be repaid as aforesaid, to sell the said securi- 
ties, or any part thereof, whenever you may think proper so to do, and repay your- 
selves the sum of £_______ and interest, returning to me the surplus (if any), or hold- 


ing it for my account; and in the event of any deficiency, I hold myself responsible to 
you and the survivors of you for the same. 
Iam, &e. 


(3.) 
GENTLEMEN, 

In consideration of the loans, advances, or discounts which may be made 
to me, or upon my request by you, I hereby charge all or any title deeds or other prop- 
erty belonging to me, which I may place or leave in your hands, with the repayment 
of all such loans, advances, or discounted bills, together with all costs, interest, and 
charges thereon; and I hereby undertake to make an assignment by way of mortgage, 
with power of sale, whenever called upon so to do, of the property which I may or 
shall be entitled to under such title deeds. 

Tam, &e. 


VII. — Memorandum of Agreement with reference to the Lodgment of 
Deeds. 


Memoranpvy, that on the ____ day of __ ____, in the year of our 


Lord one thousand eight hundred and forty-__., __ 
hath delivered to , at their office in ' 








in the county of , the several title deeds and documents met 
tioned and comprised in the schedule hereunto annexed, for the purpose of securing 0 
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the proprietors in the said banking company for the time being, of whomsoever the 
same banking company may from time to time consist, all and every sum and sums 
of money which shall at any time hereafter be due or owing from 
___ on the balance of his account current with the said banking com- 
pany, either for money paid or advanced, or to be paid or advanced, by the said bank- 
ing company unto the said ——______________________jor at his request, or 
which shall be secured by any bond or bill of exchange drawn or endorsed by the said 
, or by any promissory note or other contract 
whatsoever, with interest for the same respectively, from the several times at which 
they respectively shall be advanced, or at which the said bonds, bills, notes, or other 
contracts respectively shall become due, and thenceforth until payment thereof respec- 
tively after the rate of ______ per centum per annum, with commission and other 
usual banker’s charges, so as the same do not exceed in the whole the sum of 
ia cai 
And the said — - doth hereby promise and agree 
with and to the said banking company that he the said ——______[_J_____ 
whenever thereunto required by the said banking company, shall and will effectually 
convey and assure all and singular the hereditaments and premises comprised in the 
said deeds and writings unto and to the use of the said banking company, in such 
manner as shall be lawfully required by them, free from incumbrances ; subject, never- 
theless, to redemption on payment by the said 
‘of such sum of money as shall be therein expressed to be secured with interest in 
manner aforesaid. And in the said indenture of mortgage shall be contained all usual 
clauses and covenants, with power of sale in case default shall be made in payment of 
the principal and interest to be thereby secured, or any part thereof. As witness the 
hand of the said __.__.=+=-_+_=+=_=+_=_+¥=_=__§_=_=-_—_—_ the day and year first above 


written. 








(The schedule above referred to.) 


VIII. — Cash Credit Bond. 


Almost every bank that grants cash credits has its own form of bond. 
I think the following as good as any that I have seen : — 


Know all men by these presents, that we, A. B., of _-.__-___, C. D., of 
______,and E. F., of ____________, are jointly and severally held 
and firmly bound to W. X. of — ; , and Y. Z. of 
two of the trustees of the society or co-partnership called the __.__.._.___, 
in the penal sum of pounds of lawful money of Great Britain and Ire- 
land, to be paid to the said F. G. and H. J, or their certain attorneys, executors, ad- 
ministrators, and assigns, for which payment, to be well and truly made, we bind our- 
selves, and each and every of us, and our, and each and every of our heirs, executors, 
and administrators, jointly, severally, and firmly by these presents. Sealed with our 
seals. Dated this of —— 

Whereas the above-bound A. B. has opened an account with the above-mentioned 
society or co-partnership, called the _____, at their 
establishment, at __ , and is desirous of being accommodated 
by the said society or co-partnership, from time to time, in some one or other of the 
various modes in which bankers are in the habit of affording accommodation, and to 
induce the said society or co-partnership to take the said account, and to accommodate 
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him from time to time, in some one or other of the modes aforesaid, the said A. B. and 
the said C. D. and E. F. as his sureties, have agreed to enter into the above-written 
bond or obligation with such conditions as hereinafter is expressed. 

Now the condition of the above-written bond or obligation is such, that if the said A. B, 
C. D., and E. F., or some or one of them, or their, or some or one of their heirs, exe. 
cutors, or administrators, do and shall, on the demand in writing, under the hand of 
any one of the public officers of the said society or co-partnership, called 
—__________, well and truly pay or cause to be paid to the said society or co- 
partnership, all and every such sum and sums of money as upon the balance of any 
account current, which now is, or at any time or times hereafter shall be open between 
the said A. B. and the said society or co-partnership, shall or may, from time to time, 
be due and owing from or by the said A. B., his executors, or administrators, together 
with all discount, interest, postage of letters, and commission, according to the usage 
and course of business, but nevertheless to the extent only of £ prin- 
cipal money, exclusive of interest and costs, in case such balance shall exceed the sum; 
and so that the above-written bond or obligation shall, and may be, a continuing secn- 
rity to the said society or co-partnership to the amount of £_________ prin- 
cipal money, besides such interest and costs as aforesaid, notwithstanding any settle- 
ment of account, or other matter or thing whatsoever, then the above-written bond or 
obligation shall be void ; otherwise, the same shall remain in full force and virtue. 


Signed, sealed, and delivered 
in presence of — 





The following is the form of cash credit bond used by one of the 
banks in Scotland. It will be seen that the latter part has a reference 


to the peculiar law of Scotland, and hence it is not adapted for the use 
of banks established in England : a 


We, A. B, C. D., and E. F., considering that the directors of the banking company, 
established in Edinburgh, under the title of the 
have agreed to allow us credit upon a current account, to be kept in the name of the 
said A. B., in the books of the said bank at its branch office in ae 
or at such other office or offices of the said bank as the directors thereof may from time 
to time appoint, to the extent of - pounds sterling, upon granting these 
presents; therefore we, the said A. B., C. D., and E. F., hereby bind and oblige our- 
selves conjointly and severally, and our heirs, executors, and successors whomsoever, 
to content and pay to the said ___ . _, or to _ — 
the present manager of the said bank, or to his successors in office as manager, for be- 
hoof of the said bank, and the whole partners therein, or to the assignees of the said 
bank, or of its said manager, or his foresaid, the aforesaid sum of five hundred pounds, 
or such part or parts thereof as the said A. B. shall receive or draw out by orders or 
drafts on the said bank, in virtue of the aforesaid credit, and also such sum or sums of 
money as the said bank or its said manager shall stand engaged for on account of me, 
the said A. B., by accepted or discounted bills, letters of credit, guarantees, or in any 
other manner of way not exceeding in all the said sum of five hundred pounds, over 
and above what of the proper cash of me, the said A. B., may happen to be lodged on 
the said cash account ; and that at any time when the same shall be demanded, after 
six months from the date hereof, with the legal interest thereof from the time of ad- 
vance until the same be repaid, and a fifth part more of the said principal sum of pen- 
alty, in case of failure or proportionally effeiring to the sum due, and it is hereby de- 
clared, that a stated account, made out from the books of the said bank, and signed by 
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the manager, secretary, or accountant thereof, for the time with reference to this pres- 
ent bond, shall be sufficient without any other voucher to constitute and ascertain a 
balance and change against us, and no suspension shall pass upon the change so con- 
stituted and ascertained, but on consignation only. And we consent to the registra- 
tion hereof, in the books of council and session, for others competent, that letters of 
horning, on six days’ change and all other necessary execution, may pass upon a de- 
cree, to be interposed hereto, in common form, and for that purpose we constitute our 
Procurators ——_—________ : 
In witness whereof, the present written upon stamped paper by 


IX. — Letters of Credit, 
Granted by the Bank upon its Agents or Branches. 


(1.) 

BANKING COMPANY. 
To 
Sir, 
There has this day been lodged at this office by ——___ __.. the 
sum of ——___________ for the credit of _....___—_ whose drafts to that 
amount you will honor, and charge the same to the account of the 
Banking Company. 

T an, Sir, 
Your obedient Servant, 

£ ae 


Entered _ Accent. 


(2.) 
BANKING COMPANY. 


No. 


To 
(Not Transferable.) 


Sir, 
You will be pleased to credit _..._¥-_-_=~—=~~____ in the sum 
of and charge the same to the account of the 
Banking Company, with this branch. 


I am, Srr, 
Your obedient Servant, 
—— Manager. 


Accountant. 


(3.) 
BANKING COMPANY. 
Messrs. 
Paris. cmnniteiinenensiis, WD 
GENTLEMEN, 

This letter will be presented to you by ______ __ to whom 
you will be pleased to pay to the extent of deducting your charges, 
and taking for your reimbursement his drafts on this bank, which will meet with due 


honor. 
Iam, &c. 
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(4) 
Messrs. 
New York. 

This letter will be presented to you by Mr..-_SESE in 
whose favor we beg to establish a credit for __________ pounds sterling. You will 
please hold this sum, or any part thereof at his disposal, less your usual charges, and 
take in exchange his drafts upon this bank, which will be duly honored. It is under- 
stood that this credit is to be available for one year from this date, at which period, if 
Mr... has not made use of it, you will consider it cancelled. We 
shall forward you, in our next letter, the signature of Mr. to, 


which we refer. 
Iam, &e. 


X. — Deposit Receipts. 


These are receipts for money, upon which the bank allows interest. 
The following form may be used : 


—— BANKING COMPANY. 


U8 sccm 
No. £ wisi 
ee!) 
sterling to the credit of his deposit account with the __...._....__ Banking 
Company. 
By Order of the Board of Directors. 
Entered eevee Manager. 


The following form is a much better one, but, unfortunately, it is ille- 
gal. According to law, we cannot introduce the rate of interest allow- 
ed, nor the notice required, unless the receipt be stamped. It may be 
hoped, that in the next Stamp Act, the Chancellor of the Exchequer will 
introduce a clause permitting the use of such receipts as the following. 
It is used by a highly respectable bank in one of the Midland Counties: 


BANKING COMPANY. 


No. 
18 


Received from testes __. Sho sum of 
for which we are accountable with interest at the rate of per cent. 
per annum, on receiving ______— days’ notice. Interest to cease from day of 
notice. 

For the Directors and Proprietors of the 
EA Banking Company. 


Manager. 
No interest allowed unless the money remains three months. 


XI. — Requisition Notes. 


These are notes or memorandums which are used by some banks to 
enable their customers to state with less trouble what they require, and 
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to specify the cash they pay into the bank. They are usually placed on 
the counter, to be ready when wanted. The following are the forms 
most in use :— 
(1.) 
Requisition Note. 
To be filled up by Parties desiring Receipts for Money deposited, Letters of Credit, or Bills 
on ——————————— 


day of 18 | presonted to the Cashier. 

Wanted from the _____-______ Banking Company ie 
aN 
in favor of sm 
for the sum of 





Applicant. 
Entered £ 


(2.) 


LetTer or CREDIT. 


Specification of Money. 
Bank of England Notes, intial iat 
Gold. . . | Wanted, the Banking Company’s 
Silver and Copper . ° Letter of Credit on 
Local Notes ... . | in favor of 
Bills . ‘ea | |for 


£ | £ 
Entered to Credit of 





Applicant. 


(3.) 


ParmentT TO CrepiT or Current Account. 





Specification | of Money. 
Bank of England Notes a 
ws x Paid to the Banking 
Silver and Copper . ‘ Company, the sum of 
Local Notes .... to be placed to the credit of ___ 
oe ats ke A a in current account with said bank. 
£ 


Entered in the Bank’s Cash Book, £ 
(4.) 
APPLICATION FOR ACCOUNT. 
Names of Persons composing the Firm. 
ae 
Business . . . 


Residence . 





Probable return . . . £ 
Advance required £ 
Security proposed 
Ordér of the Board per — 
dated 18 
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(5.) 
Bitits DiscountTEeD 


By the _____ Banking Company at 
to , on aed am 


. 
— 








saeéeuainaal 
No. | When Payable. | Postage. | When P’ble. | pays Amount of Bill. Discount. Proceeds. 





XII. — A Letter 


Summoning a General Meeting of the Shareholders. 
__ BANKING COMPANY. 





18. 


er 


Srp, 

I beg leave to inform you that the Annual General Meeting of the Proprie- 
tors of this Company, pursuant to the deed of settlement, will be held at twelve o'clock 
on __ _ instant, at the ___ __________ in this place, for the purpose 
of electing Directors, and for the despatch of other business. 

A list of all the Proprietors qualified for the direction by holding fifty shares and 
upwards, is annexed. 
I am, Sir, 
Your obedient Servant, 


» Manager. 


Most large banks have also a printed form for their letters of ordinary 
correspondence, as the following : — 


Sir, 
I beg to acknowledge the receipt of your favor of the _ = 
inclosing sundries £ and undue bills_ ~ a 
the credit of your account. Your advices have due attention. 
You are credited for the following _____-__ sums received. 
I am, Sir, 
Your most obedient Servant, 





XII. — Special Contracts. 


Those joint-stock banks that are not formed under the Act of 7th Geo. 
IV. Cap. 46, sue and are sued in the names of their trustees.* And to 
enable them to do so, those parties who open accounts with the bank 


* These banks obtained in 1844 the power of suing and being sued in the names of 
their registered public officers. 
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enter into a special contract. This may be done by a letter addressed to 
the trustees personally, in a form similar to the following : — 


To A. B., C. D., and E. F. 
= 
GENTLEMEN, 

You engaging that the ___ Banking Company shall pay 
to me whatever sums may be due to me on my current or other accounts with it, I 
hereby agree, as a separate contract with you, to pay to you or the survivors of you, 
after demand, the balance, if any, which shall at any time hereafter be due by me to 
the said Banking Company on those accounts or otherwise. 

I am, Gentlemen, 
Your obedient Servant, 





XIV. — Notices of Calls for further Payment on Shares. 
BANKING COMPANY. 


yen 

Sir, 

I beg to inform you that the Board of Directors of this Company, agree- 
ably to the powers contained in clause No. of the deed of constitution of the 
Company, have made a third call of £ SS per share on each of the shares 
in the Company, and that the same will become payable on the of 
ical next. 

The certificate for your share is at _____.________, and will be delivered to you 
on payment of £_____., and in exchange for that now in your possession. 

You will please to take notice, that all payments for calls must be made free of post- 
age, and in cash, on or before the ______ of _._...._===_-_-___, otherwise they will 
not be received except with interest at the rate of 5 per cent. per annum from that 
date. 

T am, Sir, 
Your most obedient Servant, 





» Manager. 


XV. — Certificates of Shareholders. 
—_____. BANKING COMPANY. 


CENTRAL BANK, 


This is to certify that Mr. ___ ee See eee 
prietor of _______ shares in the capital stock of the ____________. Banking Com- 
pany, on which __ per share has been paid. And as the proprietor thereof, he 
is entitled to all benefits and emoluments arising from such shares, agreeably to 
the deed of settlement of the company, dated the ____ day of ________,18__. . 

As witness our hand this__ day of ______, one thousand eight hun- 
dred and _ 


No. ° nein _____ 9 Two of the Directors 
sakes of the Company. 
Registered 
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Some banks exchange the old certificates for new ones after every 
call; others do not grant new certificates ; and some do not issue certifi- 
cates at all, unless a party requests to have some evidence that he is a 
shareholder. 


XVI. — Deed of Transfer. 


This deed is executed by the buyer and seller of any shares in the 
bank, after the directors have given their consent to the transfer. The 
following is the form of this instrument : — 


This Indenture, made the ___ day of ; 18__, between pes 
fof the first part ; , of _, of the 
second part; and __._._.______, of the City of __..._______, trustees (ap- 
pointed by the board of directors of the __......___ Banking Company) of the 
covenant hereinafter contained, of the third part. 

Whereas the said ____ has become the purchaser, with the approba- 
tion of the said board of direction, of ____ share in the capital of the said company: 
on each of which shares the sum of _______ pounds still remains unpaid. 

Now this indenture witnesseth, that in consideration of the sum of __.___, at 
or before the sealing and delivery of these presents paid by the said —_____E 
to the said , the receipt of which said sum of the said 

————— hereby acknowledge, and from the same and every part 
thereof doth release and for ever discharge the said ____, his heirs, ex- 
ecutors, administrators, and assigns: the said __ hath bargained, sold, 
and assigned, and by these presents doth bargain, sell, and assign unto the said 
—___________, his executors, administrators, and assigns, all those the said 
shares of his, the said , in the capital of the 
Banking Company, and all benefits, advantages, powers, and privileges attending the 
same; to have, hold, receive, and take the said shares hereby assigned, and the said 
benefits, advantages, powers, and privileges attending the same, unto the said 

, his executors, administrators, and assigns, for his and their own 





use and benefit. 

Atinat ————... doth hereby, for himself, his heirs, executors, and 
administrators, covenant, promise, and agree, with and to the said __ : 
and____.t.motm4u....___, their executors and administrators, that in respect of the 
share hereby assigned, and all and every other share and shares which the said 

_________ may hereafter purchase in the capital of the said company, he, the 
said , his heirs, executors, or administrators, shall and will, well 
and truly, in all respects, observe, perform, and keep all and singular the covenants, 
agreements, and provisions, contained in the deed of settlement of the said company, 
bearing date the ____— day of ____ ., 18__, so far as the same ought on 
his or their parts to be observed, performed, and kept. 

In witness whereof, the said parties to these presents have hereunto set their hands 
and seals, the day and year first above-written. 


Witness to the identity and signature of 
Signed, sealed, and delivered by 


In the presence of 
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MEMORANDUM. 


It is needful that this document should be completed and left at the office of the com- 
pany without delay, when a certificate of the shares will be given to the purchaser, into 
whose name the shares cannot be placed until this regulation is complied with. 


XVII. — Circular Notes, issued by the London and Westminster Bank. 


LONDON AND WESTMINSTER BANK. 
a LEeTTRE DE CreDIT CIRCULAIRE pour £__________ Sterls. 


A Messieurs, les Banquiers, Londres, ce 
designés dans nos Lettres d’ Indication. 


a 
MEssIEURS, 

Cette lettre vous sera remise par M. , dont 
vous trouverez la signature dans notre Lettre d’Indication susdite. Je vous prie de 
youloir bien lui compter sans frais quelconques, la valeur de Livres 
Sterlins, au cours 4 Usance sur Londres contre sa traite ci-jointe sur cette Banque. 

J’ai Phonneur d’étre, 
Messieurs, 
Votre trés obeissant Serviteur, 


, Secrétaire. » Gérant. 


On the other side : — 


LONDON AND WESTMINSTER BANK. 


ae Londres, ce ,18 
A sept jour de vue préfix payez, a l’ordre de M. _ ? 2 
Livres Sterlins valeur recue. 

A 


£ 


ee ey 


These Circular Notes are accompanied by the following Letter of In- 
dication : — 


LETTRE D’INDICATION. 


LONDON AND WESTMINSTER BANK. 


Ce, 
MEsSIEURS, 

Le porteur de cette Lettre, M.____ » pour lequel nous ré- 
clamons vos attentions, est muni de nos Billets de Change Circulaires pour son voyage. 
Nous vous prions de lui en fournir la valeur sur son double acquit au cours du change 
a usance sur notre place, et sans déductions de frais, d’aprés nos instructions. 

Si la ville ot il en touchera le montant n’a pas de change direct sur Londres, vous 
youdrez bien en combiner un avec la place cambiste la plus voisine. 

Vous observerez que tout Agio sur especes d’or, ou d’argent, et tous frais extraordi- 
naires dans le cas d’un remboursement indirect, doivent étre supportés par le porteur, 
et ne peuvent ¢tre a notre charge. 
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Cette Lettre devant accompagner nos Billets Circulaires doit rester dans les mains 
de leur porteur jusqu’d leur épuisement. 
Nous avons l’honneur d'¢tre, 
Messieurs, 
Vous trés humble et trés 
obéissants Serviteurs, 


Villes. 
Abbeville, 


Correspondans, 


MM. Gavelle & Cie. 
Aix la Chapelle, . Oeder & Cie. 
Do. Charlier & Schiebler. 
Aix en Provence, . ag Talamel. 
Aleppo, ... ; pend Robt. Black 
Alexandrie, . Briggs & Cie. 
Amiens, - Grimaux &Codeville. 
Amsterdam, Hope & Cie. 
Ancone, . G. Terni & Fils. 
Anvers, . Osy & Cie. 
Athénes, . . F. Strong. 
Augsbourg, - P. de Stettin. 
Avignon, . . Thomas Fréres. 
Avranches,. . . F. Hullin. 
Baden Baden, . . F. S. Meyer. 
Do. F Augustus Klose. 
Bagnéres de Bigorré, Villeneuve & Cie. 
Gerona, Fréres Cla- 
vé, & Cie. 
- Villeneuve & Co. 
Vischer & Fils. 
- Capt. Graham. 
Wm. & Robt. Black 
& Co. 
. A. Grieg & Fils. 
- . + « Les Fréres Schickler. 
. Marcuard & Cie. 
Jacquard & Cie. 
. A. Bruére. 
F. Perotti. 
- Jonas Cahn. 
Bordeaux, . Barton & Guestier. 
Boulogne S| M. . ; . Adam & 
. H. Schroder Fils. 
Eichhorn & Cie. 
. F. Du Jardin. 
Fréres Lobbecke & 
Cie. 
. J. Herring. 
F. Brugmann & Fils. 
Lonergan Fréres & 
Cie. 
E. Guilberr & Cie. 
. Briggs & Cie. 
P. Deviét & Cie. 
. N. Boniface & Fils. 
B. Gottl & Fils. 


Barcelone, . 
Baréges, . 
Basle, . 

Bayonne, . 


Beirout, . 


Bergen, 
Berlin, 
Berne, . 
Besancon, . 

Blois, . , 
Bologne en Italie, 
Bonn, . ro 


Bremen, 
Breslaw, . 
Bruges, 
Brunswick, . 


Brann, 
Bruxelles, . 
Cadiz, . 
Caen, 
Cairo, . 
Calais, . 


Cambray, . 
Carlsbad, 


, Gérant. 


, Secrétaire. 





Villes. 
Carlsruhe, 


Cassel (Hesse), - 


ek. 
Chambery, . 
Cherbourg, 
Civita Vecchia, 


Coblentz, . 
Cobourg, . 
Cologne, 

Constance, 


Constantinople, 


Copenhagen, 
Corfu, ; 
Damascus, 
Dantzig, . 
Darmstadt, 
Dieppe, . 
Dijon, . 
Dresde, . 
Dunkirk, . . 
Dusseldorf, . 


Elberfeld, . 


Elsineur, 

Emms, . 
Florence, . . 
Frankfort S/ iM, 


Do. 


Gand, . 
Genes, 


Genéve, 


Gibraltar, 
Gottingen, 
Grafenburg, 
Hague, . 
Hambourg, . 
Hanovre, . 
Havre, 


ae 
Heidelberg, . 
Inspruck, . 
Interlachen, 
Jerusalem, . 
Kissingen, . 
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. MM. Augustus Klose. 


L. Feidel. 
. F. Durand & Fils. 
Ve. Python & Ge- 
; noud Fils, ainé. 
. Mauger Fréres. 
John Thomas Lowe, 
jun. 
. F. H. Kehrmann. 
. Schraidt & Cie. 
J. D. Herstatt. 


° ; . Macaire & Cie. 


Chas. S. Hanson & 
Cie. 
. Frolich & Cie. 
J. Courage. 
. G. H. Gibb & Cie. 
Gibsone & Cie. 
. J. A. Zoeppritz. 
Quenouille aine. 
. Drevon & Marion. 
M. Kaskel. 
. Charles Carlier. 
G. Cleff. 
Vonder Heydt Ker- 
sten & Fils. 


. N.&C. Fenwick. 


. Deinhard & Jordan. 
Plowden & French. 
. Gogel, Koch & Cie. 
M. A. de Rothschild 
& Sons. 
. Bank of Flanders. 
Gibbs & Co. 


{ Lombard, Odier & 


Cie. 
Archbold & Cie. 


ee Benfey. 


Arnstein & Eskeles. 


‘ . Scheurleer & Fils. 


S. Heine. 


"| L. & A. H. Cohen. 


— Dubois & Cie. 


. Etienne Troteux. 


C. A. Fries. 


", Louis J. Mayer. 


Isidor Jackowski. 


. . W.T. Young. 


Fréres Bolzano. 





Villes. 
Konigsberg, 
Lausanne, 
Leipsig, . 

Do., . 
Li‘ge, 


ee sa 
Ling, . 


Lisbonne,. . 
Livourne, 
Lubec, . 
Lucerne,. - 
Lucques, « 
Do. 
Lyons, . 


Madeira, .- 


Madrid, . . 
Malaga, - 
Malta, . 
Manheim, 
Marienbad, . 


Marseilles, . 


Mayence,. - 
Memel, . - 
Messina, 
Metz, . 


Milan, . . 


Montpellier, 
Moscow, . 
Munich, . 
Nancy, « 
Nantes, 
Naples, . 


De. « 


Nenfchatel, 
New York, . 
Nice, 
Nismes, . . 
Nuremberg, . 
Odessa, . 
Oporto, 
Orleans, . 
Ostend, . 
Palermo, 
Paris, . 
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Bains de . 
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MM. C. L. Andersch. 
. Chas. Bugnion. 
M. Kaskel. 
. Frege & Cie. 
M. J. Vercour & Cie. 
. Rouzé Mathon. 
; J. M. Scheibenpogen 
Eidam. 
. . H.G. Scholtz. 
W. Machean & Cie. 
. Fréres Muller. 
. . F. Knoerr & Fils. 
. F. Petri. 
Plowden & French. 
. Ve. Guerin & Fils. 
Murdock, Shortridge, 
‘ & Cie. . 
. « H.O. Shea & Cie. 
. John Giro 
. Jas. Bell & Cie. 
. « a. G. Reinhardt. 
. . Bernard Gottl. 
Salavay, Pere, Fils, 
4 & Cie. 
. « Fred. Korn. 


: = . . Cailler & Cie. 


Carli di Tommaso 
2 & Cie 
. . F. Durand & Fils. 
. .d.L. Burckhardt. 
. A.E. D’Eichthal. 
. Elie Baille. 
. P. Ciret & Cie. 
. W. J. Turner & Co. 
C. M. de Rothschild | 
& Sons. 
. . F. Henri Nicolas. 


| Pan, 





. . Jd G. King & Sons. 
. . E. Carlone & Cie. 
Vincens Devillas & 
Yie. 
. Leonard Kalb. 
E. Mahs & Cie. 
. Burmester & Co. 
. Daquét ainé & Cie. 
. F. A. Belleroche. 
G. Wood & Cie. 
. Callaghan & Fils. 
De Rothschild 
Fréres. 
. L. Laurent. 


Villes. 

MM. 
Perpignan, 
Pesth, 

Pisa, 
Prague, . 
Presbourg, 
Rastadt, . 
Ratisbonne, . 
Rennes, 
Rheims, 
Riga, . 
Rome, . 

Do. 
Rouen, 
Rotterdam, . 


Salzbourg, .. . 
Schaff house, 
Schwalbach,. . . 
Seville, 
Smyrna, 
St. Gall, . 
St Malo, . 
St. Omer, 


St. Petersburgh, ; 
Spa, ... - 
Stockholm, . 


Stuttgard, 


Strasbourg, . . ; 
Tarbes, 


| Toplitz, . 


Toulon, 
Toulouse, . 
Tours, . 
Treves, 
Trieste, 
Turin, 
Valenciennes, 
Venice, an i 
Verona, ...: + 
Vevey, . 
Vienne, 
Utrecht, . 
Warsaw, . .. >» 
Weimer, ee 
Wiesbaden, . . - 
Wurzbourg, - - 


Zurich, 
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Merillon ainé, 


. F. Durand. 


C. J. Malvieux. 


. F Peverada. 


C. A. Feidler & Fils. 


. Arnstein & Eskeles. 


F.S Meyer. 


" G. W. Henle 


C. Le Ray. 


. Ruinart, Pére & Fils. 


. Torlonia & Cie. 


Plowden, Cholmeley, 
& Co. 


. J. Faucon. 


D & C. Blanken- 
heyn. 

— Spath, jne. 

Frey & Fils. 

M. Berle. 

Cahill, White & Cie. 


; . Lee & Fils. 


J.J. Meyer Fils. 


. P. Fontan. 


A. Caffieri. 
Cayley, Moberly & 


ie. 


. J. F. Hayémal. 


Tottie & Arfwedson. 

Les Fils de G. H. 
Keller. 

Renouard de Bus- 
sicre. 


. Villeneuve & Cie. 


Emanuel Mayér. 


J. Cassaing & Co. 


jouin Freres. 
Reverchon & Cie. 


. J. Collioud. 


Nigra Fréres. 


. G. Serret & Cie. 


Schielin Freres. 
J. Smania. 
P. Genton & Cie. 


. Arnstein & Eskeles. 


Viaer & Kol. 

S A. Fraenkel. 

J. Elkan. 

M. Berle. 

G. Ochninger. 

Gaspard Schulthéss 
& Co. 





Laws of the United States. 


LAWS OF THE UNITED STATES 


I, Or tHe Mint. II. Or Foreign Corns Current iN THE UNitep 
STATES. 


From Gordon’s Digest of the Laws of the United States. 


CHAPTER I 


Of the Mint. 


Mint to be established at Philadelphia, 
Officers of the Mint, . ‘ m ‘ 
Duty of the Director, eesti Assayer, Melter ont Sofie, Chief Coiner, 
Engraver, ‘ 
Assistant Officers and Clerks, _ ~ how eppeinted, 
Provisions for Absence, &c., of Officers, 
Oaths and Bonds of Officers, 
Compensation to Officers, . 
Standard and Weight of Gold and Silv er Coins, os Bagel Tender, whet, 
Weight and Value of Gold Coins, ‘ ; é ‘ ‘ , ‘ 
Gold and Silver deposited for Coinage to be paid for in Coin, — when, — how, 
Current Rate of certain Gold Coins, . ‘ . . ‘ ‘ , ‘ 
Gold Coins to be assayed annually. Penalty on Officer of Mint, if inferior to 
Standard, 
Weight and Value of Cuner Coins, 
Legends and Devices of Coins, . ‘ ‘ ‘ . ‘ ji “ 
Deposits for Coinage, by whom and how made, — Provision where Gold and 
Silver are combined, ‘ ‘ ° , . ‘ ‘ ; . 
Assay of each Deposit, by whom and how ‘sandy 
Charges to Depositor for Coinage, how appropriated, 
Value of Deposit, — how estimated, how paid, 
Bullion from time to time to be melted and assayed, 
Quality of Ingots for Coinage, 
Accounts of Melter and Refiner, — how settled, an. 
Ingots to be delivered to Chief Coiner for Coinage, 
Deviations from Standard, — what allowed, ‘ 
Chief Coiner to deliver Coins to Treasurer, — Light Coin to be sovelned, 
From each delivery, Coins to be taken for the Annual Assay, 
Clippings, &c., to be delivered to Treasurer, . 
Treasurer’s Accounts with Chief Coiner, — how kept, 
Coins for Deposits, — how and when delivered, 
Deposit of Public Money to be kept in the Mint, 
Annual Assay to be made, — by whom, . : ‘ 
Copper for Coinage to be purchased by Treasurer, — Coinage seguiete’, 
Copper Coins to be delivered to applicants, 
Fund for purchase of Copper, 
Certain Acts repealed, ‘ ‘ 
Branches of the Mint established, . ‘ 
Officers of Branches, — Salaries, — Oaths, — B _—" of, 
92 


www hs 


to tw We 


i) 


to to te 


i 


to to to to Be te 





The Mint. 


Branches to be under the direction of Director at Philadelphia, 
Laws for the regulation of the Mint to extend to Branches, . 
Uniform Weights established, . ‘ . . ° ° 
Bullion, not intended for coinage, may be assayed, 

Money of Account of United States, ‘ ° 

Certain Foreign Coins to be recoined, 

Copper Coins, what, to be current, 


Art. 2574. <A mint, for the purpose of a national coinage, shall be 
established, to be situated and carried on at Philadelphia for the time 
being. Acts 1792, 1795, 1823, 1828. 

2575. The officers of the mint of the United States shall be a director, 
a treasurer, an assayer, a melter and refiner, a chief coiner, and engraver, 
to be appointed by the President of the United States, by and with the ad- 
vice and consent of the Senate. Act 18th January, 1837, sec. 1. 

2576. The respective duties of the officers of the mint shall be as fol- 
lows : — 

First. The director shall have the control and management of the mint, 
the superintendence of the officers and persons employed therein, and the 
general regulation and supervision of the business of the several branches. 
And in the month of January of every year he shall make a report to the 
President of the United States of the operations of the mint and its 
branches for the year preceding. And also to the Secretary of the 
Treasury, from time to time, as said Secretary shall require, setting forth 
all the operations of the mint subsequent to the last report made upon the 
subject. 

Second. The treasurer shall receive and safely keep all moneys which 
shall be for the use and support of the mint; shall keep all the current 
accounts of the mint, and pay all moneys due by the mint, on warrants 
from the director. He shall receive all bullion brought to the mint for 
coinage ; shall be the keeper of all bullion and coin in the mint, except 
while the same is legally placed in the hands of other officers, and shall, 
on warrants from the director, deliver all coins struck at the mint to the 
persons to whom they shall be legally payable. And he shall keep regu- 
lar and faithful accounts of all the transactions of the mint, in bullion and 
coins, both with the officers of the mint and the depositors; and shall pre- 
sent, quarter-yearly, to the treasury department of the United States, ac- 
cording to such forms as shall be prescribed by that department, an ac- 
count of the receipts and disbursements of the mint, for the purpose of 
being adjusted and settled. 

Third. ‘The assayer shall carefully assay all metals used in coinage, 
whenever such assays are required in the operations of the mint; and he 
shall also make assays of coins whenever instructed to do so by the di- 
rector. 

Fourth. The melter and refiner shall execute all the operations which 
are necessary in order to form ingots of standard silver or gold, suitable 
for the chief coiner, from the metals legally delivered to him for that pur- 
pose. 
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Fifth. The chief coiner shall execute all the operations which are 
necessary in order to form coins, conformable in all respects to the law, 
from the standard silver and gold ingots, and the copper planchets, legally 
delivered to him for this purpose. 

Sixth. The engraver shall pre pare and engrave, with the legal devices 
and inscriptions, all me dies used in the coinage of the mint and its 
branches. Ibid., sec. 2. 

2577. The director shall appoint, with the approbation of the Presi- 
dent, assistants to the assayer, melter and refiner, chief coiner, and en- 
graver, and clerks for the director and treasurer, whenever, on representa- 
tion made by the director to the President, it shall be the opinion of the 
President that such assistants or clerks are necessary. And it shall be 
the duty of the assistants to aid their principals in the execution of their 
respective offices, and of the clerks to perform such duties as shall be pre- 
scribed for them by the director. Ibid., sec. 3. 

2578. Whenever any officer of the mint shall be temporarily absent on 
account of sickness, or any other sufficient cause, it shall be lawful for 
the director, with the assent of said officer, to appoint some person at- 
tached to the mint to act in the place of such officer during his absence, 
and the director shall employ such workmen and servants in the mint as 
he shall from time to time find necessary. Ibid., sec. 4. 

2579. Every officer, assistant, and clerk of the mint, shall, before he 
enters upon the execution of his office, take an oath or affirmation before 
some judge of the United States, or judge of the superior court or any 
court of record of any State, faithfully and diligently to perform the 
duties thereof. Ibid., sec. 5. 

The following officers of the mint, before entering upon the execution 
of their respective offices, shall become bound to the United States, with 
one or more sureties, to the satisfaction of the Secretary of the’Treasury, 
in the sums hereinafter mentioned, with condition for the faithful and dili- 
gent performance of the duties of their offices, viz. : — The treasurer in 
the sum of ten thousand dollars ; the assayer in the sum of five thousand 
dollars ; the melter and refiner in the sum of ten thousand dollars; and 
the chief coiner in the sum of ten thousand dollars. And similar bonds 
may also be required of the assistants and clerks, in such sums as the di- 
rector shall determine, with the approbation of the Secretary of the 
Treasury. Ibid., sec. 6. 

2580. There shall be allowed to the officers of the mint the following 
salaries per annum : — To the director, for his services, including travel- 
ling expenses incurred in visiting the different branches, and all other 
charge »s whatever, three thousand five hundred dollars; to the treasurer, 
assayer, melter and refiner, chief coiner, and engraver, each, two thou- 
sand dollars; to the assistants and clerks, such annual salaries shall be 
allowed as the director may determine, with the approbation of the Presi- 
dent: Provided, Thatan assistant shall not receive more than fifteen hun- 
dred dollars; and that a clerk shall not receive more than twelve hundred 
dollars ; to the workmen and servants shall be allowed such wages, to be 
determined by the director, as may be customary and re asonable, accord- 
ing to their respective stations and occupations ; and that the salaries pro- 


94 





The Mint. 929 


vided for in this section shall be payable in quarterly instalments. Ibid., 
sec 7. 

2581. The standard for both gold and silver coins of the United States 
shall hereafter be such, that, of one thousand parts by weight, nine hun- 
dred shall be of pure metal, and one hundred of alloy ; and the -alloy of 
the silver coins shall be of copper; and the alloy of the gold coins shall 
be of copper and silver, nen that the silver do not exceed one half of 
the whole alloy. Ibid., sec. 8. 

Of the silver coins, the dollar shall be of the weight of four hundred 
and twelve and one half grains; the half-dollar of the weight of two 
hundred and six and one fourth grains ; the quarter-dollar of the weight 
of one hundred and three and one eighth grains; the dime, or tenth part 
of a dollar, of the weight of forty-one and a quarter grains; and the half- 
dime, or twentieth part of a dollar, of the weight of twenty grains and 
five eighths of a grain. And the dollars, half-dollars, and quarter- -dollars, 
dimes, and _ half- dimes, shall be legal tenders of payment, according to 
their nominal value, for any sums whatever. Ibid., sec. 9. 

Of the gold coins, the weight of the eagle shall be two hundred and 
fifty-eight grains; that of the half-eagle one hundred and twenty-nine 
grains ; and that of the quarter- eagle sixty-four and one half grains. 
And for all sums whateve r, the eagle shall be a legal tender of payment 
for ten dollars, the half-eagle for five dollars, and the quarter-eagle for 
two anda half dollars. Ibid., sec. 10. 

The silver coins heretofore issued at the mint of the United States, and 
the gold coins issued since the thirty-first day of July, one thousand eight 
hundred and thirty-four, shall continue to be legal tenders of payment 
for their nominal values, on the same terms as if they were of the coin- 
age provided for by this act. Ibid., sec. 11. 

2582. ‘The gold coins of the United States shall contain the following 
quantities of metal, that is to say, each eagle shall contain two hundred 
and thirty-two grains of pure gold, and two hundred and fifty-eight grains 
of standard gold; each half-eagle one hundred and sixteen grains of pure 
gold, and one hundred and twenty-nine grains of standard gold; each 
quarter-eagle shall contain fifty-eight grains of pure gold, and sixty-four 
and a half grains of standard gold ; 3 every such eagle shall be of the 
value of ten : dollars ; 3 every such half-ea agle shall be of the value of five 
dollars ; and every such quarter-eagle shall be of the value of two dollars 
and fifty cents ; and the said gold coins shall be receivable in all pay- 
ments, when of full weight, according to their respective values; and 
when of less than full weight, at less values, proportioned to their respec- 
tive actual weights. Act 28th June, 1834, sec. 1. 

2583. All standard gold or silver deposited for coinage after the thirty- 
first of July next, shall be paid for in coin under the direction of the Sec- 
retary of the Treasury, within five days from the making of such deposit, 
deducting from the amount of said deposit of gold and silver one half of 
one per “centum: Provided, That no deduction shall be made unless 
said advance be required by such depositor within forty days.  Ibid., 
sec. 2, 

2584. All gold coins of the United States minted anterior to the thirty- 
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first day of July next, shall be receivable in all payments at the rate of 
ninety- -four and eight tenths of a cent per penny weight. Ibid., sec. 3. 

2585. The better to secure a conformity of the said gold coins to their 
respective standards as aforesaid, from every separate mass of standard 
gold which shall be made into coins at the said mint, there shall be taken, 
set apart by the treasurer, and reserved in his custody, a certain number 
of pieces, not less than three, and that once in every year the pieces so 
set apart and reserved shall be assayed under the inspection of the offi- 
cers, and at the time and in the manner now provided by law, and, if it 
shall be found that the gold so assayed shall not be inferior to the said 
standard hereinbefore declared, more than one part in three hundred and 
eighty-four in fineness, and one part in five hundred in weight, the officer 
or officers of the said mint whom it may concern shall be held excusable ; 
but if any greater inferiority shall appear, it shall be certified to the Presi- 
dent of the United States, ‘and if he shall so decide, the said officer or 
officers shall be thereafter disqualified to hold their respective offices: 
Provided, That if, in making any delivery of coin at the mint in pay- 
ment of a deposit, the weight thereof shall be found defective, the officer 
concerned shall be responsible to the owner for the full weight, if claimed 
at the time of delivery. Ibid., sec. 4. 

2586. Of the copper coins, the weight of the cent shall be one hundred 
and sixty-eight grains, and the weight of the half-cent eighty-four grains. 
And the cent shall be considered of the value of one hundredth part of 
a dollar, and the half-cent of the value of one two-hundredth part of a dol- 
lar. Act 18th January, 1837, sec. 12 

2587. Upon the coins struck at the mint there shall be the following 
devices and legends : — Upon one side of each of said coins there shall be 
an impression emblematic of liberty, with an inscription of the word 
Liserrty, and the year of the coinage ; and upon the reverse of each of 
the gold and silver coins, there shall be the figure or representation of an 
eagle, with the inscription, United States of America, and a designation 
of the value of the coin; but on the reverse of the dime and half-dime, 
cent and half-cent, the figure of the eagle shall be omitted. Ibid, 
sec. 13. 

2588. Gold and silver bullion brought to the mint for coinage shall be 
received and coined, by the proper officers, for the benefit of the depos- 
itor: Provided, ‘That it shall be lawful to refuse, at the mint, any deposit 
of less value than two hundred dollars, and any bullion so base as to be 
unsuitable for the operations of the mint: And provided also, That when 
gold and silver are combined, if either of these metals be in such small 
proportion that it cannot be separated advantageously, no allowance shall 
be made to the depositor for the value of such metal. Ibid., sec. 14. 

When bullion is brought to the mint for coinage, it shall be weighed by 
the treasurer, in the presence of the depositor, when practicable, and a 
receipt given, which shall state the description and weight of the bullion: 
Provided, ‘That when the bullion is in such a state as to require melting 
before its value can be ascertained, the weight after melting shall be con- 
sidered as the true weight of the bullion deposited. Ibid., sec. 15. 

2589. From every parcel of bullion deposited for coinage, the treasurer 
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shall deliver to the assayer e@ sufficient portion for the purpose of being 
assayed ; but all such bullion remaining from the operations of the assay 
shall be returned to the treasurer by the assayer. Ibid., sec. 16. 

The assayer shall report to the treasurer the quality or standard of the 
bullion assayed by him; and he shall also communicate to the treasurer 
such information as will enable him to estimate the amount of the charges 
hereinafter provided for, to be made to the depositor, for the expenses of 
converting the bullion into standard metal fit for coinage. Ibid., sec. 17. 

2590. ‘The only subjects of charge by the mint to the depositor shall be 
the following: — For refining when the bullion is below standard ; for 
toughening when metals are contained in it, which render it unfit for coin- 
age ; for copper used for alloy when the bullion is above standard ; for 
silver introduced into the alloy of gold; and for separating the gold and 
silver when these metals exist together in the bullion; and that the rate of 
these charges shall be fixed, from time to time, by the director, with the 
concurrence of the Secretary of the Treasury, so as not to exceed, in 
their judgment, the actual expense to the mint of the materials and labor 
employed in each of the cases aforementioned ; and the amount received 
from these charges shall be accounted for, and appropriated for defraying 
the contingent expenses of the mint. Ibid., sec. 18. 

2591. From the report of the assayer, and the weight of the bullion, 
the treasurer shall estimate the whole value of each deposit, and also the 
amount of the charges or deductions, if any ; of all which he shall give a 
detailed memorandum to the depositor; and he shall also give, at the 
same time, under his hand, a certificate of the net amount of the deposit, 
to be paid in coins of the same species of bullion as that deposited. Ibid., 
ec. 19. 

2592. Parcels of bullion shall be, from time to time, transferred by the 
treasurer to the melter and refiner; a careful record of these transfers, 
noting the weight and character of the bullion, shall be kept; and the 
bullion this plac ‘ed in the hands of the melter and refiner shall be subject- 
ed to the several processes which may be necessary to form it into ingots 
of the legal standard, and of a quality suitable for coinage. Ibid., sec. 20. 

The ingots thus prepared shall be assayed by the assayer, and if they 
prove to be within the limits allowed for deviation from the standard, they 
shall be transferred by the melter and refiner to the treasurer, accom- 
panied by the assayer’s certificate of their fineness ; and a careful record 
of the transfer shall be kept by the treasurer. Ibid., sec. 21. 

2593. No ingots of gold shall be used for coinage of which the quality 
differs more than two thousandths from the legal standards, and no ingots 
of silver shall be used for coinage of which the quality differs more than 
three thousandths from the legal standard. Ibid., sec. 22. 

2594. In the treasurer’s account with the melter and refiner, the melter 
and refiner shall be debited with the standard weight of all the bullion 
placed in his hands, that is to say, with the weight of metal of legal stand- 
ard fineness which it will make ; and he shall be credited by the standard 
weight of all the ingots delivered by him to the treasurer, and once at 
least i in every year, at such time as the director shall appoint, the melter 
and refiner shall deliver up to the treasurer all the bullion in his posses- 
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sion, in order that his accounts may be settled up to that time ; and in this 
settlement he shall be entitled to a credit for the difference between the 
whole amount of bullion delivered to him and received from him, since 
the last settlement, as an allowance for necessary waste: Provided, 
That this allowance shall not exceed two thousandths of the whole amount 
of gold and silver bullion, respectively, that had been delivered to him by 
the treasurer. Ibid., sec. 23. 

2595. The treasurer shall, from time to time, deliver over to the chief 
coiner ingots for the purpose of coinage ; he shall keep a faithful record 
of these transfers, noting the weight and description of the ingots ; and 
the ingots thus placed in the hands of the chief coiner shall be passed 
through the several processes necessary to make from them coins, in all 
respects conformable to law. _ Ibid., sec. 24. 

2596. In adjusting the weight of the coins, the following deviations 
from the standard weight shall not be exceeded in any of the single 
pieces: In the dollar and half-dollar, one grain and a half; in the 
quarter-dollar, one grain ; in the dime and half-dime, half a grain ; in the 
gold coins, one quarter of a grain; in the copper coins, one grain in the 
pennyweight ; and that in weighing a large number of pieces together, 
when delivered from the chief coiner to the treasurer, and from the treas- 
urer to the depositors, the deviations from the standard weight shall not 
exceed the following limits: Four pennyweights in one thousand dol- 
lars; three pennyweights in one thousand half-dollars; two pennyweights 
in one thousand quarter-dollars ; ; one pennyweight in one thousand dimes ; 
one pennyweight in one thousand half-dimes; two pennyweights in one 
thousand eagles ; one and a half pennyweight in one thousand half- eagles ; 
one pennyweight in one thousand quarter-eagles. Ibid., sec. 25. 

2597. The chief coiner shall, from time to time, as the coins are pre- 
pared, deliver them over to the treasurer, who shall keep a careful record 
of their kind, number, and weight; in receiving the coins, it shall be the 
duty of the treasurer to see whether the coins of that delivery are within 
the legal limits of the standard weight; and if his trials for this purpose 
shall not prove satisfactory, he shall cause all the coins of this delivery to 
be weighed separately, and such as are not of legal weight shall be de- 
livered to the melter and refiner, as standard bullion, to be again formed 
into ingots and recoined. Ibid., sec. 26. 

2598. At every delivery of coins made by the chief coiner to the treas- 
urer, it shall be the duty of the treasurer, in the presence of the assayer, 
to take, indiscriminately, a certain number of pieces of each variety for 
the annual trial of coins (the number being presc sribed by the director), 
which shall be carefully labelled and deposite -d in a chest appropriated for 
the purpose, kept under the joint care of the treasurer and assayer, and 
so secured that neither can have access to its contents without the pres- 
ence of the other. Ibid., sec. 27. 

2599. ‘The chief coiner shall, from time to time, deliver to the treasurer 
the clippings and other portions of bullion remaining after the process of 
coining, and the treasurer shall keep a careful record of their amount. 
Ibid., sec. 28. 

260. In the treasurer’s account with the chief coiner, the chief coiner 
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shall be debited with the amount in weight of standard metal of all the 
bullion placed in his hands, and credited with the amount, also by weight, 
of all the coins, clippings, and other bullion delivered by him to the treas- 
urer ; and once at least in every year, at such time as the director shall 
appoint, the chief coiner shall deliver to the treasurer all the coins and 
bullion in his possession ; so that his accounts may be settled up to that 
time ; and in this settlement he shall be entitled to a credit for the differ- 
ence between the whole amount of the ingots delivered to him, and of 
the coins and bullion received from him, since the last settlement, as 
an allowance for necessary waste: Provided, That this allowance shall 
not exceed two thousandths of the whole amount of the silver, or one 
thousandth of the whole amount of the gold, that had been delivered to 
him by the treasurer. Ibid., sec. 29. 

2601. When the coins which are the equivalent to any deposit of bul- 
lion are ready for delivery, they shall be paid over to the depositor, or his 
order, by the treasurer, on a warrant from the director, and the payment 
shall be made, if demanded, in the order in which the bullion shall have 
been brought to the mint, giving priority according to priority of deposit 
only, and in the denominations of coin delivered, the treasurer shall com- 
ply with the wishes of the depositor, unless when impracticable or incon- 
venient to do so; in which case the denominations of coin shall be desig- 
nated by the director. Ibid., sec. 30. 

2602. For the purpose of enabling the mint to make the returns to de- 
positors with as little delay as possible, it shall be the duty of the Secre- 
tary of the Treasury to keep in the said mint, when the state of the treas- 
ury will admit thereof, a deposit of such amount of public money, or of 
bullion procured for the purpose, as he shall judge convenient and neces- 
sary, not exceeding one million of dollars, out of which those who bring 
bullion to the mint may be paid the value thereof, as soon as practicable 
after this value has been ascertained; the bullion so deposited shall be- 
come the property of the United States; no discount or interest shall be 
charged on moneys so advanced; and the Secretary of the Treasury 
may at any time withdraw the said deposit, or any part thereof, or may, 
at his discretion, allow the coins formed at the mint to be given for their 
equivalent in other money. Ibid., see. 31. 

2603. To secure a due conformity in the gold and silver coins to their 
respective standards and weights, an annual trial shall be made of the 
pieces reserved for this purpose at the mint and its branches, before the 
judge of the District Court of the United States for the Eastern District of 
Pennsylvania, the attorney of the United States for the Eastern District of 
Pennsylvania, and the collector of the port of Philadelphia, and such other 
persons as the President shall from time to time designate for that pur- 
pose, who shall meet as commissioners, for the performance of this duty, 
on the second Monday in February, annually, and may continue their 
meetings by adjournment, if necessary; and if a majority of the com- 
missioners shall fail to attend at any time appointed for their meeting, 
then the director of the mint sball call a meeting of the commissioners at 
such other time as he may deem convenient; and before these commis- 
sioners, or a majority of them, and in the presence of the officers of the 
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mint, such examination shall be made of the reserved pieces as shall be 
judged sufficient ; and if it shall appear that these pieces do not differ 
from the standard fineness and weight by a greater quantity than is al- 
lowed by law, the trial shall be considered and reported as satisfactory ; 
but if any greater deviation from the legal standard or weight shall ap- 
pear, this fact shall be certified to the President of the United States, and 
if, on a view of the circumstances of the case, he shall so decide, the 
officer or officers implicated in the error shall be thenceforward disquali- 
fied from holding their respective offices. Ibid., sec. 32. 

2604. Copper bullion shall be purchased for the mint, from time to 
time, by the treasurer, under instructions from the director; the cost shall 
be paid from the fund hereinafter provided for; and the copper bullion 
shall be of good quality, and in the form of planchets fit for passing at 
once into the hands of the chief coiner. Ibid., sec. 33. 

The copper planchets shall be delivered, from time to time, by the 
treasurer to the chief coiner, to be by him coined; and all such copper 
shall be returned to the treasurer, by the chief coiner, weight for weight, 
without allowance for waste. Ibid., sec. 34. 

2605. It shall be the duty of the treasurer of the mint to deliver the 
copper coins, in exchange for their legal equivalent in other money, to 
any persons who shall apply for them: Provided, That the sum asked 
for be not less than a certain amount, to be determined by the director, 
and that it be not so great as in his judgment to interfere with the capa- 
city of the mint to supply other applicants. Ibid., sec. 35. 

The copper coins may, at the discretion of the director, be delivered in 
any of the principal cities and towns of the United States, at the cost of 
the mint for transportation. Ibid , sec. 36. 

2606. The money received by the treasurer in exchange for copper 
coins shall form a fund in his hands, which shall be used to ‘purchi Ise COp- 
per planchets, and to pay the expense of transportation of copper coins; 
and if there be a surplus, the same shall be appropriated to defray the 
contingent expenses of the mint. I[bid., sec. 37. 

2607. All acts or parts of acts heretofore passed, relating to the mint 
and coins of the United States, which are inconsistent with the provisions 
of this act, are hereby repealed. Ibid., sec. 38. 

2608. Branches of the mint of the United States shall be established as 
follows : — One branch at the city of New Orleans for the coinage of gold 
and silver; one branch at the town of Charlotte, in Me cklenburg County, 
in the State of North Carolina, for the coinage of gold only ; and one 
branch at or near Dahlohnega, in Lumpkin County, in the State of Geor- 
gia, also for the coinage of gold only. And for the purpose of purchas- 
ing sites, erecting suitable buildings, and completing the necessary com- 
binations of machine sry for the several branches aforesaid, the following 
sums, to be paid out of any money in the tre: asury not otherwise appro- 
priated, shall be, and hereby are, appropriated; for the branch at New 
Orleans, the sum of two hundred thousand dollars; for the branch at 
Charlotte, fifty thousand dollars ; for the branch at Dahlohnega, fifty thou- 
sand dollars. Act 3d March, 1835, sec. 1. 

2609. For conducting the business of the branches, the following offi- 
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cers shall be appointed, upon the nomination of the President, and with 
the advice and consent of the Senate: — At New Orleans, one superin- 
tendent, one treasurer, one assayer, one melter and refiner, and one coin- 
er; at Charlotte and Dahlohnega, severally, one superintendent, who 
shall also perform the duties of treasurer, one assayer, who shall also per- 
form the duties of melter and refiner, and one coiner. And the annual 
salaries of the said officers shall be as follows : — For the branch at New 
Orleans, to the superintendent, $ 2,500; to the treasurer, assayer, the 
melter and refiner, and the coiner, each $2,000; for the branches at 
Charlotte and Dahlohnega, to the superintendent, $ 2,000, and to the as- 
sayer and the coiner, each $1,500. [By act of 27th February, 1843, the 
duties of melter and refiner are transferred from the assayer to the coiner 
at the branches at Dahlohnega and Charlotte. ] 

The superintendent of each mint shall engage and employ as many 
clerks, and as many subordinate workmen and servants, as shall be pro- 
vided for by law, to whom shall be paid, at New Orleans, to two clerks, 
$1,200 each; to the subordinate workmen and servants, not exceeding 
twenty in number, such wages and allowances as are customary and 
reasonable, according to their respective stations and occupations: for the 
branches at Charlotte and Dahlchnega, to the clerks, not exceeding one 
at each branch, $ 1,000; and to the subordinate workmen and _ser- 
vants, not exceeding the number of five at each of said branches, such 
wages and allowances as are customary and reasonable, according to 
their respective stations and occupations. Ibid., sec. 2. — 13th Feb. , 1837, 
sec. 1, 

The officers and clerks to be appointed under this act, before entering 
upon the duties thereof, shall take an oath or affirmation, before some 
judge of the United States, faithfully and diligently to perform the duties 
thereof; and shall each become bound to the United States of America, 
with one or more sureties, to the satisfaction of the director of the mint 
and the Secretary of the Treasury, with condition for the faithful and dili- 
gent performance of the duties of their offices. Act 3d March, 1835, 
sec. 3. 

2610. The general direction of the business of the said branches of 
the mint of the United States shall. be under the control and regulation of 
the director of the mint at Philadelphia, subject to the approbation of the 
Secretary of the Treasury ; and for that purpose it shall be the duty of 
the said director to prescribe such regulations, and require such returns, 
periodically, and occasionally, as shall appear to him to be necessary for 
the purpose of carrying into effect the intention of this act in establishing 
the said branches ; also, for the purpose of discriminating the coin which 
shall be stamped at each branch, and at the mint itself; also, for the pur- 
pose of preserving uniformity of weight, form, and fineness in the coins 
stamped at each place ; and for that purpose, to require the transmission 
and delivery to him, at the mint, from time to time, of such parcels of the 
coinage of each branch as he shall think proper, to be subjected to such 
assays and tests as he shall direct. _Ibid., sec. 4. 

2611. All the laws and parts of laws, made for the regulation of the 
mint of the United States, and for the government of the officers and per- 
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sons employed therein, and for the punishment of all offences connected 
with the mint or coinage of the United States, shall be, and the same are 
hereby declared to be, in full force, in relation to each of the branches of 
the mint by this act established, so far as the same shall be applicable 


thereto. Ibid., sec. 5. 


2612. For the purpose of securing a due conformity in the weight of 
coins of the United States, the brass troy weight procured by the Minister 
of the United States at London, in the year 1827, for the use of the mint, 
and now in custody of the director thereof, shall be the standard troy 
pound of the mint of the United States, conformably to which the coinage 
thereof shall be regulated. Act 19th May, 1828, sec. 2. 

Such director shall procure and safely keep a series of standard 
weights, corresponding to the aforesaid troy pound, consisting of a one- 
pound weight, and the requisite subdivisions and multiples thereof, from 
the hundredth part of a grain to twenty-five pounds. And the troy 
weights ordinarily employ ed in the transactions of the mint shall be regu- 
lated according to the above standards, at least once in every year ; and 
their accuracy tested annually in the presence of the assay commissioners, 
on the day of the annual ass: iy. Ibid., sec. 3. 

2613. It shall be lawful for the director of the mint to receive, and 
cause to be assayed, bullion not intended for coinage, and to cause cer- 
tificates to be given of the fineness thereof, by such officer as he shall 
designate for that purpose, at such rates of charge, to be paid by the 
owner of said bullion, and under such regulations, as the said director may, 
from time to time, establish. Ibid., sec. 7. 

2614. The money of account of the United States shall be expressed 
in dollars, or units; dimes, or tenths; cents, or hundredths ; and mills, or 
thousandths; a dime being the tenth part of a dollar; a cent the hun- 
dredth part of a dollar ; a mill the thousandth part of a dollar ; and all ac- 
counts in the public offices, and all proceedings in the courts of the Unit- 
ed States, shall be kept and had in conformity to this regulation. Act 
2d April, 1792, sec. 20. 

2615. All foreign gold and silver coins, (except Spanish milled dollars, 
and parts of such dollars, ) which shall be received in payment for moneys 
due to the United States, after the time when the coining of gold and 
silver coins shall begin at the mint of the United States, shall, previously 
to their being issued in circulation, be coined anew. Act 9th February, 
1793, sec. 3. 

2616. No copper coins or pieces whatsoever, except cents and half- 
cents, shall pass current as money, or shall be paid or offered to be paid, 
or received in payment for any debt, demand, claim, matter, or thing 
whatsvever ; and all copper coins or pieces, except the cents and half- 
cents, which shall be paid or offered to be paid, or received in payment, 
contrary to the prohibition aforesaid, shall be forfeited, and every person 
by whom any of them shall have bee *n so paid, or offered to be paid, or 
received in payment, shall also forfeit the sum of ten dollars, and the said 
forfeiture and penalty shall and may be recovered, with costs of suit, for 
the benefit of any person or persons by whom information of the incur- 
ring thereof shall have been given. Act 8th May, 1792, sec. 2. 
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CHAPTER II. 
Of Foreign Coins current in the United States. 


Foreign Silver Coins current in the United States, 
Foreign Gold Coins current in the United States, . 
Assays of such Coins to be annually made, _.. 


Art. 2617. Spanish milled dollars, at the rate of one hundred cents 
for each, the actual weight whereof shall not be less than seventeen penny- 
weights and seven grains, and in proportion for the parts of a dollar, shall 
pass current as money within the United States, and be a legal tender for 
the payment of all debts and demands. Act 10th April, 1806. 

The following silver coins shall be of legal value, and shall pass cur- 
rent as money within the United States, by tale, for the payment of all 
debts and demands, at the rate of one hundred cents the dollar; that is to 
say, the dollars of Mexico, Peru, Chili, and Central America, of not less 
weight than four hundred and fifteen grains each, and those restamped in 
Brazil, of the like weight, of not less fineness than ten ounces fifteen 
pennyweights of pure silver in the troy pound of twelve ounces of stand- 
ard silver; and the five-franc pieces of France, when of not less fineness 
than ten ounces and sixteen pennyweights in twelve ounces troy weight 
of standard silver, and weighing not less than three hundred and eighty- 
four grains each, at the rate of ninety-three cents each. Act 25th June, 
1834, sec. 1. 

The following silver coins shall pass current as money within the Unit- 
ed States, and be receivable by tale for the payment of all debts and 
demands, at the rates following; that is to say, the Spanish pillar dol- 
lars and the dollars of Mexico, Peru, and Bolivia, of not less than eight 
hundred and ninety-seven thousandths in fineness, and four hundred and 
fifteen grains in weight, at one hundred cents each; and the five-franc 
pieces of France, of not Jess than nine hundred thousandths in fineness, 
and three hundred and eighty-four grains in weight, at ninety-three cents 
each. Act 3d March, 1843, sec. 2. 

2618. The following gold coins shall pass current as money within the 
United States, and be receivable in all payments, by weight, for the pay- 
ment of all debts and demands, at the rates following; that is to say, 
the gold coins of Great Britain, Portugal, and Brazil, of not less than 
twenty-two carats fine, at the rate of ninety-four cents and eight tenths 
of a cent per pennyweight; the gold coins of France, nine tenths fine, 
at the rate of ninety-three cents and one tenth of a cent per penny- 
weight ; and the gold coins of Spain, Mexico, and Colombia, of the fine- 
ness of twenty carats three grains and seven sixteenths of a grain, at the 
rate of eighty-nine cents and nine tenths of a cent per pennyweight. 
Act 28th June, 1834, sec. 1. 

The following foreign gold coins shall pass current as money within 
the United States, and be receivable by weight, for the payment of all 
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‘debts and demands, at the rates following; that is to say, the gold coins 
of Great Britain, of not less than nine hundred and fifteen and a half 
thousandths in fineness, at ninety-four cents and six tenths of a cent per 
pennyweight, and the gold coins of France, of not less than eight hun- 
dred and ninety-nine thousandths in fineness, at ninety-two cents and nine 
tenths of a cent per pennyweight. Act 3d March, 1843, sec. 1. 

2619. It is the duty of the Secretary of the ‘Treasury to cause assays 
of the aforesaid silver coins, made current by this act, to be had at the 
mint of the United States, at least once in every year, and to make report 
of the result thereof to Congress. Act 10: h April, 1806. — Act 25th 
June, 1804. — Act 28th June, 1804. — Act 3d March, 1843. 


THE MOUNTAIN OF LIGHT. 


Tue following description of the great diamond, of which Bailey & Co. have got 
so perfect a copy at their splendid establishment in Chestnut Street, Philadelphia, 
will be interesting to many ; and we publish it as a curious history. The imitation 
at Bailey’s is a remarkably correct one, and should be seen by all. 


From the London Spectator. 


Tre Great Diamonp. — At last has arrived safely in England that 
celebrated Eastern gem, the Koh-i-noor diamond, which came into British 
possession by the annexation of the kingdom of Lahore to our Indian 
dominions. It has been brought home from Bombay, in the Medea steam- 
sloop, by Colonel Mackeson, political agent, and Captain Ramsay, mili- 
tary secretary of the Indian governor-general. The Times has devoted 
a leading article to the history and adventures of this unrivalled jewel. 

The Koh-i-noor, or ** Mountain of Light,’’ was discovered in the mines 
of Golconda at the time (1550) when the region of thet name constituted 
the kingdom of Kootub Shah, under the suzerainty of the Mogul emperor, 
Shah Jemaum, father of the great Aurungzebe. Shah Jemaum was a 
most acute connoisseur in gems: it is related that after his deposition, 
and while in captivity, his successor submitted to his judgment the gen- 
uineness of a certain ruby in the imperial treasury which had been ‘dis- 
credited, and his decision was received as beyond appeal. A scarcely 
inferior judge of such matters in those days was Meer Jumla, the prime 
minister of the king of Golconda ; and the Mogul emperor and the 
king of Golconda having fallen out, the treacherous Meer Jumla forsook 
his master, contributed to his overthrow, and by the bribe of the Koh-i- 
noor obtained from the conquering Mogul the vacant throne. Thus the 
gem passed from Golconda to Delhi; and at Delhi, in 1665, it was seen 
by the privileged eyes of the French traveller, Tavernier, in the hands of 
Aurungzebe himself. ‘ The Great Mogul sat on his throne of state, 
while the chief keeper of the jewels produced his treasures for inspection 
on two golden dishes. The magnificence of the collection was inde- 
scribable, but conspicuous in lustre, esteem, and value was the Koh-i- 
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‘Sometimes worn on the person of the Moguls, sometimes adorning 
the famous peacock throne, this inestimable gem was safely preserved at 
Delhi until, in 1739, the empire received its fatal blow from the invasion 
of Nadir Shah. Among the spoils of conquest which the Persian warrivr 
carried back with him in triumph to Khorassan, and which have been 
variously estimated as worth from thirty to ninety millions sterling, the 
Koh-i-noor was the most precious trophy ; but it was destined to pass 
from Persia as quickly as that ephemeral supremacy in virtue of which it 
had been acquired. Nadir Shah had entertained in his service a body of 
Affyhans of the Abdallee tribe, under the leadership of Ahmed Shah, who 
also served his master in the capacity of treasurer; and when the Persian 
conqueror was assassinated by his subjects, the Affghans, after vainly en- 
deavoring to rescue or avenge him, fought their way to their own frontiers, 
though only 4,000 strong, through the hosts of the Persian army. In 
conducting this intrepid retreat, Ahmed Shah carried off with him the 
treasures in his possession ; and was probably aided by these means as 
well as by his own valor in consolidating the new state which, under the 
now familiar title of the Doorannee Empire, he speedily created in Cabul. 
It seemed as if the Koh-i-noor carried with it the sovereignty of Hindos- 
tan ; for the conquests of Ahmed were as decisive as those of Nadir, and 
it was by his nomination and patronage that the last emperor ascended 
the throne of the Moguls.” 

With the overthrow of the Doorannee monarchy by the consolidated 
power of the Sikhs, under Runjeet Singh, the jewel passed to a new 
master. Shah Shuja, of Cabul, was the last chief of the Abdallee dynasty 
who possessed it ; and the mode of its transfer to Runjeet Singh is one of 
the most characteristic incidents in Eastern history. Shah Shuja was a 
fugitive from Cabul, under the equivocal protection of the Sikh chief. 
“ Runjeet Singh was fully competent either to the defence or the restora- 
tion of the fugitive ; but he knew or suspected the treasure in his posses- 
sion, and his mind was bent upon acquiring it. He put the Shah under 
strict surveillance, and made a formal demand for the jewel. The Door- 
annee prince hesitated, prevaricated, temporized, and employed all the 
artifices of Oriental diplomacy ; but in vain. Runjeet redoubled the 
stringency of his measures; and at length, the Ist of June, 1813, was 
fixed as the day when the great diamond of the Moguls should be surren- 
dered by the Abdallee chief to the ascendant dynasty of the Singhs. 
The two princes met in a room appointed for the purpose, and took their 
seats on the ground. A solemn silence then ensued, which continued 
unbroken for an hour. At length Runjeet’s impatience overcame the 
suggestions of Asiatic decorum, and he whispered to an attendant to 
quicken the memory of the Shah. ‘The exiled prince spoke not a word 
in reply, but gave a signal with his eyes to a eunuch in attendance, who, 
retiring for a moment, returned with a small roll, which he set down upon 
the carpet midway between the two chiefs. Again a pause followed ; 
when, at a sign from Runjeet, the roll was unfolded, and there, in its 
matchless and unspeakable brilliancy, glittered the Koh-i-noor. 

“* Excepting the somewhat doubtful claim of the Brazilian stone among 
the crown jewels of Portugal, the Koh-i-noor is the largest known dia- 
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mond in the world. When first given to Shah Jehaun it was still uncut ; 
weighing, it is said, in that rough state, nearly 800 carats, which were 
reduced by the unskilfulness of the artist to 279, its present weight. It 
was cut by Hortensio Borgis, a Venetian ; who, instead of receiving a 
remuneration for his labor, was fined 10,000 rupees for his wastefulness, 
by the enraged Mogul. In form it is “ rose-cut” ; that is to say, it is 
cut to a point in a series of small faces, or “ facets,” without any tabular 
surface. A good general idea may be formed of its shape and size by 
conceiving it as the pointed half of a small hen’s egg, though it is said 
not to have risen more than half an inch from the gold setting in which 
it was worn by Runjeet. Its value is scarcely computable, though two 
millions sterling has been mentioned as a justifiable price if calculated by 
the scale employed in the trade. The Pitt diamond, brought over from 
Madras by the grandfather of Lord Chatham, and sold to the Regent Or- 
leans in 1717 for £ 125,000, weighs scarcely 130 carats ; nor does the 
great diamond which supports the eagle on the summit of the Russian 
sceptre weigh as much as 200.” 


BANK STATISTICS. 


Cuarter or THE “ Bank oF THE Otv Dominion,” GRANTED Marcu, 1851.— 
This charter is identical with all passed at this session of the Legislature of Vir- 
ginia. We publish it in full for the information of our friends in Louisiana, Ohio, 
Missouri, &c., where free banking is now discussed. — Ep. B. M. 


An Act to Incorporate the Bank of the Old Dominion at Alexandria. 


1. Be it enacted by the General Assembly of Virginia, That it shall be lawful to 
establish a bank in the town of Alexandria, the capital stock of which shall not be 
less than two hundred thousand nor more than five hundred thousand dollars, — to 
be raised by subscription, in shares of one hundred dollars each. Books of subscrip- 
tion, for raising the stock aforesaid, shall be opened on the first Monday in May next, 
and remain open till the stock shall be subscribed. At Alexandria, under the super- 
intendence of Lewis McKenzie, Robert H. Miller, John H. Brent, George H. 
Smoot, Reuben Johnston, Andrew J. Fleming, C. P. Shaw, C.C. Smoot, W. G. 
Cazenove, John J. Wheat, John B. Daingerfield, George D. Fowle, Isaac Bucking- 
ham, John Withers, Benjamin H. Lambert, Wm. N. McVeigh, R. G. Violett, D. B. 
Smith, Benjamin Barton, John F. Dyer, and James A. English. 

2. Any five of the Commissioners shall have full power to act; and their rights, 
powers, and duties in relation to said bank shall be in all respects (as far as appli- 
cable) such as are prescribed by the Code of Virginia. The said Commissioners shall 
be, and they are hereby, authorized to receive subscriptions payable in money, or 
payable in the stock of this State, or the bonds of any improvement company or 
companies guaranteed by the State, the medium of payment to be expressed at the 
time of making such subscriptions ; and the stock or guaranteed bonds to be trans- 
ferred to the banks, and the money paid over so soon as the President and Directors 
thereof shall be elected. 

3. It shall be lawful for a majority of the persons named as Commissioners at 
Alexandria, to select any additional places for opening books of subscription to the 
stock of said bank, and to appoint Commissioners to superintend the same. 

4. The said bank at Alexandria shall be called “‘ The Bank of the Old Domin- 
ion,” and by this name and style the stockholders thereof, and their successors, 
shall be a body politic and corporate, with all the rights. powers, and privileges con- 
ferred upon banks of this State by chapters 57 and 58 of the Code of Virginia, ex- 
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cept the seventh section of chapter 58, —and shall, moreover, be subject to all the 
rules, regulations, and restrictions imposed by the said 57th and Seth chapters, so far 
as they are not inconsistent with this act ; and except, farther, that the stockholders 
shall elect the Directors. 

5. Whenever the said bank shall legally transfer to and deposit with the treas- 
urer of this State, in trust for and for the purposes of said bank, certificates of the 
public debt of the State, or the bonds of any improvement company or companies 
guaranteed by the State, bearing six per cent. interest, to the amount of two hundred 
thousand dollars, — the said ‘“* Bank of the Old Dominion” shall be authorized to 
deliver notes of any denomination it may select, not under five dollars, to the treas- 
urer, in the usual form of bank-notes intended for circulation, to the full amount of 
the stock or guaranteed bonds so deposited, upon the face of which shall be printed 
or expressed the words, “ Secured by pledge of State securities,’’— and such bank- 
notes shall be countersigned by the said treasurer, and numbered and registered in 
proper books to be provided and kept for that purpose, in the office of said treasurer ; 
and such notes, so countersigned, shall be redelivered to the proper officer of said 
bank, — and the said bank so receiving the same may thereupon issue its notes afore- 
said, to the full amount of the stock so deposited, and none others whatsoever, — and 
from time to time, upon further deposits of such certificates of debt, or guaranteed 
bonds, by said bank, in sums of not less than twenty thousand dollars, the said bank 
shall thereupon, in like manuer, issue notes countersigned as aforesaid, to the full 
amount of the stock so deposited ; but such issues shall uot, in the aggregate, exceed 
the capital herein provided. 

6. The treasurer shall, at the time of receiving such certificates of stock, or guar- 
anteed bonds, give to the said bank authority to draw the interest thereon, as the 
same may become due and payable, for the use of said bank ; which authority shall 
continue in force until the said bank shall fail to redeem any of its said issues in 
specie, —in which case, the party charged with the payment of said interest shall be 
forthwith notified of such failure, and thereafter such interest shall be payable to said 
treasurer, to be applied, if necessary, to the payment of such notes. 

7. In case the said bank shall, at any time hereafter, on lawful demand, during its 
usual hours of business at the place where such notes are payable, fail or refuse to re- 
deem any such note or notes, in the lawful money of the United States, the holder of 
such note or notes, making such demand, may cause the same to be protested, for 
non-payment, in the usual manner, — and the treasurer, on receiving and filing such 
ag shall forthwith give notice, in writing, to the President or Cashier of said 

ank, to pay the same ; and if he or they shall omit to do so, for ten days after such 
notice, the treasurer shall immediately thereupon (unless he shall be satisfied that 
there is good and legal defence against the payment of such note or notes) give 
notice in at least three newspapers published in the State, that all the notes issued by 
the bank aforesaid will be redeemed out of the trust property in his hands deposited 
as aforesaid — and it shall be lawful for the treasurer (and he is hereby required) to 
apply the said trust property to the payment of such notes, with cost of protest and 
interest, — and to a opt such measures for the payment of all such notes as will, in 
his opinion, most effectually prevent loss to the holder thereof, — and to this end, he 
shall have power to sell the same, or so much thereof as shall be necessary, at public 
auction. 

8. The said treasurer may re-transfer the said certificates of debt, or guaranteed 
bonds, or any part thereof, upon receiving and cancelling an equal amount of the 
notes issued as aforesaid, unless in his opinion the security of the notes outstanding 
should require the same to be retained. When the principal of any of the certificates 
of debt, or guaranteed bonds so deposited, shall be paid to the treasurer, he shall 
notify the said bank thereof, and may pay the money so received to such bank, upon 
the delivery to him of an equal amount of the circulation of said bank, which he 
shall cancel as aforesaid, or may invest the same wholly or in part, as he may deem 
necessary for the security of such notes, in other such certificates or bonds. 

9. Should the treasurer countersign notes of the said bank to a greater amount than 
the stock or guaranteed bonds so deposited, or wilfully reduce the amount of such 
securities, in any manner, below the amount of the outstanding notes of said bank, 
he shall, upon conviction, be judged guilty of felony, and punished by a fine of not 
less than one thousand nor more than ten thousand dollars, and by imprisonment in 
the Penitentiary House, for not less than three, nor more than fifteen years ; and 


79 * 
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any officer or officers of the said bank, who shall aid or assist the said treasurer in is- 
suing or countersigning a larger amount of notes than the amount of stock or guar- 
anteed bonds so deposited as aforesaid, shall be adjudged guilty of the like offence, 
and liable to the same conviction and punishment. 

10. Each and every stockholder in said bank shall be liable and ratably out of 
his private estate for the circulation and the express contract debts of said bank to the 
amount of the stock owned by him, upon a failure of the said bank to redeem its 
notes, or pay said debts. The total amount of the paper circulation of the bank 
hereby incorporated shall never exceed five times the amount of coin in possession, 
and actually the property of the bank. If the coin be reduced to less than one fifth 
of its paper circulation, the bank shall thenceforth make no new loan or discount, 
until its coin shall bear to its paper circulation, at least, the proportion of one to five: 
Provided, however, that this act shall not take effect, so as to authorize the making of 
loans or discounts, or the transaction of any banking business, until the minimum 
amount of the capital hereby authorized shall be deposited in State stocks or guaran- 
teed bonds, as aforesaid. 

11. Itimay be lawful for a director for the “ Bank of the Old Dominion ” to be ap- 
pointed from each of the Counties of Fairfax, Fauquier, and Culpeper. 

12. The charter of the said bank shall continue and be in force for twenty years 
or and after the passage thereof, unless sooner repealed or modified by some future 
aws. 


CANADA. 


Commercial Bank of the Midland District, Kingston. 


LIABILITIES. Jan, 2, 1851. 
Capital stock, . . . . « ° - «+ £403,200 
Ban‘ -notes in circulation, js 4 ‘ ° 244,493 
Balances due banks and agents, . ‘ ° . ° . . 11,811 
Dividend, three per cent., due January 2d,__.. ° 12,096 
Former dividend unpaid, . : ° : : 150 
Contingent fund, ° ° . ° ° ° 28,000 
Deposits, . ‘ ‘ - ° ‘ . ‘ - 168,810 14 11 


Total liabilities, Canada currency, ‘ ‘ ‘ ‘ . £868,491 19 7 


RESOURCES. Jan. 2, 1851. 
Notes and bills of exchange discounted, . ° ; - £676,561 15 
Balances due by banks and foreign agents, . . ° 84,721 3 
Real estate and bank furniture, . ° . ° 23,607 8 5 
Notes and checks of other banks, . . 26,561 13 7 
Gold, silver, and other coin on hand, . ° ° ° 57,039 19 0 


Total resources, . ° ° ‘ ‘ ‘ £868,491 19 7 


Banx-Note Paper. —E. E. Kendrick, Esq., Cashier of the Bank of Albany, has sent us 
a sheet of paper similar to that used by that institution in the printing of their notes in 
1792. The material used in the manufacturing of the paper is linen or silk. It is water- 
marked and is heavier and not so fine or smooth a paper as is now generally used by the 
banks in this State. It was made in Philadelphia, under the direction of Cashier Van 
Zandt, and the machine in which it was manufactured is now in possession of the bank. 
The bank sent the Jast of this supply to the printer a few days ago, for the purpose of 
making good their issue, and destroying the mutilated bills on hand. — Albany Argus, 


March, 1851. 





Miscellaneous. 


MISCELLANEOUS. 


Srimpson’s Gotp Pen.— The orders for this pen are so numerous that the manu- 
facturer cannot as yet supply the demand. Mr. Stimpson, who is one of the three 
tellers of the Merchants’ Bank of Boston, has for several years been engaged in ex- 

eriments for the improvement of the gold pen. We think he has succeeded far 
Petter than any other maker. The pen invented by Mr. Stimpson has three slits, 
ossesses perfect elasticity, and holds as much ink as is desirable for any penman. 
t is provided with a silver sheath, which protects it fully while not in use. Sold 
by Oakes and Darling, 16 State Street, Boston. Price $2.00 each. 

Tue Turee-Cent Coin.— The following is the law of March, 1851, relating to 
the coinage of the three-cent pieces. This coin is now ready for circulation. 

Section XI. And be it further enacted, that from and after the passage of this act 
it shall be lawful to coin, at the Mint of the United States and its branches, a piece 
of the denomination and legal value of three cents, or three hundredths of a dollar, 
to be composed of three fourths silver and one fourth copper, to weigh twelve 
grains and three eighths of a grain; that the said coin shall bear such devices as 
shall be conspicuously different from those of the other silver coins, and of the gold 
dollar, but having the inscription United States of America, and its denomination and 
date ; and that it shall be a legal tender in  syszony of debts for all sums of thirty 
cents and under; and that no ingots shall be used for the coinage of the three-cent 
pieces herein authorized, of which the quality differs more than five thousandths 
from the legal standard ; and that, in adjusting the weight of the said coin, the fol- 
lowing deviations from the standard weight shall not be exceeded, — namely, one 
half of a grain in the single piece, and one pennyweight in a thousand pieces. 


Turee-Cent Coins.— The following is a description of the coin, by an officer of 
the Mint: — - : 


As the first specimens of a newly projected coin are always interesting, I send you 
one of the three-cent pieces, the dies for which have very recently been prepared at 
the Mint, and approved by the President of the United States. On the obverse you 
notice the large ornamented letter C, inclosing the Roman numerals I1I.,— which, 
without much guessing, will be found out to mean three cents, — around which are the 
old thirteen stars, On the reverse you have in the centre a single large star, expres- 
sive of the unity of our confederation, with a shield upon it; and around it the usual 
legend, United States of America, and the date, 1851. The devices are neat and 
simple, and perfectly conformed to the law, which provides that they .“ shall be con- 
spicuously different from those of the other silver coins, and of the gold dollar.” 

The metal is composed of three fourths silver and one fourth copper, and will 
always retain a silvery color, though not quite equal in that respect to the other stand- 
ard. It leaves a margin of profit to government, which the other coins do not; the 
reason of which may be explained as follows : — The original bill for this coinage, 
prepared before the postage bill was initiated, contained another provision by which 
the worn-out Spanish money which circulates largely amongst us, and which is 
everywhere regarded as a nuisance, should be drawn into the mint and worked up. 
But, in order to effect that, it was necessary to provide means for buying them at 
their nominal value, or not much below it; otherwise, the people could not be ex- 
pected to make the sacrifice, those coins being really worth some ten or twelve per 
cent. less than their current value, by reason of wear. The reduction of fineness 
from nine tenths to three fourths in the three-cent piece was therefore intended to 
enable government to call in the fips, levies, and quarters, as also to pay expenses of 
transportation, insurance, &c. 

The Treasury Department has authorized the mint to withhold the issue until 
there shall be an accumulation of half a million pieces to start with. They will no 
doubt be ready by the beginning of May, as the coinage has commenced. They are 
to be paid out, in order of application, in sums of thirty to one hundred and fifty dol- 
lars, — that is, one thousand to five thousand pieces,— and will be exchanged for 
American gold or silver coins, or foreign silver coins. 
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Tue Money Market, San Francisco, March 15, remains tight and inactive, 
Loans are difficult to effect, except on the most unexceptionable security, and the 
rates are very high, — 6 and 8 per cent. per month. 

Gold dust is in much demand, the receipts from the mines having been but limited 
during the past two weeks. A considerable amount has been used by the United 
States Assayer, but the fact of the $50 ingots not being received by the banks has 
checked their issue during the past week. 

The scrip market is exceedingly dull, and every description of public stock has 
receded. 

Domestic Exchange. 
On New York, sight, . , - par. On Philadelphia, sight, 
On Boston, ‘ " On New Orleans, “ 


Foreign Exchange. 
On England, sight, . . 48d. per dol. On Hamburg, 60 days, . - 440 45 
“ & 60 days, 484d.tog “ * On Valparaiso, 30 days, 6 per ct. prem. 
On France, sight, . . oe ¢ * On Lima, 30 days, 3 & ts 
“ “ 60 days, . i= & On Mexico and Havana, 
On Hamburg, sight, - 43 to 45 


Value of Gold and Silver. 
Gold dust, - $164 to 164 Ten-Thaler pieces, 
Quicksilver, . - 15 to 154 Spanish dollar, 
Doubloons, . . ‘ 16 ee “ 
Sovereigns, ° ‘ - 4.85 Peruvian * 
Twenty-franc pieces, . 4 Chilian “ 
Custom-house, 3.85 Five-frane pieces, 


Ten-guilder pieces, : 4 


BANK ITEMS. 


New Banxs 1n New York Ciry. 


The Bank of the Republic will commence active operations on the 5th of May. 
Their rooms are in the Merchants’ Exchange, corner of Hanover Street and Ex- 
change Place. They have been partially in operation a few weeks, and their Report 
is included in the Comptroller’s Statement for March, 1851. President, G. B. Lamar; 
Cashier, Henry F. Vail. 

The Irving Bank commenced business on the 3d day of April, at No. 279 Green- 
wich Street, near Chambers Street, with a capital of $250,000. President, Edgar 
H. Laing ; Cashier, John Thomson. 

The Bank of North America commenced business on the 16th of April, at No. 27 
Wall Street, in temporary rooms. A new building will be erected for the bank in 
Wall Street, near Broadway. President, John J. Fisk (late Cashier of the American 
Exchange Bank) ; Cashier, Isaac Seyinour (late President of the Westchester County 
Bank). Capital subscribed, $ 1,000,000. Discount days, Wednesday and Saturday. 

The Hanover Bank commenced business on the 10th of April, in Pearl Street, 
Hanover Square, a few doors south of Exchange Place. Capital subscribed, $ 500,000. 
President, Isaac Otis; Cashier, Charles M. Livingston. 

The People’s Bank commenced business on the Ist day of April, at No. 173 Canal 
Street, near the North River. Capital at present paid in, $412,500. President, 
John P. Yelverton ; Cashier, G. De Angelis, 

The Citizens’ Bank will commence business on the 20th of May, at No. 64 Bowery, 
a few doors above Chatham Square. Capital, $500,000. President, Jay Jarvis ; 
Cashier, Sylvester R. Comstock, at present Teller of the Broadway Bank. A new 
building will be erected for the Citizens’ Bank during the present year, at No. 58 
Bowery. The Citizens’ Bank, the Butchers and Drovers’ Bank, and the Bowery 
Bank, will then be the only banking institutions in that great thoroughfare. 
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The Metropolitan Bank.— This bank is now organized, with the original proprie- 
tors of the Bank of the Metropolis. The latter name was assumed by new parties, 
and their certificate filed at Albany, thereby excluding the original projectors of the 
bank under this title. The Metropolitan Bank will now be managed by the officers 
elected in the first instance, — viz. James McCall, President ; John Earl Williams, 
Cashier ; Mr. Meigs, Assistant-Cashier. The Board contemplate establishing a 
system similar to that of the Suffolk Bank of Boston, — a voluntary and general par 
redemption of country bank paper at New York. The original opposition, and a 
very fierce one, to the Suffolk Bank, was finally done away with, under the general 
conviction, which the country banks soon arrived at, that par redemption at one 
great commercial centre is favorable to an extended bank circulation of all the in- 
terior banks. ‘There is now virtually no demand for specie at the counters of the 
country banks, and their coin on hand is reduced to five or fifteen per cent., a sum 
fully sufficient under the present system of mutual protection and mutual benefit. 

Organization of the Metropolitan Bank.— The gentlemen who projected a banking 
association to be styled “ The Bank of the Metropolis,” with a view to secure the 
benefits of a redeemable currency to our citizens, have overcome the obstacle thrown 
in their path by the surreptitious appropriation of their proposed corporate name by 
other parties, and have selected instead thereof that of “ The Metropolitan Bank.” 
The Metropolitan Bank having taken all the steps requisite to perfect its organiza- 
tion with a capital of $ 250,000, and secured the right to increase its capital to an 
amount not exceeding five millions, determined at once to receive stock subscriptions 
to the amount of two millions, and have already obtained so nearly that sum as to 
justify the expectation that the whole will be got and the books closed in the course 
of to-day. Almost all the original subscribers to the proposed Bank of the Metropo- 
lis have subscribed at least as largely to the Metropolitan Bank. The $ 250,000 
stock on which the bank organized was subscribed by the directors, in the sums set 
opposite to their respective names, as follows : — 

James M‘Call, . $50,000 H. Suydam, Jr., $10,000 Wilson G. Hunt, $10,000 
Wm. W. Stone, 25,000 B.B.Sherman, 10,000 Lewis O. Wilson, 15,000 
John Steward, Jr., 10,000 Chas. H. Booth, 10,000 A. R. Walsh, 10,000 
Henry C. Bowen, 10,000 George Roberts, 10,000 Horace B. Claflin, 20,000 
Daniel 8. Miller, 10,000 Edward G. Faile, 10,000 Henry L. Pierson, 10,000 
Jona. H. Ranson, 15,000 Thomas Smull, 15,000 

— New York Journal of Commerce. 

The Chatham Bank. — This institution is established in one of the most crowded 
thoroughfares of New York, viz. Chatham Square, corner of Duane Street. Its 
capital is $300,000. President, Elias G. Drake; Cashier, Aaron B. Hays, formerly 
Cashier of the North River Bank in Greenwich Street. 

The Pacific Bank, corner of Broadway and Grand Street. Capital paid in, 
$417,500. President, William Tilden; Cashier, J. Campbell. This institution is 
intended for the accommodation more especially of merchants in Broadway, above 
Canal Street. 

Peekskill. — Charles A. Depew, Esq., has been elected President of the West- 
chester County Bank, in place of Isaac Seymour, Esq., now Cashier of the Bank of 
North America, Wall Street, New York. 

Troy. — Thomas Vail, Esq., has been appointed President of the Merchants and 
Mechanics’ Bank of Troy, in place of George Vail, Esq., resigned. 

Albany. — Daniel B. St. John, Esq., of Albany, has been nominated by the Goy- 
ernor, and confirmed, as Superintendent of the new Bank Department of the State 
of New York, at a salary of $ 2,500. 

Lansingburgh. — Alexander Walsh, Jr., Esq., Teller of the Bank of Lansingburgh, 
has been elected Cashier of that institution, in place of Pliny M. Corbin, Esq., re- 
signed. 

New Jersey.— A new bank, under the general banking law of New Jersey, will 
seanag be established at Jersey City in a few weeks, under the supervision of 
Messrs. Dudley S. Gregory, John Griffith, and John Cassedy, capitalists of that city. 
It is also proposed to establish a new bank, under the same law, at Camden. 

Free Banks in Virginia.— The following banks on the free banking principle 
have been chartered by the Legislature of Virginia : — 
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The Merchants’ Bank at Lynchburg, with a capital of not less than $ 500,000, nor 
more than $ 900,000. 

The Central Bank at Staunton, with a capital of not less than $ 150,000, nor more 
than $ 300,000. 

Bills for incorporating the following banks on the same principle, passed the House 
of Delegates on Friday : — 

The Bank of the Old Dominion at Alexandria, with a capital of not less than 
$200,000, nor more than $500,000. 

The Traders and Mechanics’ Bank of Norfolk, $150,000 to $ 300,000. 

The Bank of Commerce at Fredericksburg, $ 150,000 to $ 300,000. 

The Manufacturers and Farmers’ Bank at Wheeling, $ 150,000 to $ 300,000. 

The Manufacturers’ Bank at Charleston, Kanawha, $ 150,000 to $ 300,000. 

The Farmers’ Bank at Fincastle, $150,000 to $ 300,000. 

A bank at Portsmouth, $ 100,000 to $ 200,000. 

The Marion Bank at Fairmount. 

The minimum capital of these banks is $1,600,000; the maximum, $3,300,000. 
It is supposed that during the present year not more than $ 1,000,000 of the capital 
will be in operation. 

The charter of the Bank of the Old Dominion, published in the present No. of the 
Bankers’ Magazine, is identical with all passed at this session of the Legislature. 

Farmers’ Bank of Virginia.— John H. Cook, Esq., has been elected Cashier of 
the Farmers’ Bank of Virginia, at Richmond, in place of John G. Blair, Esq., de- 
ceased. 

Movement or tHE New Orveans Banks. 
Casu LiaBititizs. Casu Assets. 
Specie Paying. Circulation, Total, Specie. Total. 
Louisiana Bank, - $1,365,759 $6,179,634 $3,227,494 
Canal Bank, . . . . 1,642,700 3,731,854 1,691,488 
Louisiana State Bank, .  . 1,906,160 5,098,085 1,825,505 
Mechanics and Traders’ Bank, . 875,255 3,750,111 1,899,174 
Union Bank, . ° ° ° 25,775 53,123 162,416 704,963 
Non- Specie Paying. 
Citizens’ Bank, .  . 11,031 17,941 3 
Consolidated Association, 20,604 21,356 


$5,877,265 $18,852,104  § 8,846,975 


827 11,850 
7 


5,8 
5,071 5,070 


Torat Movement anp Deap Weicurt. 
‘ LiaBILITIES. 
Specie Paying. Exclusive uf Capital, 
Louisiana Bank, . ‘ . s - $6,179,633.58 ,755,608.60 
Canal and Banking Company, . 3,731 854.19 ,078,999.63 
Louisiana State Bank, ° . : ‘ 5,098,084.92 8,834.80 
Mechanics and Traders’ Bank, a 3,750,111.50 3,280.93 
Union Bank, “ . * ° ° ‘ 53,123.14 
Non-Specie Paying. 
Citizens’ Bank, . ‘ ; 6,694,407.74 6,070,956.62 
Consolidated Association, ° ° . 1,638 ,800.07 1 270,829.50 


& 27,146,015 14 8 43,776,681.49 


Office Board of Currency, Cuarces Gayarre, Secretary of State. 
New Orleans, April 1, 1851. Grorce C. McWuorter, State T'reasurer. 


Assets. 


Cayuga County. — We understand that the arrangements are making for a new 
bank, to be located at Aurora, Cayuga County. Among the parties interested are 
Messrs. Benjamin Gould, Morgan, Henry Wells, and others. ‘The directors named 
are such as will insure a good and reliable business. 

A new bank, with a capital of $100,000, has been started at Elmira, Chemung 
County, J. R. Worthington, of that village, President, and Tracy Beadle, Cashier. 
The bills are signed by those gentlemen, and are beautifully executed. 
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Caxapa.— The Gore Bank, at St. Thomas, Canada West, was robbed on the 
13th of April of between £1,500 and £2,000, mostly of the bills of that bank, with 
about £50 in gold. The agent’s room was entered at night, and the keys of the 
bank taken from his pantaloons pocket. 

Coynecticut.— Jobn S. Smith, Esq., has been elected Cashier of the Farmers’ 
Bank, Bridgeport, in place of S. K. Satterlee, Esq., who is about to remove to New 
York as Cashier of the Stuyvesant Bank. 

Vermont. —Daniel Lyon, Esq., has been elected President of the Commercial 
Bank, at Burlington, Vermont, in place of one | Bradley, Esq., resigned ; and 
Charles P. Hartt, Esq., for many years Teller of the Troy City Bank, has been elected 
Cashier of the Commercial Bank, in place of M. A. Seymour, Esq., resigned. 


Notes on the flonen PAarket. 
Boston, 26TH Apri, 1851. 


Since the publication of our April No. there have been further developments of the in- 

creasing mania for new banks. There is a disposition to enlarge banking capital in a great- 
er ratio than the increase of the business of the country. The Bank Committee of the 
Massachusetts House of Representatives have recommended additional capital to existing 
banks as follows : — 
In Boston, . ‘ ‘ - $ 2,650,000 In Lowell, ° - $50,000 
“ Adams, . ‘ “ ‘ 50,000 “InLee, . P 50,000 
“ Barnstable, . ° ; 100,000 “Lynn, . . 50,000 
“Chelsea, . ‘ ‘ ‘ 50,000 “ Milford, . . 50,000 

Danvers, - 60,000 “ New Bedford, 600,000 

Fitchburg, ‘ ‘ 100,000 “ Pittsfield, . . ° 50,000 

Lawrence, . ° . 200,000 “ Westfield, . ‘ 50,000 

Lancaster, . a 25,000 “ Worcester, ‘ 250,000 
Atotalof . ‘ . . ae . . . - $4,385,000 


To which add new banks proposed, as follows :— 

In Boston, ° . . ° - $750,000 

** Haverhill, . P - 100,000 

“ Cambridge, ‘ ° 100,000 

“ Holyoke, . ‘ - 300,000 

“ Malden, . ° 160,000 

“ Westfield, .) 4, . . . . - 100,000 

——— § 1,450,000 

A grand total of $ 5,835,000. 

These applications are suspended for the present, and until the views of the legislature 
shall be ascertained in reference to a proposed general banking law. The current of popu- 
lar opinion in Massachusetts and in other States seems to be setting in favor of general 
laws for banking ; thereby obviating special legislation, which at present is necessary, in 
reference to charters ; and also providing for full security to meet the circulation issued. 
If such a law fail to obtain favor in Massachusetts at this session of the legislature, the 
above bills will probably be carried through. 

We publish in the present No., in detail, the charter of the “ Bank of the Old Domin- 
ion,” which was recently passed in Virginia. ‘This law is understood to be similar to the 
charters of various other banking institutions recently authorized by that State, whose 
capitals will be from § 1,600,000 to 8 3,300,000. 

Two important laws have been lately passed by the legislature of New York, which will 
have a favorable bearing upon the insurance companies and banks of that State. The first 
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provides for adeposit of securities with the Comptroller by every life insurance company 
chartered by other States and doing business in the State of New York. ‘This measure is 
in accordance with the recommendation of Governor Hunt in his communication as Comp- 
troller of the State in January last (see page 705 of Bankers’ Magazine). ‘The annual premi- 
ums received by New York agencies of foreign life insurance companies are estimated by 
him to be half a million of dollars. 

Another law is to compel a redemption of country bank money, at a rate of discount not 
exceeding one quarter of one per cent., at either New York, Albany, or Troy; and that all 
paper presented for redemption at the places of issue may be payable in drafts on New 
York City at par, — or the holder may wait fifteen days and then receive his funds in coin. 
This law will act favorably upon the country banks, because there will be no necessity for 
retaining any large sum in coin in their vaults; and they will have time to redeem such 
amounts as the holders insist upon having in specie funds. 

It will also act beneficially in reducing the present burden upon merchants, in the shape 
of discounts on uncurrent money, and will have a tendency to equalize the currency of the 
State. We look upon this as a half-way measure to par redemption throughout the State, 
and have no doubt this will finally be accomplished, for the benefit both of the banks and 
the community at large. 

Another law of no less importance to bankers is the bill creating “The Bank Depart- 
ment,” as also recommended by Governor Hunt while Comptroller of the State. ‘This act 
separates the business of the banks entirely from that of the finances proper of the State; 
and the whole is placed under the direction and supervision of gentlemen who give the 
subject close attention. D. B. St. John, Esq., who has been for some years connected with 
the bank department at Albany, is now appointed Superintendent of this important branch 
of public service. 

We will endeavor to find room for these three Jaws in our next No. 

Money remains rather in demand beyond the supply at legal rates, and there is a strin- 
gency observable at Boston which we do not find so closely defined at New York. 

The rates at Boston may be summed up as follows : — 

Prime business paper, two to six months, . , ‘ 74 to 9 per cent. 
Second rate“ “ ‘3 . as ‘ ‘ . 10 to12 “ 
Railroad Loans, with collaterals, . - ‘ F . § told « 
Loans payable at call, well secured, : ° . 7 to 8 “ 


In New York, we learn that the rates are somewhat easier, viz. : — 


Prime business paper, short, . . ° ° 6 to Tper cent, 

Loans repayable at cal], well secured, . . ‘ 5to 6 “ & 
“ ” “a on good securities, . 6to 7 “ 

Auctioneers’ Acceptances, 4 to6 months, . ‘ ° Tto 9 « 


Other good bills, 3 to 6 months, ; ‘ ‘ n 2 9to12 « 


The export of coin from New York to Europe, from Ist January to 19th April, was 
§ 6,600,000. With the present rates for sterling bills (104 and 104), and a tendency to a rise, 
larger remittances will be made in specie funds. The export thus far is above $ 100,000 
per week, while the receipts from California have been about ten millions in the aggregate. 

Southern bills drawn against shipments of cotton have been sold in our market at about 
one eighth or one quarter below the rates for prime city signatures. ‘These have now 
ceased to reach us. The cotton season has nearly terminated, and the foreign exchange 
market at the South is now drooping. Domestic exchanges are turning in favor of New 
York. At New Orleans, bills on New York and Boston are now in demand at one half 
per cent. premium. 

Capital is abundant in the English market at three per cent. per annum, the present rate 
adopted by the Bank of England. There are not sufficient new undertakings to absorb the 
surplus capital of the country, and sufficient time has not elapsed since the revulsion of 
1847 to enable their moneyed men to mature plans for the employment of money now lying 
in brokers’ hands at 2 to 24 per cent. interest. 





